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Auditor’s Report on the Financial Statements
Issued by an Independent Auditor

To the sole shareholder of Navantia, S.A., S.M.E. (Sociedad Unipersonal),

Opinion

We have audited the financial statements of Navantia, S.A., S.M.E. (the Parent Company) and its
subsidiaries (the Group), which comprise the consolidated balance sheet as at 31 December 2023, the
consolidated statement of income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, as well as the consolidated notes thereto.

In our opinion, the accompanying consolidated financial statements present, in all material respects, a
true and fair view of the Group's consolidated equity and financial position as at 31 December 2023 and
of its consolidated earnings and cash flows for the year then ended, in accordance with the applicable
regulatory financial reporting framework (described in Note 3 to the consolidated financial statements)
and, in particular, with the accounting principles and criteria indicated therein.

Basis of Our Opinion

We conducted our audit pursuant to the regulations governing the auditing activity in Spain. Our
responsibilities under these regulations are described below in the section Auditor's Responsibilities in
relation to the Audit of the Consolidated Financial Statements.

We are independent of the Group in accordance with the ethical standards, including those related to
independence, applicable to our audit of the consolidated financial statements in Spain, as required by
the current regulations governing the account auditing in Spain. In this regard, we have not provided
any services other than account auditing, and no situations or circumstances have arisen that, under
the aforementioned audit regulations, might have affected the required independence required of us in
such a way that it could have been compromised.

We believe that the audit evidence we have obtained provides a sufficient and appropriate basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, based on our professional opinion, were considered to pose
the most significant risks of material misstatements in our audit of the consolidated financial statements
for the period. These risks were addressed as a whole within the context of our audit of the consolidated
financial statements and in the formation of our opinion thereon. We do not express a separate opinion
on these risks.

PricewaterhouseCoopers Auditores, S.L., Torre PwC, Paseo de la Castellana 259 B, 28046 Madrid, Spain
Tel.: +34 915 684 400 / +34 902 021 111 Fax: +34 915 685 400, WWW.pwc.es 1

Madrid Commercial Register, sheet M-63,988, folio 75, tome 9,267, book 8,054, section 3
Registered in the Official Register of Account Auditors (R.O.A.C.) under number S0242 - Tax Identification Number (NIF): B-79031290



[Logotype: PwC(]

Navantia, S.A., S.M.E. and subsidiaries

Key Audit Matters Audit Treatment

Revenue Recognition

As provided in Note 1 to the accompanying
consolidated financial statements, the Group's
main activities are: the design, construction and
maintenance of all types of naval platforms
(surface ships and submarines); the design and
manufacturing of systems for ships, submarines
and unmanned vessels (combat, control,
navigation and communications systems, etc.);
and activities related to the development of
offshore wind power, hydrogen and other
alternative energies.

As explained in Notes 3 and 4.13 to the
accompanying consolidated financial
statements, the Group recognises revenues by
applying the percentage of completion method
in line with the proportion of costs incurred in
relation to the total estimated cost and revenue
in respect of each contract at year-end. Under
this method, the total expected profit is
distributed over the execution period of each
project according to the percentage completion
of the work.

The percentage of completion method requires
the Group's management to use their judgement
to estimate all costs, the proportion of projects
completed at the reporting date and the margins
thereon, and to determine whether the
contractual terms and conditions in force are
being complied with.

This matter, as well as the relevance of revenue
recognition, makes this a significant area of
attention for our audit.

Provisions and Contingencies

As mentioned in Note 21 to the accompanying
consolidated financial statements, the Group
recognised current provisions of €169,267
thousand and non-current provisions of
€172,896 thousand as at 31 December 2023.

As explained in Note 4.14 to the accompanying
consolidated financial statements, provisions
are recognised in the balance sheet when the
Group has a present obligation arising from past
events, the settlement of which is likely to
require an outflow of resources that can be
reliably estimated.

Firstly, we examined and assessed the
accounting policies used by the management to
determine and recognise sales revenue.

To determine percentage completion, we sought
an understanding of the recognition of revenues
and costs on each project, of the systems used
to recognise amounts, and of the calculation of
margins.

We also examined a sample of projects in
progress in 2023 in order to verify that the
revenues recognised were in line with the
percentage completion of the different projects.

We also analysed a sample of accounting
entries, selected based on  specific
characteristics.

The results of our procedures are in line with the
accounting recognition criteria applied by the
Group and the information included in the notes
to the accompanying consolidated financial
statements in this area.

We gained an understanding of the items
included under provisions, the assessments of
likelihood made by the Group management, and
the measurement methods applied.

To this end, we held talks with the officers
responsible for certain management areas and
reviewed the existing supporting
documentation. We assessed the various
measurement methods used by the Group's
management and cross-checked significant
assumptions.
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Key Audit Matters

The importance of provisions within the context
of the Group's consolidated financial
statements, as well as the high degree of
judgement required to quantify them, justify their

Navantia, S.A., S.M.E. and subsidiaries

Audit Treatment
In addition, with regard to the provision for
claims and litigation, we reviewed the answers
received to the letters sent to the Group's
external advisors.

consideration as a key audit matter.
We also examined the broken-down information
included in the notes to the accompanying
consolidated financial statements in relation to
provisions in order to verify conformity with the
applicable accounting standards.

Based on these procedures, the accounting
records and the information disclosed in relation
to provisions are in line with the evidence
obtained from our work.

Other Information: Consolidated Directors’ Report

Other information consists solely of the consolidated directors’ report for accounting year 2023, the
preparation of which is the responsibility of the Parent Company's directors. The directors’ report is not
an integral part of the consolidated financial statements.

Our audit opinion on the consolidated financial statements does not cover the consolidated directors’
report. Our responsibility regarding the consolidated directors’ report, in accordance with the applicable
audit standards, is as follows:

a) To verify only that the consolidated non-financial information statement is presented in the form
required by the applicable legislation and, if not, to report this fact.
b) To assess and report on the consistency of the rest of the information included in the consolidated

directors’ report with the consolidated financial statements, based on our knowledge of the Group
obtained during our audit of said accounts, and to assess and report on the conformity of the
content and presentation of this part of the consolidated directors’ report with the applicable
regulatory standards. If we conclude, based on the work performed, that any material
misstatements exist, we are required to report them.

Based on the work carried out, as described above, we have verified that the information described in
section a) above is provided in the manner required by the applicable regulations; that the rest of the
information provided in the consolidated directors’ report is consistent with the information included in
the consolidated financial statements for 2023; and that its content and presentation are in conformity
with the applicable regulatory standards.

Responsibility of the Parent Company's Directors for the Consolidated Financial Statements

The Parent Company's directors are responsible for preparing the accompanying consolidated financial
statements so as to provide a true and fair view of the Group's consolidated equity, financial position
and earnings, in accordance with the regulatory financial reporting framework applicable to the Group
in Spain. They are also responsible for such internal control as they determine is necessary to enable
the preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.
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In preparing the consolidated financial statements, the Parent Company's directors are responsible for
assessing the Group's ability to continue as a going concern, disclosing, where applicable, any matters
related to going concern and using the going concern basis of accounting, unless the directors either
intend to liquidate the Group or cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities in Relation to the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance that the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with audit regulations in force in Spain will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users made on
the basis of these consolidated financial statements.

As part of our audit conducted in accordance with audit regulations in force in Spain, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement in the consolidated financial statements
due to fraud or error, design and perform audit procedures in response to those risks and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than one resulting from error, as
fraud may involve collusion, forgery, deliberate omissions, intentional misrepresentations or the
override of internal control.

° Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

° Assess the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates and the related disclosures made by the Parent Company's directors.

° Conclude whether it is appropriate for the Parent Company's directors to use the going concern
basis. Based on the audit evidence obtained, we further conclude whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are not adequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group to cease to continue as a going concern.
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° Assess the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and conclude whether the consolidated financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

° Obtain sufficient, appropriate evidence regarding the financial information of the consolidated
companies and/or the Group's business activities to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of the
Group audit. We are solely responsible for our audit opinion.

Among other matters, we inform the Parent Company's directors of the planned scope and timing of the
audit, all significant audit findings, and any significant internal control weaknesses identified in the
course of the audit.

Among the significant risks reported to the Parent Company's directors, we determine those risks that
were of most significance to the audit of the consolidated financial statements for the period, which were,
consequently, the main risks considered.

These risks are described in our auditor’s report unless legal or regulatory provisions preclude public
disclosure of the matters in question.

PricewaterhouseCoopers Auditores, S.L. (S0242)

[Signature] [Stamp:
o - : (Logotype: AUDITORES | INSTITUTE OF CHARTERED
Silvino Mafiez Pardines (21421) ACCOUNTANTS OF SPAIN)

PRICEWATERHOUSECOOPERS AUDITORES, S.L.
11 March 2024
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This auditor’s report is subject to Spanish or international
account auditing regulations]
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CONSOLIDATED BALANCE SHEET

CONSOLIDATED BALANCE SHEET AT 31 DECEMBER 2023 (in thousands of euros)

ASSETS Note 2023 2022

A) NON-CURRENT ASSETS 2,343,461 2,346,802

I. Intangible assets 7 47,599 42,720

1. Goodwill on consolidation 185 278

2. Other intangible assets 47,414 42,442

II. Property, plant and equipment 8 486,268 384,487

1. Land and buildings 163,534 135,521

2. Technical facilities and other property, plant and equipment 147,975 140,951

3. Construction in progress and advances 174,759 108,015

III. Investment property 16 16

1. Buildings 16 16

V. No.n-current investments in group companies and 10,25 41,753 36,235
associates

1. Equity-accounted investments 9 41,399 35,918

2. Other financial assets 25 354 317

V. Non-current financial investments 10 78,373 78,638

1. Equity instruments 10 4,547 3,803

2. Derivatives 10,13 2 1,982

3. Other financial assets 10,12 73,824 72,853

VI. Deferred tax assets 21 117,421 104,643

VIIL. Non-current trade receivables 10,11 1,563,116 1,700,063

VIII. Non-current accruals 10,11 8,915 -

B) CURRENT ASSETS 3,451,324 3,054,765

I. Inventories 14 1,262,746 1,053,993

1. Raw materials and other supplies 395,902 351,015

2. Work in progress 19,752 5,414

3. Advances to suppliers 10,19 847,092 697,564

II. Trade and other receivables 1,295,852 1,402,629

1. Trade receivables for sales and services 10,11 1,165,898 1,309,274

2. Receivables from group companies and associates 10,11 42,672 29,009

3. Sundry receivables 10 516 507

4. Staff 10 7,145 6,717

5. Current tax assets 22 141 279

6. Other accounts receivable from Public Administrations 22 79,480 56,843

III. Current investments in group companies and associates 11 791,294 117,759

1. Loans to group companies 10,11 791,293 117,758

2. Other financial assets 10,11 1 1

IV. Current financial investments 11,13 41,043 39,066

1. Loans to companies 761 -

2. Derivatives 10,13 4,137 3,062

3. Other financial assets 10,11 36,145 36,004

V. Prepayments and accrued income receivable 3,434 382

VI. Cash and cash equivalents 15 56,955 440,936

1. Cash 56,955 110,936

2. Cash equivalents - 330,000

TOTAL ASSETS 5,794,785 5,401,567
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NAVANTIA GROUP

CONSOLIDATED BALANCE SHEET AT 31 DECEMBER 2023 (in thousands of euros)

EQUITY AND LIABILITIES Note 2023 2022

A) EQUITY (1,581,557) (1,442,937)

A-1) Shareholders’' equity 16 (1,575,091) (1,453,461)

I. Share capital 16 226,323 226,323

1. Registered share capital 226,323 226,323

II. Reserves 16 (120,930) (121,292)

1. Legal and by-law reserves 16 16

2. Other Reserves (120,946) (121,308)

III. Consolidation reserves 16 45,177 28,839

1. Reserves in fully consolidated companies 14,578 11,424

2. Reserves in consolidated equity-accounted companies 30,599 17,415

IV. Prior years' earnings 16 (1,603,621) (1,490,633)

V. Profit/(Loss) attributed to the Parent Company 16 (122,040) (96,698)

1. Consolidated profit/(loss) (121,850) (96,861)

2. Profit/(Loss) attributed to non-controlling interests 16,17 190 (163)

A-2) Valuation adjustments (13,735) 3,071

1. Hedge transactions (12,160) 3,783

II. Translation differences 16 (1,575) (712)

A-3) Grants, donations and bequests received 18 2,291 2,467

A-4) Non-controlling interests 17 4,978 4,986

B) NON-CURRENT LIABILITIES 5,364,933 5,297,622

I. Non-current provisions 20 172,896 225,697

1. Current employee benefit obligations 1,314 611

2. Environmental actions 475 518

3. Restructuring provisions 16,723 33,699

4. Other provisions 22,858 29,405

5. Trade provisions and impairments 131,526 161,464

II. Non-current payables 19 3,548,372 3,517,539
1. Derivatives 13 15,939

2. Other financial liabilities 19 3,532,433 3,517,539

III. Non-current payables to group companies and associates? 10,25 1,534,991 1,435,165

IV. Deferred tax liabilities 21 1,798 2,083

V. Non-current accruals 98,822 106,454

VI. Non-current trade payables 19 8,054 10,684

C) CURRENT LIABILITIES 2,011,409 1,546,882

I. Current provisions 21 169,267 114,952

1. Current employee benefit obligations 136 122

3. Restructuring provisions 20,604 27,057

4. Other provisions 3,716 1,794

5. Trade provisions and impairments 144,811 85,979

II. Current payables 10 401,880 215,346

1. Payable to credit institutions 5 -

2. Derivatives 13 4,415 -

4. Other financial liabilities 19 397,460 215,346

III. Current payables to group companies and associates? 19 391,198 339,250

IV. Trade and other payables 10,22 1,049,064 877,330

1. Suppliers 10 370,304 315,051

2. Trade payables to group companies and associates 10 28,353 18,691

3. Sundry payables 10 1,984 1,784

4. Staff payables (wages and salaries) 10 53,510 56,100

5. Current tax liabilities 10 1,915 43

6. Other payables to Public Administrations 22 15,324 12,288

7. Customer advances 10 577,674 473,373

V. Current accruals - 4

TOTAL EQUITY AND LIABILITIES 5,794,785 5,401,567

1 This item includes equity-like loans (préstamos participativos) totalling €1,834,410 thousand at 31 December 2023 (€1,489,910
thousand due long term and €344,500 due short term) (€1,704,410 thousand in 2022), which qualify as equity for the purpose of
capital reductions and company liquidations (article 20 of Spanish Royal Decree-Law 7/1996).
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NAVANTIA, S.A., S.M.E. UNIPERSONAL

NOTES TO THE 2023 FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF INCOME

STATEMENT OF INCOME Note 2023 2022
A) CONTINUING OPERATIONS
1. Revenue 27 1,433,716 1,342,324
a) Sales 1,347,695 1,263,285
b) Services rendered 86,021 79,039
2. Changes in inventories of finished goods and work in progress 13 12,415 1,129
3. Own work for non-current assets 926 774
4. Supplies 23 (722,687) (648,893)
a) Cost of goods sold 23 (5,846) (8,008)
b) Cost of raw materials and other consumables used 23 (388,613) (375,690)
¢) Subcontracted work (331,430) (271,980)
d) Impairment of merchandise, raw materials and other supplies 13 3,202 6,785
5. Other operating income 23,129 19,016
a) Non-core and other current operating income 17,383 16,394
b) Operating subsidies taken to income 5,746 2,622
6. Staff costs 23 (314,162) (286,996)
a) Wages, salaries and similar items (228,819) (207,781)
b) Employer social security contributions (77,772) (70,503)
¢) Provisions (7,571) (8,712)
7. Other operating expenses (468,169) (494,434)
a) Outsourced services 23 (424,240) (393,398)
b) Taxes other than income tax (5,142) (6,750)
c) Losses, impairment and changes in trade provisions (30,860) (92,031)
d) Other current operating expenses (7,927) (2,255)
8. Depreciation and amortisation charge 7,8 (32,258) (31,573)
9. Non-financial and other capital grants 17 232 294
10. Overprovision 2,980 758
11. Impairment and gains/loss on disposal of fixed assets 700 -
b) Gains/(Losses) on disposal and other 7,8 700 (341)
12. Other income 23 (118) (199)
A.1) OPERATING PROFIT/(LOSS) (63,296) (98,141)
13. Finance income 105,720 84,407
a) From equity instruments - -
al) From third parties - -
b) From marketable securities and other financial instruments 10 105,720 84,407
b1) From group companies and associates 24 16,695 864
bz) From third parties 89,025 83,543
14. Finance expenses (182,544) (124,517)
a) From debt with group companies and associates 25 (69,401) (14,467)
b) From debt with third parties (111,013) (109,590)
¢) Provision adjustments (2,130) (460)
15. Change in fair value of financial instruments (+/-) 10 176 (434)
16. Exchange differences 10.23.8 (1,633) 446
17. Impairment and gains/(losses) on disposal of financial instruments 19 11
a) Impairment and losses 19 11
A.2) FINANCE INCOME/LOSS (78,262) (40,087)
18. Profit/(Loss) from equity-accounted companies 9 5,444 13,658
A.3) PROFIT/(LOSS) BEFORE TAX (136,114) (124,570)
19. Income tax 22 14,264 27,709
A.4) YEAR'S PROFIT/(LOSS) FROM CONTINUING OPERATIONS (121,850) (96,861)
A.5) CONSOLIDATED PROFIT/(LOSS) FOR THE YEAR (121,850) (96,861)
Profit/(Loss) attributed to the Parent Company (122,040) (96,698)
Profit/(Loss) attributed to non-controlling interests 16,17 190 (163)
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NOTES TO THE 2023 FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF INCOME AND EXPENSE

NAVANTIA, S.A., S.M.E. UNIPERSONAL

Note 2023 2022

A) CONSOLIDATED LOSS FOR THE YEAR 10.3 (121,850) (96,861)
Income and expenses recognised directly in equity

I. Cash flow hedges (21,258) 1,681

II. Grants, donations and bequests received 18 - 2

II1. From actuarial gains and losses and other adjustments 22 734 (7,503)

IV. Tax effect (hedges) 5,315 (420)

V. Tax effect (grants) - -

VI. Tax effect (actuarial items) 22 (372) (297)

B) TOTAL INCOME AND EXPENSES RECOGNISED DIRECTLY IN EQUITY (15,581) (6,537)

Amounts transferred to the income statement - -

I. Grants, donations and bequests received 18 (234) (299)

I1. Tax effect (grants) 58 75

C) TOTAL TRANSFERS TO THE INCOME STATEMENT (176) (224)

TOTAL RECOGNISED CONSOLIDATED INCOME AND EXPENSES (137,607) (103,622)

Total income and expenses attributed to the Parent Company (137,797) (103,459)

Total income and expenses attributed to non-controlling interests 190 (163)
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NOTES TO THE 2023 FINANCIAL STATEMENTS

CONSOLIDATED STATEMENT OF CASH FLOWS
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2023 (in thousands of euros)

Note 2023 2022

A) CASH FLOW FROM OPERATING ACTIVITIES

1. Profit/(Loss) for the year before taxes (136,114) (124,570)
2. Adjustments to earnings 280,233 362,230
a) Depreciation and amortisation 7,8 32,258 31,573
b) Impairment adjustments (2,077) (7,161)
c) Change in provisions 20 26,616 91,728
d) Grants recognised in the income statement 17 (232) (294)
e) Proceeds from derecognition and divestments of property, plant and equipment (700) 341
f) Finance income (105,721) (84,408)
g) Finance expenses 182,433 124,516
h) Exchange differences 16 1,612 (446)
i) Other income and expenses 151,664 219,604
j) Profit/(Loss) from equity-accounted associates 9 (5,444) (13,658)
k) Change in fair value of financial instruments (+/-) (176) 435
3. Changes in working capital 119,939 (296,173)
a) Inventories 14 (212,371) (91,884)
b) Trade and other receivables 311,062 (276,399)
c) Other current assets 990 123
d) Trade and other payables 6,291 64,629
e) Other current liabilities 3,096 13,667
e) Other non-current assets and liabilities 10,871 (6,309)
4. Other cash flow from operating activities (42,955) (13,842)
a) Interest paid (43,381) (9,359)
b) Dividends received - 494
c) Interest received 18,929 879
d) Income tax received (paid) 15,388 31,997
e) Other amounts paid (36,346) (39,803)
f) Other amounts received 2,455 1,950
5. Cash flow from operating activities 221,103 (72,355)
B) CASH FLOW FROM INVESTING ACTIVITIES -
6. Payments for investments (821,768) (186,846)
a) Group companies (680,215) (100,234)
a) Intangible assets 7 (9,248) (11,121)
c) Property, plant and equipment 8 (131,314) (71,278)
d) Other financial assets (991) (4,213)
7. Proceeds from divestments 638 3,044
a) Group companies - -
b) Property, plant and equipment 8 72 728
c) Other financial assets 566 2,316
8. Cash flow from investing activities (821,130) (183,802)
C) CASH FLOW FROM FINANCING ACTIVITIES -
9. Proceeds from and payments for equity instruments - -
a) Grants, donations and bequests received 18 - -
10. Proceeds from and payments for financial liability instruments 10 216,103 573,629
a) Issues of: 710,889 1,050,481
1. Payable to credit institutions - 174
2. Debts with group companies and associates 452,916 380,307
3. Other debt 257,973 670,000
b) Redemption and repayment of: (494,786) (476,852)
1. Payable to credit institutions - -
2. Debts with group companies and associates (327,587) (306,589)
3. Other debt (167,199) (170,263)
11. Dividend payments and remuneration of other equity instruments (176) (228)
a) Dividends 16 (176) (228)
12. Cash flow from financing activities 215,927 573,401
D) EFFECT OF EXCHANGE RATE CHANGES 119 (553)
E) NET INCREASE/DECREASE IN CASH AND CASH EQUIVALENTS (383,981) 316,691
Cash and cash equivalents at the start of the year 440,936 124,245
Cash and cash equivalents at the end of the year 15 56,955 440,936
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NOTES TO THE 2023 FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (in thousands of euros)

1. GROUP COMPANIES

1.1 Parent Company

The Parent Company, NAVANTIA, S.A.,, S.M.E., with registered office at Calle Velazquez 132, Madrid
(Spain), was incorporated on 30 July 2004 under the name NEW IZAR, S.L. With effect for accounting
purposes as of 31 December 2004, the Parent Company received the contribution of business units from
[ZAR Construcciones Navales, S.A., consisting of the Ferrol, Fene, Cartagena, Puerto Real, San Fernando
and Cadiz shipyards, as well as the Madrid corporate headquarters. All disclosures and details referring
to this contribution are included in the Parent Company’s 2005 Financial Statements.

On 25 January 2005, the Parent Company formalised its status as a single-member company in a public
instrument, which was filed in the Business Register of Madrid. The Company changed its name to
Navantia, S.L. on 1 March 2005. The Company was then transformed from a limited liability company
(sociedad limitada) into a public limited company (sociedad anénima) on 27 October 2005.

On 7 April 2017, the Parent Company formalised a corporate resolution to change its name to conform to
Spanish Law 40/2015 on the Legal Regime of the Public Sector, which requires the names of state-owned
companies to include the mention sociedad mercantil estatal (‘state-owned company’) or ‘S.M.E..
Accordingly, the Company's current name is NAVANTIA, S.A., S.M.E. Unipersonal.

The Parent Company conducts its business from its manufacturing facilities in the Spanish regions of
Galicia, Andalusia and Murcia, and from its corporate headquarters in Madrid. It also has permanent
establishments outside Spain: in Turkey, Australia, India, Saudi Arabia and France, as well as a
representation office in Brussels (Belgium).

Nature of operations and main activities

The Parent Company conducts its main business in relation to military naval programmes, including the
following activities:

1) To construct, convert, modify, transform, repair and dismantle all kinds of vessels, floating crafts
and platforms; of civil and hydraulic works; of metal constructions, mechanical parts and floating
material; to degas and clean tanks.

To build, repair and market all kinds of engines, turbines and other energy systems, including
spare parts and technical support services.

To market, carry out the project management, offer, design, construct, assemble, test and
commission propulsion systems for all kinds of vessels, floating crafts and platforms, as well as
turnkey projects.

To manufacture, market and sell spare parts and to provide technical support services related to
wind turbines and industrial components.

To research, carry out preliminary studies, design, develop, construct, maintain and repair
turbines, engines, weapons and systems, tooling, electrical, electronic, acoustic equipment, as well
as fire prevention, detection and extinction systems.
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The research and development of new marine technologies and projects in the naval field,
propulsion and energy, systems and weapons, and the provision of technical support services
related to the aforementioned activities.

To market manufactured products and any techniques, products and services that may arise from
the research, development and/or management carried out by the Company (including the
development, installation, maintenance, repair, operation and control, data capture, and
assessment and certification in connection with information and communication technologies).

To provide life cycle support and maintenance tasks for military naval platforms and systems,
including training, obsolete items and spare parts.

To manufacture fixed and floating foundations and electrical substations for offshore wind
energy.

The Company may conduct all or some of the aforementioned activities indirectly, via shareholdings and
investments in other companies having the same or similar purpose.

Additionally, the Parent Company may also carry out the above-mentioned activities in relation to civil
programmes and projects.

Lines of business

The main businesses carried out at the Parent Company’s manufacturing sites are as follows:

a)

b)

Shipbuilding

The design, construction and maintenance of all types of naval platforms (surface ships and
submarines), including the construction of military ships, both for the Spanish Navy and for export
to foreign navies, the construction of civilian ships, repairs and transformations of military and
civilian ships, as well as the transfer of naval industry technology.

Systems and services

The design and manufacturing of systems (combat, control, navigation, communications, etc.) for
ships, submarines and unmanned vessels, including intelligence, simulation (digital twin) and
training thereof.

The development of bridge, (approved) WECDIS navigation and platform control (ships and
submarines) consoles.

Life cycle support (maintenance, training, obsolete items and spare parts).
The development and construction of propulsion systems (engines, turbines,...).
Green energy

The development of activities related to offshore wind energy, hydrogen and other alternative
energies. This includes the manufacture of substructures for offshore wind farms and electrical
substations.

10
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These financial statements were prepared by the Board of Directors on 4 March 2024.

The Parent Company's latest financial statements refer to the year ended 31 December 2023. The
Directors will submit these consolidated financial statements for approval by the Sole Shareholder. The
financial statements are expected to be approved without any change.

For the purposes of the Corporate Income Tax, the Parent Company is part of Spanish tax group number
9/86. The Parent Company of this tax group is Sociedad Estatal de Participaciones Industriales (S.E.P.1.),
which has its registered office in Madrid at Calle Velazquez 134 and owns 100% of Navantia, S.A., S.M.E.

1.2 Subsidiaries

Subsidiaries are companies, including special-purpose vehicles, over which the Group has or may have
direct or indirect control, understood as the ability to manage the financial and operating policies of a
business for obtaining profit from its activities. The existence and effect of potential voting rights which
could be exercised or converted are taken into account to assess whether the Group controls another
company. The subsidiaries are consolidated as from the date on which control is transferred to the Group,
and they are excluded from consolidation on the date on which such control ceases.

The subsidiaries that are consolidated and the information related to them are shown in the following
tables:

FULLY CONSOLIDATED SUBSIDIARIES (2023 and 2022)

Stake Location Other partners Activity
Navantia Australia Sydney . - .
100% - Shipbuilding and repairs
PTYLTD 0 (Australia) P & P
Riyadh Maintenance, repair and overhaul
NAVANTIA ARABIA 100% - of ships, parts of platforms and
0 (Saudi Arabia) ps, P p

military simulators

Supplier of goods and services

NAVANTIA UK 100% London ) related to.shlps, development and
(UK) construction of offshore
structures
Grupo Saes Capital 51% Madrid Indra Holding company

The circumstances in which such companies are consolidated correspond to the conditions mentioned in
article 2 of the Standards for the Preparation of Consolidated Financial Statements (NOFCAC), which are
as follows:

1. When the Parent Company is related to another (subsidiary) company in any of the following
situations:

a) The Parent Company holds the majority of voting rights.
b) The Parent Company is entitled to appoint or remove the majority of the governing body
members.
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¢) The Parent Company may be entitled to the majority of voting rights by means of agreements
executed with other partners.

d) The Parent Company has designated with its votes the majority of the governing body members
in office when the consolidated financial statements are prepared and in the previous two
financial years. This condition is taken to apply when the majority of the governing body
members of a subsidiary are members of the governing body or senior managers of the Parent
Company or a company controlled by the latter.

2. When the Parent Company holds half or less than half of the voting rights, even when it has almost
no equity interest or no equity interest at all in another company, or when management power is not
explicitly specified (special purpose vehicles), but it has a share in the risks and rewards of the entity

NAVANTIA GROUP

NOTES TO THE 2023 FINANCIAL STATEMENTS

or is entitled to take part in the operating and financial decision-making of such entity.

The financial year of the subsidiaries and the Parent Company coincides with the calendar year, and the

latest financial statements refer to the year ended 31 December 2023.

None of the Group's fully consolidated companies are listed on the stock exchange.

2. ASSOCIATED COMPANIES

Associated companies are all the companies over which any of the companies included within the
consolidation perimeter may exercise a significant influence. ‘Significant influence’ must be construed as
the participation in the company by the Group, having the power to take partin the financial and operating

decision-making of such company without the Group having control.

The following table shows the associated companies included in the consolidation, as well as information

related to them:

EQUITY-ACCOUNTED ASSOCIATED COMPANIES (2023 and 2022)

Industries

Industries

Stake Location Other Partners Activity
Sociedad
Il?:;za‘:nericana de Astilleros y Ship maintenance and
, 50% Valparaiso-Chile | Maestranzas de la p.

Reparaciones Navales Armada repair

LTDA. (Sociber)
Development,

Inmize Capital, S.L. 20% Madrid Indra Sistemas marketing and sale of
missiles

SAMI N tia Naval Saudi Arabian Milit

avantia Tava 49% Saudi Arabia audi Arablan A AVANTE combat system

The financial year of the aforementioned associates coincides with the calendar year, and the latest

financial statements refer to the year ended 31 December 2023.

None of the Group's equity-accounted companies is listed on the stock exchange.
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3. BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS
True and fair view

The consolidated Financial Statements were prepared based on the accounting records of Navantia, S.A.,
S.M.E. and the consolidated companies, and they include the necessary adjustments and reclassifications
for timing and measurement harmonisation in line with the accounting policies established by the Group.

These consolidated financial statements are prepared in accordance with the current business
regulations, set out in the Spanish Code of Commerce as amended by Law 16/2007 of 4 July reforming
and adapting company law on accounting matters for international harmonisation based on European
Union regulations, Royal Decree 1514/2007 of 20 November, approving the Spanish General Chart of
Accounts, Royal Decree 1159/2010 of 17 September, approving the rules for the preparation of
consolidated financial statements and subsequent amendments (including Royal Decree 602/2016), to
the extent that they do not contradict the provisions of the aforementioned business reform, so as to
provide a true and fair view of the Group's equity, financial position and earnings, as well as the veracity
of the cash flows included in the consolidated cash flow statement. Order EHA/733/2010 of 25 March on
accounting standards for public companies operating in certain circumstances (standards two, three and
six) is also applicable.

The Financial Statements for the previous year were approved at the Ordinary General Meeting on 21
June 2023.

Critical factors for measuring and estimating uncertainties

When preparing the Group's consolidated financial statements, certain estimates were made based on
historical experience and other factors considered reasonable in the current circumstances. These
estimates make up the basis to measure the carrying amounts of certain assets and liabilities which could
not readily be measured by other means. The estimates are reviewed on an ongoing basis. The estimates
were made on the basis of the best available information at the end of the financial year on 31 December
2023. However, it is possible that future events may make it necessary to modify them (either up or down)
in future years. If necessary, any changes would be made prospectively.

Assumptions about the future and other relevant data involved in the estimation of uncertainty at the
reporting date may entail a risk that changes to the carrying amounts of assets and liabilities might be
required in future years. Key assumptions of this nature are as follows:

a) Recognition of revenues based on the percentage of completion method

The Group recognises revenues in line with the ‘percentage of completion’ method based on the
proportion of the cost incurred in relation to the total estimated cost and revenue of the contract
that is completed at year-end. Under this method, the total expected profit is distributed over the
execution period of each project according to the percentage completion of the work. Estimates
and judgments by the management are required for the recognition of revenue based on the
percentage of completion. The percentage of completion method requires the Group's
management to use their judgment to estimate all costs and revenues, the proportion realised on
projects at the reporting date and whether the conditions of the contracts in force are being met.
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Pension commitments under the Parent Company's defined benefits plans (Notes 4.16 and
20)

The regulatory framework for labour relations between the Parent Company and its employees
provides for long-term remuneration commitments with certain groups of employees.

The cost of defined benefits pension plans is calculated based on actuarial appraisals which
require the use of assumptions about discount rates, return on assets, wage increases, mortality
tables and increases in Social Security pensions. These estimates are subject to uncertainties
given the long-term nature of these pension plans.

Long-term remuneration under defined benefits schemes is covered by insurance policies
arranged with an independent external insurer that cover the benefits arising from the
aforementioned commitments.

Provisions and contingencies (Notes 4.14 and 21)

Provisions are recognised in the balance sheet when the Group has a present obligation (whether
legal, contractual, implicit or tacit) arising out of past events, where cancellation is likely to
require an outflow of resources and the amount concerned can be reliably estimated.

In the case of work lasting for periods of more than one year, the Parent Company recognises
income based on the percentage of completion at the reporting date, calculated as the ratio of
contract costs incurred to estimated total contract costs (in accordance with Measurement
Standard no. 18 of the Spanish General Chart of Accounts for Construction Companies -
percentage of completion method). On this basis, the Group recognises the negative impact of
projects under construction in advance where ongoing monitoring and control of the progress of
the work shows that losses are likely.

Present value of receivables and payables in funded programmes (Notes 4.8 and 11)

The Group holds non-current trade receivables and payables arising from long-term business
transactions. These financial instruments are initially measured at fair value, which is taken to be
the transaction price, unless there is evidence to the contrary. The transaction price is equal to
the fair value of the consideration plus all directly attributable transaction costs.

The applicable discount rates and other assumptions required to measure the present value of
these financial instruments are continuously reviewed by the Parent Company on the basis of the
most reliable assumptions available from time to time.

Useful lives of shipyards and work equipment

The Parent Company’s Managers estimate the useful lives and calculate the depreciation charged
on its shipyards and associated equipment. These estimates are based mainly on the projected
life cycles of the assets in the Shipbuilding segment. They could, however, change significantly as
a result of technical innovations and competitive measures taken in response to industry cycles.
Management increases depreciation charges where actual useful lives are found to be shorter
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than the useful lives estimated as described above, and it writes off or derecognises technically
obsolete and non-strategic assets when they are no longer used or when they are sold.

f Estimated loss due to impairment of property, plant and equipment (Notes 4.5 and 8)

The assets subject to depreciation, such as items of property, plant and equipment, are tested for
impairment where there are signs that the carrying amount may not be recoverable. The
recoverable amounts of the cash generating units (CGUs) were determined based on the
calculation of their value in use. These calculations require the use of estimates.

Impairment tests are based mainly on the estimation of the cash flows of the various cash
generating units (value in use) to which the assets under analysis are subject and, therefore, they
require the Group managers to make relevant use of judgements and estimates. Such estimates
include, among other variables, expected revenues, costs and margins, the weighted average cost
of capital and the growth rate for the following 20 years, which are subject to significant
judgements.

Note 8 details the variables and assumptions used by the Parent Company to calculate value in
use and determine the cash generating units.

Impairment losses recognised on assets in previous years are reversed against the consolidated
income statement only if there is a change in the estimates used to calculate the recoverable value
of the assets since the latest loss recognised. Nevertheless, the new resulting carrying amount
cannot exceed the carrying amount (net of depreciation) which would have been determined if
the impairment loss had not been recognised.

Continued management of the parent company

In recent years, the Parent Company has boosted its business activity and, as a result, it has won several
major projects, so that the outlook for orders and business development over the next five years is now
favourable.

The Parent Company's sales in 2023 remained at the same levels as in 2022 (€1,288m vs €1,253m
respectively). However, the operating result improved substantially in 2023 compared to 2022,
increasing by €25m. This notable improvement was nevertheless seriously impacted by the rise in
interest rates in 2023, and this was the main reason for the 22% drop in net profit after tax in 2023
compared to 2022. The aforementioned improvement in operating profit was due to a better gross margin
on operations.

As the Company operates in a sector that is closely linked to the macroeconomic environment, its business
plans include the expectation of business continuity in 2024 and beyond, and the Company expects to
return to a path of recurring sustainability by implementing the economic and technical measures
envisaged in its roadmap.

As a public shipbuilding company, Navantia operates as a technology and strategic company for the naval
defence sector. It provides the industrial and technology capabilities the Government deems necessary
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for the essential interests of Defence and National Security. It also generates wealth and high quality
employment, particularly in the Spanish regions where it is located, while also contributing to Spanish
exports and strengthening Spain's reputation abroad.

In addition, Navantia plans to become a strategic player in the Spanish energy sector by leveraging its
industrial capabilities and know-how mainly in the area of offshore wind power.

On this basis, it has designed a roadmap for the coming years to make Navantia an economically, socially
and environmentally sustainable company, a leader of international standing in military naval systems to
serve both the Spanish Navy and export customers and a benchmark supplier of renewable energy
products and services to support the Spanish energy transition.

Navantia aims to consolidate the transformation process and lay the foundations for sustainable growth.
The Company's strategy in this regard is based on seven key lines of action:

e Core business growth

- Weseek to strengthen our order book in the defence and security market (both domestic and
export) while enhancing our strategic positioning in Europe through alliances and
participation in European projects.

e European collaboration

- Lead projects for ships and/or systems with a high technological content in the European
field.

- Strengthen Navantia Systems' positioning in any European cooperation scenario, securing its
role as a flexible integration partner.

- Explore alliances for the medium-term development of technologies and/or products with
entities from third-party states in response to the overall needs of the European Union.

- Participation in European research and development programmes.
- Intensify participation in European naval associations (ASD) and related developments.
e Navantia Seanergies

- The aim is to develop Seanergies' business in key sectors for energy transition with high
growth potential, thereby positioning Navantia Seanergies as an international benchmark in
offshore wind energy and green hydrogen.

e Strategic capabilities and talent

- Navantia's workforce must be sized and have the necessary capabilities to respond to Spain's
Defence strategy, export contracts and Spain's needs for energy autonomy.
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e Sustainability

- Integrate sustainability in the company's decision-making and operational management with
the promotion of the Decarbonisation Plan, the improvement of the sustainability of our
products and services in pursuit of competitiveness, both internally along the whole of the
value chain.

e Technology and innovation

- Drive innovation to position Navantia at the cutting edge of technology by developing
products and services that offer our customers superiority, promoting the Innovation Hub
(Monodon) and establishing an open innovation technological ecosystem, developing centres
of technological excellence and implementing the company's Digital Transformation Plan.

e Productivity and efficiency

- Operational and managerial excellence, combining a reduction of sub-activity with
professional training and retraining.

In order to strengthen the financial capacity to handle new national defence contracts, while maintaining
industrial shipbuilding capabilities defined as strategic, the Parent Company’s Sole Shareholder has
converted and granted loans to the Company in recent years, mainly for the development of military
technologies. In 2023, new equity-like loans were granted for a total €292,750 thousand, and equity-like
loans amounting to €162,750 thousand were repaid (see Notes 19. b and 25).

The Parent Company incurred a loss of €137,289 thousand in the year ended 31 December 2023
(€112,988 thousand in 2022), resulting in negative equity of €1,645,394 thousand at the year-end
(negative equity of €1,492,350 thousand in 2022). However, equity as calculated for the purposes of
corporate law, i.e. considering equity-like loans as part of equity, amounted to €201,176 thousand at 31
December 2023 (€208,277 thousand at 31 December 2022), pursuant to article 20 of Royal Decree-Law
7/1996 of 7 June on urgent tax, economic and liberalising measures. The Company is not subject to
dissolution pursuant to article 363.1.e) of the Spanish Corporate Enterprises Act or to mandatory capital
reduction pursuant to article 327 of said Corporate Enterprises Act (see Note 16).

Grouping of items

The items presented in the consolidated balance sheet, consolidated income statement, consolidated
statement of changes in equity and consolidated cash flow statement are grouped together for ease of
reference, and the requisite breakdowns are shown in the relevant Notes to the consolidated financial
statements.

Consolidation principles

The consolidated Financial Statements were prepared based on the accounting records of Navantia, S.A.,
S.M.E. and its subsidiaries (detailed in Notes 1 and 2), whose respective individual financial statements
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were prepared by the directors of each company in accordance with the criteria and principles defined in
the Spanish General Chart of Accounts and the prevailing mercantile legislation.

The Parent Company's individual Financial Statements and the Navantia Group's consolidated Financial
Statements prepared by the Board of Directors of Navantia, S.A., S.M.E. will be submitted for approval at
the Ordinary General Meeting. They are expected to be approved without change. In all cases, the Financial
Statements of the Group companies used in the consolidation process are those for the year ended 31
December 2023.

The value of third-party stakes in the equity and earnings of the consolidated companies is shown under
‘Non-controlling interests’ in the accompanying consolidated balance sheet and under ‘Profit/(Loss)
attributed to non-controlling interests’ in the consolidated income statement, respectively.

All material balances and transactions between consolidated companies were eliminated in the
consolidation process.

The subsidiaries over which the Parent Company has effective power because it owns the majority of the
votes on their representation and decision-making bodies were fully consolidated, while the subsidiaries
where the stake is between 20% and 50% were accounted for using the equity method.

The accompanying Consolidated Financial Statements do not include the tax effect corresponding to the
recognition of the consolidated subsidiaries' reserves in the Parent Company's accounts, because it is
understood that reserves not taxed at source will not be transferred as they are expected to be used as a
source of self-financing by the consolidated subsidiaries.

4. RECOGNITION AND MEASUREMENT STANDARDS

The main measurement standards applied by the Group in the preparation of the 2023 consolidated
financial statements were as follows:

Current and non-current assets and liabilities
Assets and liabilities are classified as current and non-current in the consolidated balance sheet.

Current assets comprise all items which the Group expects to sell, consume or realise in the course of the
normal operating cycle, any assets which are scheduled for maturity, disposal or realisation within one
year of the reporting date, assets classified as held for sale, and cash and cash equivalents. All other assets
are classified as non-current.

Current liabilities comprise obligations linked to the normal operating cycle, which the Group expects to
settle over the course of the normal operating cycle, obligations scheduled for maturity or cancellation in
the short term (i.e. within a maximum period of one year as of the reporting date), and financial liabilities
held for trading. All other liabilities are classified as non-current.

4.1 Subsidiaries

a) Acquisition of control
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Acquisitions by the Parent Company (or any other Group company) of control of a subsidiary are business
combinations and they appear in the accounts in accordance with the acquisition method. This method
requires that the acquirer recognise the identifiable assets acquired and liabilities assumed in a business
combination on the acquisition date, as well as any goodwill or negative goodwill arising. The subsidiaries
are consolidated as from the date on which control is transferred to the Group, and they are excluded from
consolidation on the date on which control ends.

The acquisition cost is determined as the sum of the assets acquired, assets delivered, liabilities incurred
or assumed, and equity instruments issued by the acquirer, all measured at fair value on the acquisition
date, and the fair value of any contingent consideration that depends on future events or on the fulfilment
of any conditions that must be recognised as an asset, liability or equity depending on the nature of such
consideration.

The acquisition cost is determined as the sum of the assets acquired, assets delivered, liabilities incurred
or assumed, and equity instruments issued by the acquirer, all measured at fair value on the acquisition
date, and the fair value of any contingent consideration that depends on future events or on the fulfilment
of any conditions that must be recognised as an asset, liability or equity depending on the nature of such
consideration.

Expenses related with the issue of equity instruments or financial liabilities delivered are not part of the
business combination cost and are recognised in accordance with the standards applicable to financial
instruments. The fees paid to legal advisors or other professionals involved in the business combination
are recognised as expenses when incurred. Likewise, expenses generated internally in respect of such
items and/or incurred by the company acquired, where applicable, are not included in the business
combination cost.

Any positive difference arising at the acquisition date between the cost of a business combination and
the proportional part of the value of the identifiable assets acquired minus that of the liabilities assumed,
representing the investment in the capital of the target company, is recognised as goodwill. In the
exceptional case that this amount may exceed the cost of the business combination, the surplus is
recognised as income in the consolidated income statement.

b) Stepwise acquisition of control

When control of a subsidiary is acquired through several transactions conducted on different dates, the
goodwill (or negative goodwill) is obtained by calculating the difference between the cost of the business
combination, plus the fair value on the acquisition date of any prior investment by the acquiring company
of the acquired company, and the value of the identifiable assets acquired minus the value of the
identifiable liabilities assumed.

Any profit or loss resulting from fair value measurement of any prior stake in the acquired company at
the date on which control was obtained is recognised in the income statement. If the investment was
previously measured at fair value, the valuation adjustments pending recognition in the year's results
are transferred to the consolidated income statement.

c) Consolidation method

The assets, liabilities, revenues, expenses, cash flow and other items carried in the financial statements
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of the Group companies are fully consolidated in the Group's consolidated accounts. The full
consolidation method requires the following:

1.

Timing adjustments. The consolidated financial statements refer to the same reporting date
and period as those of the company that has an obligation to consolidate its financial
statements. Any companies with a different reporting date are consolidated on the basis of
interim accounts with the same reporting date and period as the consolidated accounts.

Measurement adjustments. The assets, liabilities, revenues, expenses and other items
included in the financial statements of the Group companies were measured based on uniform
methods. Any assets, liabilities, revenues any expenses measured based on non-uniform
criteria with respect to those applied in the consolidation process were re-measured and the
necessary adjustments were made for the sole purpose of consolidation.

Aggregation. The different items of the previously harmonised individual financial statements
are aggregated depending on their nature.

Net equity-investment elimination. The carrying amounts of the equity instruments of a
subsidiary owned directly or indirectly by the Parent Company are offset against the
proportional part of the equity items of that subsidiary that are attributable to stakes held,
generally based on the amounts resulting from application of the aforementioned acquisition
method. In consolidations made after the year in which control is acquired, any surplus or
shortfall in equity generated by the subsidiary as from the acquisition date and attributable
to the Parent Company is shown in the consolidated balance sheet under reserves or valuation
adjustments, depending on the nature of the difference. The portion attributable to minority
stakes is recorded under ‘Non-controlling interests’.

. Non-controlling interests. Non-controlling interests are measured based on the actual stakes

held in the equity of the subsidiary after the aforementioned adjustments have been made.
Goodwill on consolidation is not attributed to non-controlling interests. Instead, the
difference between losses attributable to non-controlling interests in a subsidiary and the
part of equity that proportionally corresponds to such investors is attributed to them, even if
this implies a debit balance for that item.

Intra-group eliminations. Credits and debts, revenues and expenses, and cash flow between
Group companies are eliminated in their entirety. Likewise, all of the results arising on
internal transactions are eliminated and deferred until realised in transactions with third
parties outside the Group.

d) Changes in stakes without loss of control

Once control has been acquired over a subsidiary, any subsequent operations which give rise to a change
in the stake held by the Parent Company in the subsidiary without loss of control over the same are
shown in the consolidated annual as a transaction with its own equity instruments, under the following

rules:

. Goodwill or negative goodwill recognised, and other recognised assets and liabilities are not

changed;

Any profit or loss recognised in the individual accounts is eliminated on consolidation, and an
adjustment is made in the reserves of the company whose stake is reduced;

The amounts of ‘valuation adjustments’ and ‘grants, donations and bequests’ are adjusted to
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show the stake in the subsidiary held by the Group companies;

4. Non-controlling interest in the equity of the subsidiary is recognised based on the stakes in
the same held by third parties outside the Group once the transaction is completed, which
includes the stake in the goodwill recognised in the consolidated accounts associated with the
change made; and

5. The necessary adjustment in respect of points 1, 3 and 4 above is made in reserves.

e) Loss of control

When control of a subsidiary is lost, the following rules are observed:

1. The profit orloss recognised in the individual financial statements is adjusted on consolidation;

2. Where a subsidiary is reclassified as a jointly controlled entity or associated company, it is
initially consolidated or accounted for using the equity method based on the fair value of the
stake retained at the date of reclassification for the purpose of initial measurement;

3. Participation in the equity of a subsidiary that is retained after the loss of control and that does
not remain within the consolidation perimeter is measured in accordance with the criteria
applicable to financial assets (Note 4.9), considering the fair value on the date on which it is
excluded from the perimeter for the purposes of initial measurement.

4. Anadjustment is recognised in the consolidated income statement to show the non-controlling
interest in the income and expenses generated by the subsidiary in the financial year until the
date of the loss of control, and in the transfer to the income statement of the income and
expenses recognised directly in equity.

4.2 Associates

a) Equity method of accounting

Associated companies are recognised in the consolidated financial statements applying the equity
method.

When the equity method is applied for the first time, the stake in the company is measured for the amount
represented by the percentage investment held by the Group companies represents in the associate's
equity, after adjusting its net assets to the fair value at the acquisition date of the significant influence.

The difference between the carrying amount of the stake in the individual financial statements and the
amount stated in the preceding paragraph represents the goodwill recognised under ‘Equity-accounted
investments’. In the exceptional case that the difference between the amount by which the investment
may be recognised in the individual financial statements and the proportional part of the fair value of the
company's net assets is negative, the difference is recognised in the income statement after assessing
once again the allocation of the fair values to the associate's assets and liabilities.

In general, unless there is a negative difference when acquiring a significant influence, the investment is
initially measured at cost.

The earnings generated by the equity-accounted company are recognised from the date on which
significant influence is acquired.

The carrying amount of the stake is modified (upwards or downwards) in proportion to that
corresponding to the Group companies for the changes in equity of the associate from the initial
measurement, after eliminating the proportion of unrealised earnings generated in transactions between
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that company and the Group companies.

The higher value attributed to the stake as a result of applying the acquisition method, and the amount
of implicit goodwill, is reduced in subsequent years, charged to the consolidated income statement or a
corresponding equity item as the corresponding assets are depreciated, derecognised or sold to third
parties. Likewise, impairment losses of the associate's assets previously recognised are charged to the
consolidated income statement to the limit of any capital gains allocated to them on the date of initial
recognition using the equity method.

Changes in the value of the stake arising in respect of the associate's earnings for the year are part of the
consolidated income statement and are recognised under ‘Profit/(Loss) from equity-accounted
companies’. Nevertheless, if the associate incurs losses, the reduction in the account representing the
investment is limited to the carrying amount itself of the stake calculated on application of the equity
method. If the stake is reduced to zero, the additional losses and the corresponding liabilities are
recognised to the extent of any implicit or tacit legal or contractual obligations incurred or of any
payments made by the Group on behalf of the associate.

Changes in the value of the stake corresponding to other changes in equity are shown in the
corresponding equity items based on their nature.

Timing and measurement adjustments are applied to associates in the same way as for subsidiaries.

b) Changes in stakes

To determine the cost of an investment in a jointly controlled entity, the cost of each individual
transaction is taken into account.

When any further stakes in an equity-accounted company are acquired, the additional investment and
the new goodwill or negative consolidation difference are determined in the same way as for the first
investment. Nevertheless, if goodwill or a negative consolidation difference arises in respect of the same
investee, this is reduced up to the limit of implicit goodwill.

In an investment reduction where the stake is decreased but significant influence is not lost, the new
investment is measured for the amounts arising in respect of the percentage stake retained.

c) Loss of the condition of associate

Any participation in the equity of a company that is maintained after it ceases to be an associate is
measured in accordance with the accounting policies applicable to financial instruments (Note 4.8),
considering that its initial cost is the consolidated carrying amount on the date it ceases to be part of the
consolidation perimeter.

If the associate becomes a subsidiary, the criteria described in Note 4.1 are applied.

4.3 Goodwill on Consolidation

Goodwill arises when subsidiaries are acquired, and it represents the excess, on the acquisition date, of
the cost of the business combination regarding the proportional part of the fair value of the acquired
identifiable assets minus that of the liabilities assumed, representing the stake in the capital of the
acquired company.
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On the acquisition date, goodwill is allocated to each of the cash generating units (CGUs) or CGU groups
of the Group which are expected to benefit from synergies generated by the business combination arising
from that goodwill.

On the initial recognition date, goodwill is measured in accordance with the criteria described in Note
4.1.a. After initial recognition, goodwill is measured at cost minus accumulated amortisation and any
accumulated impairment recognised. Useful life is determined separately for each cash generating unit to
which it has been assigned, which is estimated to be 10 years (unless proven otherwise). At least once a
year, the cash generating units to which goodwill has been assigned are tested for signs of impairment,
and where such signs are found to exist, the possible impairment is verified.

The impairment losses recognised in goodwill cannot be reversed in subsequent years.

4.4 Research and Development Expenses

Costs incurred in research and development projects completed successfully in terms of the utility of
results for specific projects are capitalised as intangible assets provided the amounts concerned are
clearly identifiable. Such costs are amortised over a period of five years or less depending on the terms of
the contracts related to the projects.

Costs incurred in research and development linked to projects under construction are included in the
project budgets and are expensed in line with the percentage of completion method.

The costs incurred in projects with an unsuccessful outcome or whose future utility is uncertain are
expensed in the year in which it becomes apparent that the research outcome is negative or will not
generate future benefits.

Software applications are recognised at cost of acquisition or production, and are amortised on the
straight-line basis over a period of 5 years.

4.5 Property, Plant and Equipment
Assets owned by the Spanish Navy and government concessions

The Spanish Navy is one of the Company’s main customers, and relations are initially regulated by the
administrative agreement made between the Ministry of Defence/Navy and IZAR Construcciones Navales,
S.A. on 6 September 2001 (Navantia, S.L. was subrogated to IZAR’s contractual position in 2005). On 19
December 2005, the Ministry of Defence and Navantia, S.A., S.M.E. approved Supplementary Rules to the
Administrative Agreement between the parties. The aforementioned administrative agreement was made
for a term of ten years, and it expired on 6 September 2011. On 21 November 2014, an Agreement was
made between the Spanish Ministry of Defence and Navantia, S.A., S.M.E. amending the collaboration
agreement of 6 September 2011, which had been extended by an agreement of 27 July 2011, as well as
the supplementary rules established. The term of the Agreement was initially set to end on 6 September
2021 but was subsequently extended for one additional year until September 2022 and then again until
March 2023. In accordance with clause 26 of the administrative agreement, the Ministry of Defence
granted the Company rights to operate the shipyards in Ferrol, Cartagena and San Fernando and the assets
located therein for a limited period. The fixed assets existing at these yards are owned by the Spanish
State via the Ministry of Defence, and they are therefore not carried on the Company’s balance sheet,
although Navantia keeps records off its books for control purposes.
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The extension of the agreement mentioned in the preceding paragraph included an undertaking to
formalise the situation of the aforementioned assets by granting the Company a concession to use public
assets. On 10 March 2015, the Ministry of Defence granted Navantia, S.A., S.M.E. a temporary concession
to use the public land, assets and properties concerned. This government concession is ancillary to the
Partnership Agreement, and it will remain in force until 6 September 2021 in line with the term of such
Agreement. The legal and financial effects of the government concession date back to 21 November 2014,
the date of the Agreement made between the Ministry of Defence and Navantia, S.A., S.M.E. As a result of
the government concession, the line item ‘Other operating expenses - Outsourced Services’ in the Parent
Company’s income statement includes an annual impact of €4,500 thousand by way of royalties for the
use of the Ministry of Defence facilities.

Part of the land, docks, slipways and wharfs used by the Parent Company at Cadiz Bay and the Ferrol
estuary were awarded under government concessions in Navantia's name, subject to the payment of an
annual royalty (see Note 8).

Own property, plant and equipment

Property, plant and equipment are measured at cost of acquisition or production. Assets contributed by
[ZAR Construcciones Navales, S.A. are valued at the carrying amounts recognised upon contribution. Costs
incurred in the expansion, modernisation and improvement of own property, plant and equipment are
capitalised when they increase productivity, capacity or efficiency, or lengthen the useful lives of the
assets concerned, provided that the carrying amount of the assets that are derecognised from inventories
upon derecognition are known or can be estimated.

Finance costs that are directly attributable to the acquisition or construction of property, plant and
equipment requiring a period of more than one year to prepare for use are included in the cost of the
related assets until they are ready to enter service.

Expenses related to major repairs are capitalised and depreciated over their useful life, while upkeep and
maintenance expenses are recognised in the income statement in the year incurred.

The work performed by the Group for its own property, plant and equipment is calculated by adding the
acquisition price of materials consumed plus any direct or indirect costs attributable to the assets
concerned, provided the resulting total cost does not exceed market value.

Property, plant and equipment, except for land (which is not depreciated), are depreciated systematically
using the straight-line method over their estimated useful lives, taking into account any depreciation
actually incurred as a result of their operational wear and tear. The estimated useful life of assets is as

follows:
ESTIMATED USEFUL LIFE
Buildings and other structures 38-75
Specialised, complex installations 15-25
Machinery, installations and equipment 4-20
Tools 3-8
Other items of property, plant and equipment 3-15

The residual value and useful lives of assets are reviewed, and adjusted if necessary, at the reporting date.
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Impairment losses

The assets subject to depreciation are tested for impairment whenever any event or change of
circumstances indicates that the carrying amount may not be recoverable. Impairment losses are
recognised for the difference between the asset's carrying amount and its recoverable amount. The
recoverable amount is an asset's fair value less costs to sell or its value in use, whichever is higher. To
assess impairment losses, assets are grouped at the lowest level for which cash flows are separately
identifiable (cash generating units). The potential reversal of impairment losses on non-financial assets
other than goodwill that have suffered an impairment is reviewed on all the dates on which financial
information is reported.

In the context of the transformation process in which the Parent Company is involved, Navantia has
adapted its organisational structure, aligning it with its Strategic Plan. Navantia, S.A., S.M.E. has performed
for the most relevant cash generating units (CGUs) (Shipbuilding, Systems and Services, Seanergies) an
analysis on the recoverability of the value of its property, plant and equipment assets (impairment test),
taking into account its short and medium term plan and the long term projections. This analysis, which
included sensitivity testing of the key assumptions used, produced a positive result, so it is not necessary
to recognise an additional impairment provision to that already carried in the balance sheet at 31
December 2022 (see Note 8).

4.6 Property investments

The Group classifies property investments as non-current assets consisting of properties owned for the
purpose of obtaining revenue, capital gains or both, instead of using them to manufacture or supply goods
or services, for administrative purposes, or for sale in the ordinary course of business, together with land
and buildings not allocated to any specific future use upon acquisition by the Group. Land and buildings
are measured separately and are recognised in line with the criteria applied to property, plant and
equipment.

Impairment losses

The assets subject to depreciation are tested for impairment whenever any event or change of
circumstances indicates that the carrying amount may not be recoverable. Impairment losses are
recognised for the difference between the asset's carrying amount and its recoverable amount. The
recoverable amount is an asset's fair value less costs to sell or its value in use, whichever is higher. To
assess impairment losses, assets are grouped at the lowest level for which cash flows are separately
identifiable (cash generating units). The potential reversal of impairment losses on non-financial assets
other than goodwill which have suffered an impairment is reviewed on all the dates on which financial
information is reported.

4.7 Leases

Leases under which the lessor retains a significant part of the risks and rewards of ownership are
classified as operating leases. Payments in respect of operating leases are recognised in the consolidated
income statement for the year (net of any incentives received from the lessor) on the straight-line basis
over the term of the lease. The revenues arising from operating leases are recognised in the income
statement using the straight-line method over the lease period.
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4.8 Financial Instruments

The Group recognises a financial instrument in the consolidated balance sheet when the Group is the
obliged party in accordance with the terms of a contract or legal transaction.

The criteria applied to recognise and measure financial instruments are as follows:

4.8.1 Financial assets

>

>

Financial assets at amortised cost

This category comprises financial assets, including those admitted to trading on an
organised market, in which the Company holds the investment with the objective of
receiving cash flows from the performance of the contract, and the contractual terms of
the financial asset give rise, at specified dates, to cash flows that are solely collections of
principal and interest on the principal amount outstanding.

Contractual cash flows that are solely collections of principal and interest on the principal
amount outstanding are inherent in an arrangement that is in the nature of an ordinary
or common loan, notwithstanding the possibility that the transaction may be arranged at
a zero or below-market interest rate.

Also included in this category are ‘Trade receivables’ and ‘Non-trade receivables’.

a) Trade receivables: financial assets arising from the sale of goods and provision of
services in connection with the Company's operations for which payment is deferred,
and

b) Non-trade receivables: financial assets which, not being equity instruments or
derivatives, do not have a commercial origin and whose proceeds are of a fixed or
determinable amount and which arise from loans or credit operations granted by the
company.

Initial measurement:

Financial assets in this category are initially measured at fair value, which is taken to
be the transaction price unless otherwise required in the circumstances. The
transaction price is equal to the fair value of the consideration plus all directly
attributable transaction costs.

However, trade receivables with a maturity not exceeding one year and which do not
have an explicit contractual interest rate as well as credit granted to employees,
dividends receivable and unpaid calls on equity instruments, the amount of which is
expected to be received in the short term, are measured at nominal value to the extent
that the effect of not discounting cash flows is deemed to be immaterial.

Subsequent measurement:
Financial assets included in this category are measured at amortised cost. Interest
accrued is recognised in the income statement using the effective interest method.
However, loans and advances falling due in less than one year which, in accordance
with the previous paragraph, are initially valued at their nominal value, continue to
be valued at that amount, unless they have become impaired.
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When the contractual cash flows of a financial asset change due to financial distress
of the issuer, the company assesses whether an impairment loss should be
recognised.

Impairment
Impairment write-downs are made at least at the balance sheet date and whenever
there is objective evidence that a financial asset, or a group of financial assets with
similar risk characteristics measured collectively, is impaired as a result of one or
more events occurring after initial recognition and resulting in a reduction or delay
in the estimated future cash flows, which may be caused by the debtor's insolvency.
In general, the impairment loss on these financial assets is the difference between
their carrying amount and the present value of future cash flows, including, where
applicable, those arising from the execution of collateral and personal guarantees,
estimated to be generated, discounted at the effective interest rate calculated at the
time of initial recognition. For financial assets subject to floating interest rates, the
effective interest rate at the reporting date is used, in accordance with the contractual
terms. Models based on formulas or statistical methods are used in the calculation of
impairment losses for the financial asset group.
Impairment losses, and their reversal when the amount of the impairment loss
decreases due to a subsequent event, are recognised as an expense or income,
respectively, in the income statement. Impairment losses may be reversed to the limit
of the amount at which the receivable concerned would have been carried had no
impairment been recognised.

e Financial assets at cost

This category includes equity investments in group companies, jointly controlled entities
and associates of impairment losses.

Initial measurement:

Investments included in this category are initially measured at cost, which is the fair value
of the consideration paid plus directly attributable transaction costs, the latter not being
included in the cost of investments in group companies.

However, in cases where an investment existed prior to classification as a group company,
jointly controlled entity or associate, the cost of such investment is taken to be the
carrying amount that the investment would have had immediately before the company
became a group company, jointly controlled entity or associate.

The initial valuation includes the amount of any pre-emptive subscription rights and
similar rights that may have been acquired.

Subsequent measurement:
Equity instruments in this category are measured at cost, net of any accumulated
impairment losses, where applicable.

When these assets are allocated a value due to derecognition or for some other reason,
the weighted average cost method is applied for homogeneous groups, i.e. securities with
equal rights.
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In cases involving the sale of pre-emptive subscription and similar rights, or the
segregation of such rights for exercise, the carrying amounts of the respective assets are
reduced by the cost of the rights concerned.

Contributions made under a joint venture agreement and similar contracts are valued at
cost, increased or decreased by the profit or loss, respectively, accruing to the company
as a non-managing venturer, less any accumulated impairment losses.

The same approach is used for equity-like loans whose interest is contingent, either
because a fixed or variable interest rate is agreed on the fulfilment of a milestone by the
borrower (e.g., the achievement of profits), or because it is calculated solely by reference
to the performance of the borrower's business. If irrevocable fixed interest is agreed in
addition to contingent interest, the latter is accounted for as finance income on an accruals
basis. Transaction costs are taken to the income statement on a straight-line basis over
the life of the equity-like loan.

Impairment

At least at year-end, necessary valuation adjustments are made whenever there is
objective evidence that the carrying amount of an investment will not be recoverable. The
amount of the valuation adjustment is the difference between its carrying amount and the
recoverable amount. The latter is the higher of its fair value less costs to sell and the
present value of the future cash flows from the investment, which in the case of equity
instruments is calculated either by estimating the cash flows expected to be received as a
result of the distribution of dividends by the investee and the disposal or derecognition
of the investment in the investee, or by estimating its share of the cash flows expected to
be generated by the investee from its ordinary activities and from the disposal or
derecognition of the investment.

Unless there is better evidence of the recoverable amount of investments in equity
instruments, the estimate of the impairment loss on this asset class is calculated on the
basis of the investee's equity and the unrealised gains existing at the measurement date,
net of the tax effect. Where an investee has itself invested in another investee, value is
determined taking into consideration the equity included in the consolidated annual
repaired in accordance with the criteria established in the Spanish Code of Commerce and
its implementing rules.

Recognition of impairment allowances and, where applicable, reversals thereof, are
recognised as an expense or as income, respectively, in the income statement. Impairment
losses may be reversed to the limit of the amount at which the receivable concerned
would have been carried had no impairment been recognised.

However, if an investment in the company had already been made prior to its
classification as a group company, jointly controlled entity or associate and, prior to that
classification, valuation adjustments had been made and recognised directly in equity in
respect of that investment, those adjustments are retained after classification until the
investment is disposed of or derecognised, at which time they are recognised in the
income statement, or until the following circumstances occur:
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a) In the case of previous valuation adjustments due to increases in value, impairment
losses are recorded against the equity item reflecting the previously made valuation
adjustments up to the amount of those adjustments, and the excess, if any, is recorded in
the income statement. Any impairment loss recognised directly in equity is not reversed.

b) In the case of previous valuation adjustments due to write-downs, when the
recoverable amount subsequently exceeds the carrying amount of the investments, the
latter is increased, up to the limit of the write-down, against the item that reflected the
previous valuation adjustments and thereafter the new amount arising is treated as the
cost of the investment. However, when there is objective evidence of impairment in the
value of the investment, accumulated losses recognised directly in equity are taken to the
income statement.

4.8.2 Financial liabilities
For measurement purposes, financial liabilities are included in one of the following categories:

e Financial liabilities at amortised cost
In general, this category includes trade payables and non-trade payables.

a) Trade payables: financial liabilities arising from the purchase of goods and services in
connection with the company's ordinary operations with deferred payment, and

b) Non-trade payables: financial liabilities which are not derivative instruments and do not arise
in trade, but arise from loans or credits received by the company.

Equity-like loans that have the characteristics of an ordinary or common loan are also included
in this category, notwithstanding the agreed interest rate (zero or below market).

» Initial measurement:
The financial liabilities in this category are initially measured at fair value, which is
the transaction price. The transaction price is equal to the fair value of the
consideration received plus all directly attributable transaction costs.

However, trade payables with a maturity not exceeding one year and which have no
contractual interest rate, and capital called up by third parties, which is expected to be
settled in the short term, are measured at their nominal value, when the effect of not
adjusting the cash flows is immaterial.

» Subsequent measurement:
Financial liabilities included in this category are measured at amortised cost. Accrued
interest is recognised through the income statement using the effective interest rate
method.

However, debts maturing in less than one year that were initially measured at their nominal value
continue to be measured at that amount.
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4.9 Financial Derivatives and Accounting Hedges

Financial derivatives are measured at fair value, both initially and subsequently. The method used to
recognise the resulting gain or loss depends on whether the derivative is designated as a hedging
instrument and, if so, the type of hedge.

In cash flow hedges, the gain or loss on the hedging instrument is recognised directly in equity to the
extent that it is an effective hedge. Thus, the equity component arising as a result of the hedge is adjusted
to equal, in absolute terms, the lower of the following two values:

b.1) The cumulative gain or loss on the hedge instrument since the inception of the hedge.

b.2) The cumulative change in the fair value of the hedged item (i.e., the present value of the
cumulative change in the expected future cash flows hedged) from the inception of the hedge.

Any remaining gain or loss on the hedging instrument or any gain or loss required to offset the change in
the cash flow hedge adjustment calculated in accordance with the preceding paragraph represents hedge
ineffectiveness that is recognised in profit or loss.

If a planned, highly probable hedged transaction subsequently results in the recognition of a non-financial
asset or a non-financial liability, or a planned hedged transaction relating to a non-financial asset or a non-
financial liability becomes a firm commitment to which fair value hedge accounting is applied, that
amount is removed from the cash flow hedge adjustment and included directly in the initial cost or other
carrying amount of the asset or liability. The same criterion is applied to hedges of the exchange rate risk
in respect of the acquisition of an investment in a group company, jointly controlled entity or associate.

In all other cases, the adjustment recognised in equity is transferred to the income statement to the extent
that the expected future hedged cash flows affect profit or loss.

However, if the adjustment recognised in equity is aloss and all or part of it is not expected to be recovered
in one or more future periods, the amount not expected to be recovered is reclassified immediately to
profit or loss (Note 12).

4.10 Inventories

Inventories are valued at the lower of cost or net realisable value. When the net realisable value of
inventories is less than their cost, the appropriate valuation adjustments are made, and they are
recognised as an expense in the income statement. If the circumstances that led to the adjustment of the
inventories cease to exist, the adjustment amount is reversed and recognised as revenue in the income
statement.

Cost is determined based on weighted average cost. The cost of finished goods and work in progress
includes design costs, raw materials, direct labour, other direct costs and manufacturing overheads
(based on the normal working capacity of the means of production). Net realisable value is the estimated
selling price in the normal course of business, less estimated costs to sell or, in the case of raw materials
and work in progress, the estimated costs necessary to complete production.

For inventories that take longer than one year to be ready for sale, finance expenses are included in the
cost on the same basis as for fixed assets.
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4.11 Foreign Currency Transactions

a) Functional and reporting currency

The functional currency is the currency of the main economic environment in which the companies
included within the Group's consolidated perimeter operate, i.e. the currency of the environment in which
each Group company generates and uses cash.

The Group's consolidated financial statements are stated in euros, which is the Group's functional and
reporting currency.

b) Translation of financial statements in currencies other than the euro

The financial statements of any Group company whose functional currency is not the euro are converted
in accordance with the following rules:

e Assets and liabilities are converted at the closing exchange rate, where this is the average spot rate at
that date;

e Equity items, including the year's earnings, are converted using the historical exchange rate;

e The difference between net assets and liabilities and equity items is recognised under the equity
caption ‘Translation difference’, where applicable, net of the tax effect, and after deducting the part of
the difference attributable to non-controlling interests; and

e Cash flows are converted at the exchange rate on the date on which each transaction occurs or using
the average weighted exchange rate for the monthly period, provided differences are not material.

The conversion difference recorded in the consolidated statement of income and expenses is recognised
in the consolidated income statement for the period in which the investment in the consolidated company
is sold or otherwise disposed.

The historical exchange rate is:

e For equity items existing on the date the shares consolidated were acquired: the exchange rate on the
transaction date;

e For income and expenses, including amounts directly recognised in equity: the exchange rate on the
transaction date. If the exchange rates do not change significantly, the average weighted exchange rate
for the monthly period is used; and

o For reserves generated after the transaction dates as a result of undistributed earnings: the effective
exchange rate resulting from converting the expenses and income generating those reserves.

Consolidation goodwill and adjustments to the fair values of the assets and liabilities arising from applying
the acquisition method are considered to be items of the acquired company, so they are converted at the
closing exchange rate.

Financial statements stated in a functional currency belonging to a hyperinflationary economy are
converted into euros in accordance with the following rules:

a) Before conversion into euros, the balances presented in the financial statements are adjusted in
accordance with the criteria explained in the next subparagraph;

b) Assets, liabilities, equity items, expenses and income are converted into euros at the closing exchange
rate on the date of the latest balance sheet;
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The comparative figures are those shown as the current amounts for each year, except for those referring
to the first year in which the restatement must be made, so they are not adjusted for any subsequent
changes in prices or exchange rates.

At 31 December 2023, none of the Group companies operated with a functional currency in a
hyperinflationary economy.

c) Foreign currency transactions and balances

The transactions made in foreign currency are recognised in the Company's functional currency at the
exchange rates prevailing at the time of the transaction. The losses and gains in foreign currency resulting
from settling such transactions and from converting, at the closing exchange rates, the monetary assets
and liabilities denominated in foreign currency are recognised in the income statement, unless they differ
from equity as qualified cash flow hedges and qualified net investment coverage.

In case of changes in the fair value of monetary securities denominated in foreign currency classified as
available for sale, the translation differences arising from the changes in the redeemed cost of the
securities and other changes in the carrying amount are analysed. The translation differences are
recognised in the year's income statement, and other changes in the carrying amount are recognised in
equity.

Translation differences in non-monetary items, such as equity instruments held at fair value with changes
in profit or loss, are presented as part of the profit or loss at fair value. The translation differences in non-
monetary items, such as equity instruments classified as financial assets available for sale, are recognised

in equity.
4.12 Deferred Tax Assets and Liabilities and Income Tax

Income tax expense (revenue) is the total tax incurred in the year, representing both the current and
deferred tax expense (revenue).

Both the current and deferred income tax expense (income) are recognised in the income statement.
However, the tax effect for those items directly recognised in equity is also recognised in equity.

Current tax assets and liabilities are measured at the amounts expected to be paid to or recovered from
the tax authorities in accordance with current or approved legislation pending publication at year-end.

In accordance with the liability method, deferred taxes are calculated based on the temporary differences
arising between the tax bases of assets and liabilities and their carrying amount.

However, deferred taxes are not recognised where arising from the initial recognition of an asset or
liability in a transaction that is not a business combination and affects neither the accounting profit (or
loss) nor the taxable profit (or loss) at the time of the transaction. Deferred tax is calculated in accordance
with tax regulations, using the tax rates approved or near approval at the balance sheet date and that are
expected to be used in the period when the corresponding deferred tax asset is realised or the
corresponding deferred tax liability is settled.

Deferred tax assets are recognised to the extent that it is considered likely that the Company will obtain
future taxable profit against which the timing differences can be offset.

For the purposes of the Corporate Income Tax, the Parent Company is part of consolidated Tax Group

32



[Logotype: Navantia]
[Logotype: SEPI] NAVANTIA GROUP

NOTES TO THE 2023 FINANCIAL STATEMENTS

no. 9/86 consisting of Sociedad Estatal de Participaciones Industriales and the companies resident in
Spain in which it directly or indirectly holds 75% of shares and the majority of voting rights, pursuant to
article 58 of the Spanish Law 27/2014 on Corporate Income Tax. For this reason, tax pending settlement
(calculated at a rate of 25%) is included under ‘Loans to Group companies’ in the balance sheet at 31
December 2023 and amounts to €17,525 thousand (€35,179 thousand in 2022). This tax will be paid by
SEPI upon filing of the consolidated tax return (see Notes 11.b), 21 and 24).

4.13 Revenue Recognition

Revenue is recognised when control of goods or services is transferred to customers. Revenue is then
recognised at the amount of the expected consideration due in exchange for the transfer of committed
goods and services arising from contracts with customers, as well as other revenue arising from the
Company's ordinary activities. The amount recognised is determined by deducting the amount of
discounts, refunds, price reductions, incentives or other entitlements extended to customers, as well as
value added tax and other directly related taxes charged on, from the amount of the consideration for the
transfer of the goods or services contracted by customers and other revenue arising from the Company's
ordinary activities.

In cases where the price established in contracts with customers includes any amount by way of variable
consideration, the best estimate of the variable consideration is included in the price recognised to the
extent that itis highly probable that there will be no material reversal of the amount of revenue recognised
when the uncertainty associated with the variable consideration is eventually resolved. The Company
bases its estimates on historical data, taking into account the type of customer, the type of transaction and
the specific terms and conditions of each agreement.

a) Sale of goods and provision of services

In the case of work lasting for periods of more than one year, the Group recognises income based on the
percentage of completion at the reporting date, calculated as the ratio of contract costs incurred to
estimated total contract costs (in accordance with the rules for recognition, measurement and
preparation of financial statements applicable to the recognition of revenue upon delivery of goods and
provision of services established in the ICAC Resolution issued on 10 February 2021). When any loss is
expected to be incurred on a project, the estimated amount thereof is recognised as soon as it becomes
known by making the necessary provisions under ‘Trade provisions and impairments’ in the
accompanying balance sheet.

Estimates of revenues, costs or the degree of progress towards completion are revised if circumstances
change. Any resulting increase or decrease in estimated income or costs is reflected in profit or loss in the
period in which the circumstances giving rise to the revision become known to management.

In the case of fixed-price contracts, the customer pays the fixed amount on the basis of a payment
schedule. If the services provided by the Company exceed the payment, a contractual asset is recognised.
If payments exceed the services provided, a contractual liability is recognised.

Provisions are recognised upon delivery of projects to cover the estimated costs remaining to completion,
as well as any liabilities which might arise during the guarantee period. These amounts are recognised as
current liabilities under ‘Current provisions’. Guarantee costs are allocated to work in progress during the
construction period by means of accruals calculated based on the percentage of completion method.
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Revenue from the provision of services is recorded following the income recognition criteria stated in the
preceding paragraphs.

b) Dividend income

Dividend income is recognised in the income statement when the right to receive the dividend is
announced. However, if the dividends distributed come from the profit earned prior to the date of
acquisition of an investment, they are not recognised as income but the carrying amount of the investment
is reduced.

4.14 Provisions and Contingencies

Provisions for environmental restoration, restructuring costs and litigation are recognised when the
Group has a present obligation (whether legal or implicit) as a result of a past event, it is likely that an
outflow of resources may be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

Provisions for liabilities are measured at the estimated amount needed to cover divers risks arising from
litigation or contingencies related to the Group’s business.

Provisions associated with sales under warranty are recognised when there is an estimated liability for
repayment based on the amount of expected warranty costs.

All provisions are reviewed at the reporting date and adjusted to reflect current best estimates of the
liabilities concerned at all times.

Contingent liabilities comprise potential obligations that arise from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more future events not wholly within
the Group’s control. Such contingent liabilities are not recognised for accounting purposes, although
details are shown in these notes to the financial statements (Note 17).

4.15 Environmental Assets

Costs incurred in measures taken by the Company to protect and improve the environment are expensed
through the income statement. Where such costs include additions to property, plant and equipment to
reduce environmental impacts and protect or improve the environment, the amounts concerned are
capitalised as an increase in the assets affected.

4.16 Long-term Staff Remuneration

The Group classifies pension commitments depending on the nature of plans as defined contributions or
defined benefits schemes. Defined contribution schemes are those in which the Group undertakes to make
defined contributions to a separate institution (which may be an insurer or a pension fund), provided
there is no legal, contractual or implicit obligation for Navantia to make additional contributions if the
separate institution is unable to meet the commitments assumed. Defined benefits schemes comprise all
pension plans that are not defined contributions plans.

Defined contribution plans

Amounts paid into the defined contributions plan are expensed through the consolidated income
statement on the accrual basis. Any accrued contributions payable at the year-end are recognised as a
liability under ‘“Trade and other payables - Remuneration Payable’.
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Defined benefits plan

Pension plans that are not based on defined contributions are classified as defined benefits plans.
Generally, defined benefit plans set the amount of benefit an employee will receive at retirement, usually
based on one or more factors such as age, years of service and remuneration.

The Group recognises a provision in the balance sheet in respect of defined benefits pension plans for the
difference between the present value of the committed remuneration and the fair value of any assets
assigned to the commitments and used to settle obligations, less the amount of past service costs not yet
recognised, where applicable.

If the amount of such difference represents an asset, the carrying amount thereof may not exceed the
present value of the benefits that could return to the Company in the form of direct reimbursements or
smaller future contributions plus, where appropriate, any past service costs pending allocation to profit
or loss. Any adjustment that the Group may have to make for this asset valuation limit is taken directly to
equity and recognised as reserves.

The present value of the obligation is determined using unbiased and mutually compatible actuarial
calculation methods and financial and actuarial assumptions.

The change in the calculation of the present value of committed remuneration or, where applicable, of the
related assets at the balance sheet date due to actuarial gains and losses is recognised directly in equity
as reserves in the year in which it arises. For these purposes, gains and losses are solely those variations
arising from changes in actuarial assumptions or adjustments for experience.

Past service costs are recognised immediately in the income statement, except in the case of revocable
rights, in which case they are taken to the income statement on a straight-line basis over the period until
the past service rights become irrevocable. However, if an asset arises, the revocable rights are taken to
the income statement immediately, unless a reduction arises in the present value of the benefits that can
be returned to the Company in the form of direct refunds or lower future contributions, in which case the
excess over such reduction is taken to the income statement immediately.

The cost of defined benefits plans is calculated based on actuarial appraisals which require the use of
assumptions about interest rates, returns on assets, wage increases, mortality tables and increases in
Social Security pensions. These estimates are subject to uncertainties given the long-term nature of the
settlement of these pension plans (Note 19).

Practically all employee benefit commitments of the Parent Company in respect of pensions and similar
obligations are outsourced via insurance policies.

4.17 Grants, Donations and Bequests

The Company applies Order EHA/733/2010 of 25 March, approving accounting standards for public
companies operating in certain circumstances.

Refundable grants are recognised as liabilities until they become non-refundable, while non-refundable
grants are recognised as revenues directly attributed to equity and they are recognised on a systematic
and rational basis in correlation to the expenses arising from the grant. Non-refundable grants received
from partners are recognised directly in equity.
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For such purposes, grants are non-refundable when there is an individual agreement to grant a subsidy,
the conditions established for granting them have been met, and there are no reasonable doubts about
receiving them.

Monetary grants are measured at the fair value of the amount assigned, and non-monetary grants are
measured at the fair value of the asset received, in both cases at the time of recognition. Refundable grants
are recognised as liabilities of the Company while they remain refundable.

Non-refundable grants related to the acquisition of intangible assets, property, plant and equipment, and
investment property are allocated to revenues in the year in proportion to the depreciation and
amortisation provision or, where applicable, when they are divested, an impairment adjustment is made,
or they are derecognised from the balance sheet. The non-refundable grants related to specific expenses
are recognised in the income statement in the year in which the corresponding expenses accrue and those
granted to offset an operating loss, unless they are allocated to offset the operating loss of future years, in
which case they are allocated to those years.

4.18 Joint Ventures

The Group participates in several temporary joint ventures (UTEs). The balance sheets and income
statements of the temporary joint ventures are proportionally integrated into the relevant line items of
the Groups’ financial statements based on the percentage interests held in each undertaking, considering
the consolidation adjustments applied to asset and liability balances and income and expenses. Likewise,
the statement of changes in equity and the cash flow statement show the proportional part of temporary
joint venture items based on the Groups’ percentage interests therein (Note 7).

4.19 Related-party Transactions

In general, transactions between group companies are initially recognised at fair value. Where applicable,
if the price agreed differs from its fair value, the difference is recognised based on the economic reality of
the transaction. Subsequent measurements are made in accordance with the applicable accounting
standards.

Notwithstanding the foregoing, in mergers, spin-offs and non-monetary contributions of businesses, the
items comprising the acquired business are measured at the corresponding amounts, after completion of
the transaction, in the consolidated financial statements of the group or subgroup.

When the parent company of the group or subgroup and the subsidiary are not involved, the financial
statements considered for these purposes will be those of the higher-level group or subgroup where the
assets and liabilities are included whose parent company is based in Spain.

In such cases, any difference that may arise between the net amount of the assets and liabilities of the
acquired company, adjusted for the balance of the groupings of subsidies, donations and legacies received,
and for valuation adjustments and any amounts in respect of share capital and the share premium, where
applicable, issued by the absorbing company are recognised under reserves (Note 24).

The Parent Company complies with the criteria set out by Spanish laws and international regulations in
force.

4.20 Termination Benefits

Termination benefits are paid to employees as a result of the Company's decision to terminate their
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employment contract before the normal retirement age or when the employee voluntarily accepts this in
exchange for such benefits. The Company recognises such benefits when it makes a firm, irreversible
decision to lay off workers in accordance with a detailed formal plan, or when it undertakes to provide
termination benefits via any voluntary redundancy scheme that may be offered. Benefits that will not be
paid within twelve months following the balance sheet date are discounted at present value.

4.21 Cash and Cash Equivalents

This section includes cash in hand, current bank accounts, deposits and assets acquired for resale which
comply with the following requirements:

- They are convertible into cash.

- Maturity is no longer than three months at the moment of acquisition.
- They are not subject to any significant risk of a change in value.

- They are held as part of the normal cash management policy.

The occasional overdrafts arising in the course of the Company’s cash management procedures are
measured at their nominal value and are included as cash and cash equivalents for the purposes of the
cash flow statement.

The occasional overdrafts arising in the course of the Group’s cash management procedures are measured
at their nominal value and are included as cash and cash equivalents for the purposes of the cash flow
statement.

4.22 Equity

Share capital is represented by ordinary shares. The costs of issuing new shares or options are recognised
directly in equity as a lower amount of reserves. When any Group company acquires treasury shares, the
consideration paid, including any directly attributable incremental costs, is deducted from equity until
they are derecognised, new shares are issued, or they are divested. When such shares are sold or are
subsequently reissued, the proceeds received are included in equity, net of any directly attributable
incremental costs of the transaction.

5. FINANCIAL RISK MANAGEMENT

The Management of Navantia, S.A., S.M.E. has established the necessary mechanisms to control the level
of risk inherent in the Company's various financial instruments.

The main financial risks to which Navantia, S.A., S.M.E. is exposed are:

» market risk (which includes exchange rate and interest rate risks)
» creditrisk
» liquidity risk

The Company's Management seeks to minimise the possible adverse effects of these risks on its financial
profitability by means of adequate monitoring and control thereof;, as required by the Regulatory Rules of
the System for the Authorisation and Supervision of Acts and Transactions of the SEPI Group dated 22
February 2013 and in the General Plan, as well as in the internal regulations established for this purpose.
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5.1 Market Risks
a) Exchange rate risk

This arises from the variability of the currency markets in the countries where Navantia
operates through its international programmes, since their currencies differ from the
functional currency (euro).

The Management of Navantia, S.A., S.M.E. seeks to avoid the present or future risk of impacts
on the Company's profit or equity arising from adverse changes in exchange rates. In order to
mitigate this risk, the Company's policy is to contract financial instruments, mainly through
forward currency purchases and sales.

b) Interest rate risk

Fluctuations in interest rates in financial markets can also affect Navantia's creditor or debtor
position since this may increase or decrease the funding costs or the return on investments.

The Company controls its exposure to changes in interest rates, by arranging long-term
borrowings exclusively with the Sole Shareholder, Sociedad Estatal de Participaciones
Industriales.

5.2 Credit Risk

Credit risk concerns the possibility of losses resulting from non-performance of contractual
obligations by customers. Where the Company considers that it is exposed to any risk of this
nature, receivables are insured by means of confirmed letters of credit or by insuring customers’
debts with CESCE or other private insurers, among other alternatives.

The analysis of the credit risk inherent in the customer portfolio is assessed from the moment the
offers are prepared, using various sources or references, such as the history of commercial
relations with the customer under analysis; credit quality information using external information
sources as a reference (Informa D&B, rating agencies, CESCE and BPL Global, among others).

The level of credit risk and the measures required to hedge or mitigate risks are established based
on the information obtained and risk control mechanisms established in favour of Navantia under
shipbuilding contracts and service agreements, applying rational criteria to achieve an
appropriate cost/risk balance.

This section also includes the so-called Country Risk, defined as the probability of a financial loss
occurring due to macroeconomic, political or social circumstances, or natural disasters in a
specific country in which Navantia maintains relations with either public customers or private
customers or suppliers. This is the credit risk (default risk) incurred by residents in a given
country due to circumstances other than normal trade risk. Country risk comprises the risk of
default on sovereign external debt (sovereign risk), and on private external debt when the credit
risk is due to circumstances beyond the solvency or liquidity situation of the private debtor.

5.3 Liquidity Risk
Exposure to adverse situations in debt or capital markets, or to events resulting from NAVANTIA’s

own economic and financial situation could complicate or hinder the arrangement by NAVANTIA
of the financing required to properly carry on its business activities.
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The Company manages liquidity risk on a prudent basis, maintaining adequate levels of cash and
available overdraft facilities, in both cases via the SEPI Group cash pooling system.

The Management of Navantia, S.A., S.M.E. has sufficient control over the company's liquidity needs
in the short, medium and long term, managing its liquidity by maintaining sufficient reserves,
adequate banking services and availability of credits and loans, controlled by continuous
monitoring of cash flow forecasts.

6. GOODWILL

At 31 December 2023, the cost of goodwill on consolidation was €925 thousand (same amount as in
2022), arising from the acquisition of a 50% interest in the Company SAINSEL, S.A.U., S.M.E. in financial
year 2006.

Accumulated amortisation at 31 December 2023 totalled €1,356 thousand, of which €616 thousand relate

to years prior to 2009 while €740 thousand have been set aside since 2016. The provision recorded in
the consolidated income statement for 2023 was €92 thousand (same amount as in 2022).
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7. INTANGIBLE ASSETS

The balance of intangible assets at 31 December 2023 and 2022, as well as the accumulated amortisation

and impairment losses in the years then ended were as follows:

Thousands of euros
Research and . Patents, Computer In-progress
development licences and software assets LG
trademarks
Balance at 31/12/2021 11 14 13,443 21,155 34,623
Cost 9,855 346 18,304 21,155 49,660
Accumulated amortisation (8,844) (332) (4,861) . - (14,037)
Impairment losses (1,000) - - - (1,000)
Recognition - - 492 10,629 11,121
Derecognition - - - - R
Transfers - - 111 | (111)
Amortisation charge for 3) (14) (3,285) i (3,302)
2022
Amortisation write-off in
2022 ' ' ) ' '
Balance at 31/12 /2022 8 - 10,761 31,673 42,442
Cost 9,855 346 18,907 31,673 60,781
Accumulated amortisation (8,847) (346) (8,146) ‘ - (17,339)
Impairment losses (1,000) - - - (1,000)
Recognition - - 1,319 7,929 9,248
Derecognition - - (4) ‘ - 4)
Transfers - 11,622 (11,968) (346)
Amortisation charge for
2023 - - (3,929) - (3,929)
Amortisation derecognised i i 3 i 3
in 2023
Balance at 31/12/2023 8 - 19,772 27,634 47,414
Cost 9,855 346 31,844 27,634 69,679
Accumulated amortisation (8,847) (346) (12,072) ‘ - (21,265)
Impairment losses (1,000) - - - (1,000)

Software applications are recognised at cost of acquisition or production, and are amortised on the
straight-line basis over periods of between 3 and 5 years.

All other intangible assets are amortised on the straight-line basis over estimated useful lives of 5 years.
At year-end:

e The Group had no amounts pending recognition to income for 2023 or 2022 in respect of the part
of intangible assets financed by means of capital grants.

e The Group is in the midst of a digital transformation project, in respect of which it has made
investments totalling €9,248 thousand, the most significant being the investment of €2,642
thousand made in the project called ‘ERP (S/4HANA)'.

e The Group has firm commitments to purchase intangible assets amounting to €7,503 thousand
(€5,263 thousand in 2022).

e No intangible assets have been pledged as collateral.
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e Fully amortised intangible assets totalled €11,520 thousand (€11,417 thousand at 31 December
2022).

8. PROPERTY, PLANT AND EQUIPMENT

The balance of property, plant and equipment at 31 December 2023 and 2022, as well as the accumulated
depreciation and impairment losses in the years then ended were as follows:

Thousands of euros
Technical
Land and | Buildings and ::;ﬂoi::f:r e raarass
natural other Total
resources structures property, assets
plant and
equipment
Balance at 31/12/2021 6,696 128,193 141,542 65,346 341,777
Cost 6,696 417,490 733,707 65,346 1,223,239
Accumulated depreciation - (274,216) (586,353) - (860,569)
Impairment losses - (15,081) (5,812) - (20,893)
Recognition - 1,608 7,018 51,322 59,948
Recognition - Extensions and improvements - 1,072 2,253 8,006 11,331
Transfers - 4,068 12,591 (16,659) -
Derecognition - (864) (22,736) - (23,600)
Depreciation charge for 2022 - (5,997) (22,181) - (28,178)
;)g;e;cognition and transfers of depreciation in ) 745 22.464 ) 23.209
Valuation adjustments recognised in 2022 - - - - -
Balance at 31/12/2022 6,696 128,825 140,951 108,015 384,487
Cost 6,696 423,374 732,833 108,015 1,270,918
Accumulated depreciation - (279,468) (586,070) - (865,538)
Impairment losses - (15,081) (5,812) - (20,893)
Recognition - 1,755 9,684 90,896 102,335
Recognition - Extensions and improvements - 8,887 3,589 14,943 27,419
Transfers - 23,512 15,928 (39,094) 346
Derecognition (59) (115) (4,343) 1) (4,518)
Depreciation charge for 2023 - (6,082) (22,155) - (28,237)
2D(e),\;e;cognition and transfers of depreciation in i 115 4321 i 4,436
Reversal of impairments in 2023 - - - - -
Balance at 31/12/2023 6,637 156,897 147,975 174,759 486,268
Cost 6,637 457,413 757,691 174,759 1,396,500
Accumulated depreciation - (285,435) (603,904) - (889,339)
Impairment losses - (15,081) (5,812) - (20,893)
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Key investments made in 2023 included the significant progress made with the panel line at the San
Fernando shipyard in the Bay of Cadiz and in the ELCANO Project. Meanwhile, investments in the Ferrol
estuary included the Ferrol Sub-Block Manufacturing Workshop and the adaptation of facilities for
monopile manufacturing in Fene. Significant industrial security investments have also been almost
entirely made at all factories and an investment has been initiated in the Al-assisted workshop and
warehouse surveillance system for all factories.

Significant investments made in 2022 include the San Fernando flat panel line, the Renovation of the
Repair Dock 4 floodgate in Cadiz Bay, the recovery of the North and South Quays of the Puerto Real
shipyard. Investments made in the Cartagena dock included the renewal of the Syncrolift Engines and
Control System and the 5 Axis Machining Centre in the engine factory. Investments in the digital platform
and the new ERP S4HANA are in progress at the Head Office. Key investments in the Ferrol estuary
included the Ferrol sub-block manufacturing workshop and the Caranza high-voltage substation.

At 31 December 2023, the Group had the following fully depreciated property, plant and equipment:

Thousands of euros
FULLY DEPRECIATED
PROPERTY, PLANT AND 2023 2022
EQUIPMENT

Buildings 144,951 137,627
Other assets 483,007 462,769
FULLY DEPRECIATED
PROPERTY, PLANT AND 627,958 600,396
EQUIPMENT

The Group depreciates its property, plant and equipment using the straight-line method at annual rates
based on years of estimated useful life. The estimated years of useful life of each property, plant and
equipment asset class are shown in Note 4 of these consolidated financial statements.

The Parent Company holds a concession from the Spanish Navy to use its facilities at Ferrol, Cartagena
and San Fernando. These assets are insured under the same terms as own property, plant and equipment
under a policy arranged by Navantia, S.A., S.M.E. with an insurance company. The Parent Company
considers that the cover provided by the policies is sufficient.

Part of the land, docks, slipways and wharfs used by the Group were awarded under government
concessions in its name, subject to payment of an annual royalty. In 2023, a total of €3,159 thousand were
recognised under ‘Outsourced services’ in the income statement in respect of this item, mainly comprising
amounts paid to the port authorities of Cadiz Bay and the Ferrol Estuary. A total of €3,031 thousand were
recognised in 2022.

As in 2022, the Group did not make any impairment adjustments in 2023 given the positive result of the
value recoverability analysis (impairment test) carried out on property, plant and equipment.

The amount recognised under impairment adjustments in 2023 totalled €20,487 thousand (same amount
in 2022), of which 18,640 thousand relate to the Fene-Ferrol shipyard (€18,933 thousand in 2022) (see
Note 4.2).
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The main assumptions used for the 25-year impairment test were as follows:

a)

b)
c)

d)

For the revenues, costs and margins of the cash generating units analysed for the 2024-2028
period, the values envisaged in the Annual and Long-Term Operational Budget for 2024-2028
submitted to the shareholder in December 2023 were used.
An annual increase of 1% was projected for 2029 and thereafter.
A Weighted Average Cost of Capital (WACC) of 6.50% was used to discount cash flows. This
percentage takes into account the cost of equity and the net cost of borrowings by the industrial
companies.
The sensitivity analysis considered the following:

i. A change of +/- 1% in the WACC, ranging from 5.50% to 7.50%.

ii. A change of +/- 0.5% in the growth rate, ranging from 0.5% to 1.5%.
iii. A change of +/- 10% in the margin (revenues - costs) for each cash generating unit.

The results obtained in the analysis of variance/sensitivity do not significantly change the results of the
impairment tests. Considering the two least favourable factors analysed, there would not be any changes
in any of the CGUs.

At year-end:

The Group had a balance of €2,282 thousand pending recognition in income in respect of the part
of property, plant and equipment financed by way of capital grants (€2,455 thousand in 2022)
(Note 27).

The Group had firm commitments to purchase property, plant and equipment amounting to
€126,739 thousand (€90,401 thousand in 2022).

No items of property, plant and equipment had been pledged as collateral.
No significant acquisitions were made from Group companies during the year.

The Group had property, plant and equipment in Australia in possession of Navantia Australia Pty
Ltd., amounting to €2,931 thousand (€2,133 thousand in 2022). The Group also had property,
plant and equipment in Chile, in the possession of Sociber, amounting to €2,795 thousand (€2,815
thousand in 2022); in Saudi Arabia for €1,958 thousand, comprising €411 thousand in the
possession of SAMI and €1,547 thousand in the possession of Navantia Arabia (€106 thousand in
2022); and in the United Kingdom for €1,199 thousand in possession of Navantia UK.

The Parent Company has no material amounts in investments in property, plant and equipment
outside Spain.
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9. INVESTMENTS IN EQUITY-ACCOUNTED COMPANIES

Movements in this line item in 2023 and 2022 were as follows:

Thousands of euros

Adjustments Other
STAKES 31/12/2022 to’eamings adjustments 31/12/2023
SOCIBER 5,987 235 - 6,222
INMIZE CAPITAL, S.L. 309 - 18 327
SAMI Navantia Naval Industries 29,622 5,208 20 34,850
TOTAL 35,918 5,443 38 41,399
Thousands of euros
STAKES 31/12/2021 | Adjustments | Other 31/12/2022
to earnings | adjustments
SOCIBER 5,808 179 - 5,987
INMIZE CAPITAL, S.L. 303 6 - 309
SAMI Navantia Naval Industries 16,138 12,961 524 29,622
TOTAL 22,249 13,146 524 35,918

Summarised financial information of the companies accounted for using the equity method is

presented below for the financial years 2023 and 2022:

Thousands of euros

2023 Assets | Liabilities | Ordinary [ Profitorloss
income for the year
SOCIBER 15,482 1,409 1,607 470
INMIZE CAPITAL, S.L. 1,632 1,633 - (2)
SAMI Navantia Naval Industries | 145,487 75,507 10,112 10,630
Thousands of euros
2022 Assets | Liabilities | Ordinary | Profitorloss
income for the year
SOCIBER 15,536 1,434 1,583 359
INMIZE CAPITAL, S.L. 1,664 923 - 2,587
SAMI Navantia Naval Industries 134,116 69,862 32,997 26,450

10. FINANCIAL INSTRUMENTS

10.1 Information Related to the Accompanying Consolidated Balance Sheet

The carrying amounts of each category of financial instruments established in the recognition and
measurement standard for ‘Financial Instruments’, except for investments in the equity of Group

companies and associates are as follows:
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10.2 Other Information

At 31 December 2023, the Company had no credit facilities granted by credit institutions (unused facilities
of €1,000 thousand at 31 December 2022).

10.3 Assets and Liabilities Denominated in Foreign Currency

The equivalent in thousands of euros of assets and liabilities denominated in foreign currency on the
consolidated balance sheet at 31 December 2023 and 2022 were as follows:

Equivalent in thousands of euros
USDOLLAR POUND STERLING CUEEEIE(I?IE S TOTAL
2023 2022 2023 2022 2023 2022 2023 2022

Property, Pla.mt and i ) i i 282 128 282 128
Equipment

Intangible assets - - - - 3,363 872 3,363 872

Deferred tax assets - - - - 663 1,057 663 1,057

Inventories - - - - - 813 - 813

Advances to suppliers 453,289 202| 118,866 - 3,557 12,059| 575,712 12,261

Receivables 4,379 369,305 125 2,649 15,823 6,412 20,327| 378,366

Other assets (2) - 1 - 665 976 664 976

Cash 38 - 1,348 53| 35735 15,717 37,121 15,770

TOTAL ASSETS 457,704| 369,507 120,340 2,702 60,088| 38,034| 638,132 410,243

Payables 1,237 1,318 101,262 1,469| 18,197 7,162| 120,696 9,949

Other liabilities (1,532) 1,574 2,948 (1) 12,217 22,375 13,633| 23,948

TOTAL LIABILITIES (295) 2,892 104,210 1,468 30,414 29,537| 134,329 33,897
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11. FINANCIAL ASSETS AT AMORTISED COST

This heading includes the following items and amounts:

The Company's items that have current assets related to contracts with customers are Advances to
suppliers, Trade receivables for sales and services, Trade receivables from Group companies and

Thousands of euros
2023 2022

Other financial assets (c) 900 924
Non-current trade receivables (d) 592,594 819,716
Non-current accounts receivable for billable production 979,437 880,347
Non-current 1,572,931 1,700,987
Trade receivables for sales and services (a) 1,202,984 1,345,187
’(F;‘Iz(ti: i(e);elvables from Group companies and associates 42,672 29,009
Sundry receivables 516 507
Staff 7,145 6,717
- Loans to group companies (b) (Note 19) 792,054 117,758
Other financial assets (¢) 34,416 34,459
Provisions for impairment (37,086) (35,913)
Current 2,042,701 1,497,724
TOTAL 3,615,632 3,198,711

associates and Sundry receivables.

The fair values of financial assets at amortised cost are as follows:

The interest rate used for the fair value calculation is described in section e) Non-current trade

Thousands of euros
Fair value
2023 2022
Non-current trade receivables 592,594 819,716
Accounts receivable for billable production 979,437 880,347

receivables.

a) Trade receivables for sales and services

The ageing of current receivables from third parties is as follows:
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Thousands of euros
2023 2022

Balances outstanding 819,521 982,665
Balances due

- 0 to 6 months overdue 9,518 271,862

- more than 6 months overdue 373,945 90,660

Total trade receivables 1,202,984 1,345,187

Provisions for impairment (37,086) (35,913)

Total trade receivables, net 1,165,898 1,309,274

The Spanish Ministry of Defence is one of the main customers recognised under this heading with
a balance of €568,847 outstanding in 2023 (€449,960 thousand in 2022), of which €269,571
thousand relate to funded programmes (€119,040 thousand in 2022).

The amount of short-term credit granted to the Ministry of Defence relates to the payment
schedules agreed in the respective execution orders.

Loans to group companies

Loans to group companies also include the 2023 tax balance of €10,190 thousand receivable by
the Parent Company. The tax balance receivable recognised in 2022 totalled €17,525 thousand
(see Notes 4, 22 and 25).

This heading also includes highly liquid investments in SEPI totalling €780,000 thousand made in
the context of ordinary operations with the Sole Shareholder and the interest earned on these
assets, which totals €710 thousand.

Other financial assets

This item mainly includes the current account with the temporary joint venture UTE-Protect
amounting to €34,062 thousand (same amount in 2022). The remaining amount in 2023 relates
to guarantees and deposits totalling €349 thousand (€422 thousand in 2022).

Non-current trade receivables

The balance of ‘Non-current trade receivables’ corresponds to the Parent Company and consists
mainly of billings to the Ministry of Defence for work already delivered, payment of which is made
in regular instalments through to maturity. These amounts do not earn interest. To execute the
large construction projects for the Defence Ministry, the Company receives funding from the
Ministry of Industry, Trade and Tourism (MINCOTUR), which granted Navantia, S.A.,, S.M.E.
specific financing in the form of interest-free loans to allow the Company to undertake military
programmes for the Ministry of Defence. These transactions are instrumented through deferred
payment sales contracts under which amounts are received gradually from MINCOTUR over the
course of the projects, and the repayment schedule is defined based on the Ministry of Defence's
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payment schedule (see Note 19.b) below). The nominal amount recognised under this heading at
31 December 2023 in respect large programmes for the Ministry of Defence was €676,959
thousand, and the related negative valuation adjustment was €93,385 thousand. At 31 December
2022, the nominal balance was €946,530 thousand, with a negative adjustment of €127,144
thousand.

The non-current balance of ‘Accounts receivable for billable production’ (due to the progress of
projects) includes amounts associated with the recognition of income based on the actual
percentage completion of certain projects, in accordance with Measurement Standard 18
contained in the ‘Regulations adapting the General Chart of Accounts for construction firms’
approved by the Ministerial Order of 27 January 1993, which was published in the Official State
Gazette (BOE) on 5 February 1993. The amount recognised for the percentage of completion in
this line item relates entirely to the large programmes for the Defence Ministry. At 31 December
2023, the nominal balance amounted to €1,253,151 thousand, with a negative adjustment of
€273,714 thousand. At 31 December 2022, the nominal balance was €1,189,984 thousand, with
a negative adjustment of €309,637 thousand.

In 2023 the discount rates applied in the calculation of the present value for non-current trade
receivables ranged from 0.51% to 4.01%. The same rates were applied in 2022. Those discount
rates are calculated on a case-by-case basis for each transaction, obtaining a fixed interest rate
calculated based on the IRS rate curve for the periods and monetary flows established for each
one.

e) Impairment losses due to credit risk

The balance of trade receivables for sales and services is shown net of related impairment losses.
Changes in such valuation adjustments in 2023 and 2022 were as follows:

2022 Provisions made | Provisions applied 2023
Impairment of trade receivables 35,913 1,196 (23) 37,086
TOTAL 35,913 1,196 (23) 37,086
2021 Provisions made | Provisions applied 2022
Impairment of trade receivables 36,237 128 (452) 35,913
TOTAL 36,237 128 (452) 35,913
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12. FINANCIAL ASSETS AT FAIR VALUE THROUGH EQUITY

This item includes €74,898 in respect of reimbursement rights arising from insurance contracts relating
to employee benefits payable under collective bargaining agreements (€1,659 receivable in the short
term and €73,239 in the long term) and a debit balance of (€912) in respect of insured benefits for holders
of higher education qualifications. In 2022, the balance was €73,759 thousand (€1,546 current and
€72,213 non-current). The main movements in the year were as follows:

Policy for
s, e | et
qualifications

Net provision at 31/12/2022 73,759 (733)
Service cost in 2023 (405) (122)
Interest cost in 2023 - -
Return on assets in 2023 - -
Total actuarial gains/(losses) in 2023 1,658 (169)
Asset divestments in 2023 (378) -
Contributions to the policy 264 112
Net asset/(liability) balance at 31/12/2023 74,898 (912)

13. DERIVATIVE FINANCIAL INSTRUMENTS

Derivatives held for trading are classified as a current asset or liability. The total fair value of a hedging
derivative is classified as a non-current asset or liability, if the remaining maturity of the hedged item is
more than twelve months, and as a current asset or liability, if the remaining maturity of the hedged item
is less than twelve months.

The methodology used to determine fair value at the reporting date is as follows: hedges are recalculated
at their theoretical value with the same maturity as the hedge actually contracted to find the difference in
euros between the hedge arranged and its theoretical value.

These balances are shown under derivatives in the balance sheet: Non-current assets include a balance of
€2 thousand and current assets include a balance of €4,137 thousand (€1,982 thousand and €3,062
thousand in 2022, respectively). Non-current liabilities in respect of derivatives total €15,939 thousand
and current liabilities €4,415 thousand (there were no liability-side balances in respect of derivatives in
2022).

The Equity effect of the hedge derivatives is disclosed in Note 10.1 above.

The total hedged amount at 31 December 2023, broken down by maturity, was as follows:
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FINANCIAL YEAR 2023 Thousands of euros
| 2024 | 2025 [ 2026 [ 2027 |THEREAFTER| TOTAL
COLLECTION HEDGES
- GBP 112,700|62,073]73,919| 124,037 174,246 546,975
- AUD 12,803 - - - 12,803
- SAR 1,462 - - - 1,462
PAYMENT HEDGES
- USD 37925 996| 178 - - 39,099
- GBP 2,470 - - - 2,470
- CHF 630 - - - 630
FINANCIAL YEAR 2022 Thousands of euros
2023 | 2024 2025 2026 | THEREAFTER | TOTAL
COLLECTION HEDGES
- GBP 2,487 - - - - 2,487
- PLN 1,199 - - - - 1,199
PAYMENT HEDGES
- USD 20,796 13,850 905 160 - 35,710
- GBP 3,546 - - - - 3,546
- CHF 1,167 581 - - - 1,747

14. INVENTORIES

The inventories carried on the balance sheet and the related impairment losses at 31 December 2023 and

2022 were as follows:
Thousands of euros
Impairment Accumulated
Cost at losses impairment
2022 202
0 31/12/23 recognised in losses at 023
the year 31/12/23
R terials and oth
aw materials and other 351,015 420,194 (3,205) (24,292) 395,902
supplies
Work in progress 5,414 30,364 3 (10,612) 19,752
Advances 697,564 847,092 - - 847,092
TOTAL 1,053,993 1,297,650 (3,202) (34,904) 1,262,746
Thousands of euros
Impairment Accumulated
Cost at losses impairment
2021 2022
0 31/12/22 recognised in losses at 0
the year 31/12/22
R terials and oth
aw materials and other 359,327 378,512 (9,539) (27,497) 351,015
supplies
Work in progress 7,615 16,023 (9] (10,609) 5,414
Advances 589,511 697,564 - - 697,564
TOTAL 956,453 1,092,099 (9,540) (38,106) 1,053,993
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Inventories are insured under policies arranged with an external insurer. There are no restrictions on the
disposal of inventories under the terms of any collateral guarantees, pledges, sureties or similar charges.

The balance of Advances includes amounts advanced to certain suppliers for different programmes in
progress arising from the Parent Company's ordinary operations.

In the line item ‘Work in progress’, the Parent Company recognised the amount of €9,180 thousand in
2023 in respect of Navantia Motores engine spares and parts for both the Spanish Navy and for the five
corvettes currently being built for the Saudi Navy and lifecycle support, as well as for a naval vessel for
the government of Venezuela, in addition to ongoing development work on intermediate products aimed
at the civilian market (€7,386 thousand in 2022). This amount had been fully provisioned at 31 December
2023.

The valuation adjustments reflected under ‘Raw materials and other supplies’ reflect reversible
impairment losses arising as a consequence of the detailed study of inventories made at the year's end.
As a result of this study, valuation adjustments had in 2023 a positive impact of €3,244 thousand on the
income statement for the year (in 2022, they had a negative impact of €6,812 thousand).

In 2023, a valuation adjustment was made to work in progress for €3 thousand referring to a sales
contract for engines and consoles for a military vessel to the Venezuelan government as a result of an
accident suffered in Brazil (€1 thousand in 2022). Given the significant uncertainty over collection of the
price of the items concerned, which have practically been completed, from the customer, the Company
decided not to deliver them and provisioned the completed work pending collection. The adjustment was
made to show the changes in completed work arising in the provision in 2023. The entire amount of the
provision recognised relates to the project mentioned.

15. CASH AND CASH EQUIVALENTS

The details of the balance of this heading at 31 December 2023 and 2022 are as follows:

Thousands of eurosl

2023 2022

Cash 56,955 110,936
"Cash equivalents - 330,000

The ‘Cash equivalents’ item includes a current investment in financial institutions in the amount of
€330,000 thousand.
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The breakdown of and movements in this line item in 2023 and 2022 were as follows:

Thousands of euros

Reserves at | Reserves at Prior Other Profit/(loss)
ITEM Capital Reserves ful-ly equity- - contributions | attributed to TOTAL
consolidated | accounted from the Parent
. . losses
companies | companies shareholders Company
(1,407,84
Balanceat31/12/2021 226,323 (112,929) 12,408 5,969 8) (82,736) (1,358,813)
. (82,78
Changes in the year (8,363) (984) 11,446 5) 82,736 2,050
Profit/(Loss) for 2021 - (96,698) (96,698)
(1,490,63
Balanceat31/12/2022 226,323 (121,292) 11,424 17,415 3) (96,698) (1,453,461)
) (112,9
Changes in the year 362 3,154 13,184 88) 96,698 410
Profit/(Loss) for 2022 - (122,040) (122,040)
(1,603,62
Balanceat31/12/2023 226,323 (120,930) 14,578 30,599 1 (122,040) (1,575,091)
a) Capital

The share capital of Navantia, S.A., S.M.E. at 31 December 2023 was €226,323 thousand, represented by
37,657,756 shares with a par value of 6.01 euros each, fully subscribed and paid up by the Company’s Sole
Shareholder, Sociedad Estatal de Participaciones Industriales (SEPI).

b) Reserves

Reserves comprise the legal reserve of €16 thousand (same amount as in 2022) and other reserves for a
negative amount of €120,946 thousand (negative balance of €121,308 thousand in 2022) resulting from
changes arising in successive years principally from discounting of long-term pension commitments made
by the Parent Company with employees (Note 20). Movements in this adjustment in 2023 amounted €696
thousand in respect of Policy no. 1030 covering employees subject to the collective bargaining agreement
and (€334) thousand in respect of Policy 1035 covering Qualified Technical Staff. These amounts were
(€6,950) thousand and (€849) thousand respectively in 2022.

c) Reserves at Consolidated Companies

The breakdown of the Reserves at fully consolidated and equity-accounted companies at 31 December
2023 and 2022 was as follows:
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Thousands of euros
Company 2023 2022
FULLY CONSOLIDATED COMPANIES 14,578 11,424
Grupo Saes Capital 1,468 1,808
Navantia Australia PTY.LTD 13,130 9,616
Navantia Arabia 47
Navantia UK (67) -
EQUITY-ACCOUNTED COMPANIES 30,599 17,415
SociberLTDA 2,116 1,936
Inmize Capital, S.L. 6 17)
SAMI Navantia Naval Industries (SANA) 28,477 15,496
TOTAL 45,177 28,839
d) Translation differences

Translation differences comprise the difference arising on application of the closing exchange rate in the
equity method consolidation of Sociber LTDA, which amounted to €471 thousand (same amount as in
2022), the exchange difference of €892 thousand generated on the integration of Navantia Australia PTY
into the Group (€163 thousand in 2022) and the difference of €212 thousand on the integration of

Navantia Arabia (€78 thousand in 2022).

€e) Profit/(Loss) for the year attributable to the Parent Company

A breakdown of the profit/(loss) attributable to the Group in 2023 and 2022 is as follows:

Thousands of euros

2023 2022
Consolidated profit/(loss) for the year (121,850) (96,861)
Less profit attributable to non-controlling interests 190 (163)
Profit/(Loss) attributable to the Parent Company (122,040) (96,698)

The contribution made by each of the consolidated companies to the consolidated earnings attributed to

the Parent Company is as follows (in thousands of euros):
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Thousands of euros
Company Individual profit/(loss) C:(;;:::;z::: Proti::e/ I(’Z:Zi)tzzt;l;l;l;f; to
2023 2022 2023 2022 2023 2022

Navantia (137,289) (112,988) - (17) (137,289)|  (113,005)

Navantia Australia PTY 9,198 3,493 11 27 9,209 3,520

Navantia Arabia 639 41 63 - 702 41

Navantia UK 72 (54) 82 - 154 (54)

Grupo Saes Capital (70) (526) (190) 163 (260) (363)

Sociber LTDA - - 235 179 235 179

Inmize Capital, S.L. - - - 23 - 23
SAMI Navantia Naval

Industries (SANA) 5,209 12,961 5,209 12,961

TOTAL (127,450) (110,034) 5,410 13,336 (122,040) (96,698)

The proposed distribution of the Parent Company’s earnings to be submitted to the Sole Shareholder and
the approved distribution for the prior year are as follows:

Thousands of euros
Basis of distribution 2023 2022
Year's loss per income statement (137,289) (112,988)
Total (137,289) (112,988)
Distribution 2023 2022
To prior years’ losses (137,289) (112,988)
Total (137,289) (112,988)
f) Prior years’ losses

This line item reflects accumulated losses from prior years’ loss. In 2022, it also included, in addition to
accumulated losses, an amount of €10,462 thousand representing the effect of updating the qualifying
RDIloans granted by the sole shareholder to the parent company at the effective interest rate (Note 19 b)).

g) Equity situation

The Group incurred a loss of €122,040 thousand in the year ended 31 December 2023 (€96,698 thousand
in 2022), reducing equity to €1,581,557 thousand (€1,442,937 thousand in 2022).

To strengthen Navantia’s financial capability to address the new contracts for the Spanish National
Defence and to maintain the industrial and shipbuilding capacity as strategic, the Parent Company’s Sole
Shareholder granted the following equity-like loans:
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Thousands of
euros
Start End 2023 2022
1 Novation of financing contracts for R&D projects 03.04.2018 03.04.2023 - 17,248
2 Equity-like loan 03.04.2018 03.04.2023 - 140,000
3 Equity-like loan 23.07.2018 23.07.2023 - 105,000
4 Equity-like loan 03.12.2018 03.12.2023 - 57,750
5 Equity-like loan 05.03.2019 05.03.2024 215,000 215,000
6 Equity-like loan 30.09.2019 30.09.2024 38,600 38,600
7 Novation of financing contracts for R&D projects 30.09.2019 30.09.2024 41,400 41,400
8 Equity-like loan 20.12.2019 20.12.2024 28,956 28,956
9 Novation of financing contracts for R&D projects 20.12.2019 20.12.2024 20,544 20,544
10 Equity-like loan (novation of the 1st one) 29.05.2020 29.05.2025 129,000 129,000
11 Equity-like loan 30.07.2020 30.07.2025 130,000 130,000
12 Equity-like loan (novation of the 2nd and 3rd ones) 23.12.2020 23.12.2025 138,902 138,902
13 Novation of financing contracts for R&D projects 31.12.2020 23.12.2025 30,010 30,010
14 Equity-like loan (novation of the 4th one) 30.07.2021 29.07.2026 63,000 63,000
15 Equity-like loan (includes novation of the 5th one) 23.12.2021 23.12.2026 146,873 146,873
16 Novation of financing contracts for R&D projects 23.12.2021 23.12.2026 23,127 23,127
17 Equity-like loan (novation of the 6th one) 28.03.2022 28.03.2027 90,000 90,000
18 Equity-like loan (novation of the 7th one) 29.06.2022 29.06.2027 109,000 109,000
19 Equity-like loan (including novation of the 8th one) 21.12.2022 21.12.2027 180,000 180,000
20 Equity-like loan (includes novation of the 9th and 26.04.2023 26.04.2028 157,248 i
10th ones)
21 Equity-like loan (includes novation of the 11th one) 24.07.2023 24.07.2028 155,000 -
22 Equity-like loan (includes novation of the 12th one) 21.12.2023 21.12.2028 137,750 -
1,834,410 1,704,410

These loans were arranged in strict compliance with the legal regime established in article 20 of Spanish
Royal Decree Law 7/1996 with the corresponding effects on the priority ofloans and book value of equity.

All the equity-like loans mentioned mature in five years as of the date on which the principal is disbursed
and accrue fixed interest at a rate equal to 12-month Euribor plus a spread of 100 basis points and variable
interest calculated at an annual rate of .25% applied to the principal outstanding on the loan provided
that the net result is positive. In 2018, those equity-like loans provided for floating-rate interest based on
certain Navantia revenue parameters (0.25% where revenues are between €1,000,000 thousand and
€1,500,000 thousand and 0.50% where revenues exceed €1,500,000 thousand). In 2018, the Company's
revenues exceeded €1,000,000 thousand, so the variable interest applied was 0.25%. Accordingly, the
finance expenses accrued was recognised at this new rate.

On 5 June 2019, the equity-like loans in force at that date were amended and renewed, resulting in
amendment of the fixed rate applied and the contingent reference in the variable interest for the equity-
like loans granted with the aim of adapting the former to the new market conditions prevailing and the
latter to a new indicator based on the net result, instead of turnover.

In 2023, interest had an impact on the income statement of (€67,359) thousand (interest paid amounted
to €42,842 thousand), which was included under ‘14.a) Financial expenses on debts to group and
associated companies’ (in the 2022 financial year, the interest expense recognised in the income
statement (€13,885) thousand and the interest paid amounted to 8,164 thousand).

The following chart shows the Company’s equity balance in 2023 taking into consideration the effects of
the equity-like loans (in thousands of euros):
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2023
Equity (1,575,091)
Valuation adjustments (13,735)
Grants, donations and bequests received 2,291
Non-controlling interests 4,978
TOTAL EQUITY (1,581,557)
Equity-like loans 1,834,410
TOTAL EQUITY INCLUDING EQUITY-LIKE LOANS 252,853
Valuation adjustments (art. 36 of the Spanish Commercial
Code) 13,735
TOTAL ADJUSTED EQUITY 266,588
Limit per art. 327 of the Spanish Corporate Enterprises Act 150,882
Limit per art. 363 of the Corporate Enterprises Act 113,162
17. NON-CONTROLLING INTERESTS
Changes in this line item in 2023 and 2022 were as follows:
Thousands of euros
Profit/(Loss
STAKES 31/12/2022 Di;ﬁi e | for?t(he ) . dil?st::zzms 31/12/2023
financial year
S.A. de Electrénica Submarina S.M.E. 2,257 (176) 446 (50) 2,477
Saes Capital, S.A., SSM.E. 2,729 - (256) 28 2,501
TOTAL 4,986 (176) 190 (22) 4,978
Thousands of euros
Profit/(Loss
STAKES 31/12/2021 Diji?; :1 e | for?t(he ) . d]'l?stthlzl(;nts 31/12/2022
financial year
S.A. de Electrénica Submarina S.M.E. 2,234 (228) 195 56 2,257
Saes Capital, S.A., S.M.E. 4,154 - (358) (1,067) 2,729
TOTAL 6,388 (228) (163) (1,011) 4,986
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18. GRANTS, DONATIONS AND BEQUESTS

Changes in the accounts included under ‘Grants, donations and bequests received’ in 2023 and 2022 were

as follows:
FINANCIAL YEAR 2023 Thousands of euros
2022 AmO}mts Rec.ogmsed to . Tax 2023
received income adjustment
Government capital grants 2,465 (233) 58 2,290
Interest rate subsidies 2 - (1) - 1
TOTAL 2,467 - (234) 58 2,291
FINANCIAL YEAR 2022 Thousands of euros
2021 AmO}mts Rec-ogmsed to - Tax 2022
received income adjustment
Government capital grants 2,686 (295) 74 2,465
Interest rate subsidies 5 - - 3) 2
TOTAL 2,691 - (295) 71 2,467

The above amounts comprise mainly capital grants awarded at regional level, (Murcia, Andalusia and
Galicia regional governments), national level (Ministry of Industry, Energy and Tourism) and at
international level (European Union).

Changes in this period were related mainly to the recognition of income totalling €232 thousand (€295
thousand in 2022) in respect of depreciation charged on assets financed by grants (Note 8).

They relate mainly to the Parent Company, which considers that it was reasonably in compliance with the

conditions

associated with grants in 2023 and 2022.

19. FINANCIAL LIABILITIES AT AMORTISED COST

This heading includes the following items and amounts:

Thousands of euros
2023 2022

Other financial liabilities (a) 3,532,433 3,517,539
Non-current payables to group companies and associates (b)(Note 25) | 1,534,991| 1,435,165
Non-current trade payables 8,054 10,684
Non-current 5,075,478| 4,963,388
Other financial liabilities (a) 397,460 215,346
Current payables to group companies (b) (Note 25) 391,198 339,250
Suppliers 370,304 315,051
Suppliers, group companies and associates (Note 25) 28,353 18,691
Payables 1,984 1,784
Staff payables (wages and salaries) 53,510 56,100
Customer advances 577,674 473,373
Current 1,820,483 | 1,419,595
TOTAL 6,895,961 | 6,382,983
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The Company's items that have current liabilities related to contracts with customers are Advances to
customers.

The carrying amounts and fair values of non-current financial liabilities at amortised cost are as follows:

Thousands of euros

Carrying amount Fair value
2023 2022 2023 2022
Other non-current financial liabilities 4,132,927 4,216,121 3,532,035 3,517,460

a) Debts: other financial liabilities

This balance mainly comprises a debt contracted by the Parent Company with the Spanish
Ministry of Industry, Trade and Tourism, which granted Navantia, S.A., S.M.E. specific financing in
the form of interest-free loans to allow the Company to undertake military programmes for the
Ministry of Defence. These transactions are instrumented through deferred payment sales
contracts under which amounts are received gradually over the course of the projects, and the
repayment schedule is defined based on the Ministry of Defence payment schedule (see Note 11.d
above). The non-current amount recognised in this item mainly as a result of the large
programmes undertaken for the Ministry of Defence had a nominal value of €4,131,344 thousand
at 31 December 2023, with a negative valuation adjustment of €600,892 thousand. At 31
December 2022, the nominal balance was €4,215,915 thousand with a negative adjustment of
€698,658 thousand. The current balances recognised in 2023 had a nominal value of €339,571
thousand and there was no valuation adjustment. In 2022, it was €166,265 thousand and there
was no adjustment.

In accordance with Measurement Standard no. 9, paragraphs 2.1 and 3.1, of the Spanish General
Chart of Accounts, balances receivable or payable in periods of more than one year are recognised
at their present value by discounting the related cash flow. Interest accruing is recognised through
the income statement using the effective interest rate method. In calculating the discount on the
aforementioned loans and receivables, Navantia, S.A., S.M.E. uses the effective interest rate
calculated at the date of the contract (Euribor curves are considered to be satisfactory). The
discount rates applied ranged from 0.51% to 4.01% in 2023 (same rates for 2022).

The difference between financial expenses and income calculated using the effective interest rate
method is eliminated by adjusting the income recognised on project sales based on the percentage
completion of the work. Balance sheet accounts (non-current accruals) are used during the
project construction period to reflect the effects of discounting both the loan received and the
related balance receivable (Accounts receivable for work production) (see Notes 10 and 11 d)
above and Note 23 below).

These balance sheet accounts are cancelled upon delivery of the project. The financial expenses
and income arising on discounting of the loan and the related account receivable are recognised
on the accrual basis, and the resulting financial effects are recognised through the consolidated
income statement.
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b) Payables to group companies

This line item includes the equity-like loans granted by Sociedad Estatal de Participaciones
Industriales, the Company’s Sole Shareholder, to Navantia for a total of €1,834,410 thousand
(€1,704,410 thousand in 2022). For details, see table in Note 16.6.

This line item also includes loans for RDI projects granted by SEPI, which bear 0% interest. At 31
December 2023, a total of €98,203 thousand was recognised in respect of non-current maturities
and €15,178 thousand in respect of current maturities. The amounts recognised in 2023 were
€50,753 in respect of non-current maturities and €7,589 thousand in respect of current
maturities. Loans made in respect of projects which have already been classified are recognised
at present value by discounting cash flows based on a reference rate equal to Euribor plus a
spread. This discount rate was 3.304% (same rate as in 2022).

No amounts were discounted in 2023 because no loans were reclassified as equity-like loans. In
2022, a total of €10,463 thousand was recognised for this item as financial discounting (see Note
16).

Regarding the supplier balance, the amount for reverse factoring recognised by the Parent Company in
2023 was €44,198 thousand (€27,409 thousand in 2022).

The balance of non-current accruals carried on the liability side of the balance sheet at 31 December 2023
was €98,822, recognised thousand in respect of valuation adjustments made to the aforementioned
MITYC programmes (€106, 454 thousand in 2022).

20. LONG-TERM STAFF REMUNERATION

a) Commitments under defined benefits pension plans

The disclosures contained in this Note are made in accordance with Commission Regulation (EU)
475/2012 of 5 June 2012, amending Regulation (EC) 1126/2008 adopting certain international
accounting standards in accordance with Regulation (EC) 1606/2002 of the European Parliament and of
the Council as regards International Accounting Standard (IAS) 1 and International Accounting Standard
(IAS) 19.

Nature of the plan

The Company has two commitments in respect of defined benefits pension plans:
. Collective Bargaining Commitment

In accordance with article 56 of the 215t Interprovincial Collective Bargaining Agreement of E.N.
Bazan (extended by the 3rd Collective Agreement for Navantia, S.A.), the Company is required to
provide a life annuity to all employees that are not excluded under the terms of the Collective
Agreement when they reach the ordinary retirement age of 65. The amount of this annuity is equal
to the difference between the applicable Social Security pension and 90% of the retiree's
theoretical ordinary salary distributed over 14 payments, at the time of retirement.
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As an essential condition, employees entitled to the supplements referred to must be in the service
of the Company at the time when the entitlement vests and must simultaneously apply for the
relevant pension as a beneficiary of the Spanish Social Security system.

On 20 December 2018, effective from 1 January 2019, Navantia S.A., S.M.E. amended, through a
collective agreement, the retirement pension commitment with the group of employees included
in such agreement. The main amendment was to replace the payment of a supplementary annuity
with capitalisation.

. Commitment with staff with higher education qualifications

Under the terms of an agreement made with the Company, a certain collective formed by staff
with higher education qualifications are guaranteed a retirement bonus. This benefit consists of a
payment equal to 20 months’ final salary as received by the employee upon retirement.

Funding and description of risks inherent in the plan

In accordance with ‘Additional Provision 1 of the Spanish Law 30/1998 of 8 November on Private
Insurance Regulation, as implemented by Royal Decree 1588/1999 of 15 October, approving the
Regulations governing instrumentation of pension commitments made by companies with their
employees and beneficiaries’, and with its implementing regulation, the commitments defined above have
been sourced externally via two insurance policies. The commitment established under the Collective
Agreement in respect of employees covered by the same has been sourced externally via collective life
insurance policy no. 447,677 (former policy no. 49-1030), while the commitment applicable to staff with
higher education qualifications is externalised under collective life insurance policy no. 447,836 (formerly
policy no. 49-10035).

The consultancy company has no financial links or cross-shareholdings with, and is completely
independent of Mapfre Vida, the external insurer with which the defined benefits commitments described
above are sourced.

The contracts made between the Company and the insurer to externalise pension commitments provide
regular financial cash flow and, accordingly, the insurer is liable for payment of the insured benefits upon
the crystallisation of the contingency. Under policies of this kind, the policyholder assumes the inflation
risk, as it is only possible to insure benefits in nominal terms, but considering the inflation or growth
assumptions.

Assumptions

The assumptions used to assess the commitments made were as follows:
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31.12.2023
Wage increase 3.20% for 2024
2.4% for the years thereafter
3.8% for 2023
CPI 3.6% for 2024
1.80% for the years thereafter
. 3.85% for the Collective Bargaining Agreement
Discount rate ] . i L
3.78% for Staff with Higher Education Qualifications
Mortality tables PER_Col_1st Order

Expected return on assets

3.85% for the Collective Bargaining Agreement
3.78% for Staff with Higher Education Qualifications

Growth in Social Security parameters

CPI-0.50% 2024 CPI

Retirement age

Based on date of birth and years of service at
Navantia

¢ The pensionable salary on retirement is estimated based on fixed salary, three-yearly increments

and similar items for the employees affected by the strategic plan. For the other employees, this
depends on their collective bargaining agreement, fixed salary and three-yearly increments but does
not include other similar items.

Regarding the salary of all the employees, including those affected by the strategic plan, the
consultant made a projection for each employee's ordinary retirement date.

The discount rate and expected return on assets were established in accordance with IAS 19 and the
similar ones in the Spanish General Chart of Accounts. The discount rate of the debentures and of the
assets affected by the payment commitments were determined by considering the yield on the high
quality corporate bonds with a similar maturity to those valued, taking into account Spanish
government bonds as the benchmark.

Social Security pensions were estimated based on the terms of the Spanish Social Security System
Restructuring and Modernisation Act (Law 27/2011, of 1 August). The retirement age considered
was as defined in the above chart.

Under the terms of the Collective Agreement, the ordinary retirement age is 65 years. However, as a
result of the recent changes made to Social Security regulations under Law 27/2011 of 1 August on
Social Security Restructuring and Modernisation, the legal retirement age is taken as being between
65 and 67 years of age depending on the number of years Social Security contributions were made
by the employee and the transition period established in the Law. In these circumstances, the
retirement age for each employee was estimated by combining his/her date of birth and years of
service to the Company based on the following criteria:
- The retirement is taken as 65 years of age for employees born before 1962.
- The number of years of service at Navantia is taken into consideration for employees born in or
after 1962 so that the retirement age is set at
- 65 years for employees with 38.5 years of Social Security contributions at that age: 65
years of age,
- for employees with 37.5-38.5 years of Social Security contributions at the age of 65: 66
years of age,
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- for employees with less than 37.5 years of Social Security contributions at the age of 65:
67 years of age.

Reconciliation of opening and closing balances

. Reconciliation of the Collective Agreement Commitment
Thousands of euros 2023 2022
Reconciliation of the actuarial obligation between 1 January and 31
December
Actuarial obligation at 1 January 84,991 122,124
Service cost 1,546 2,261
Interest cost 1,969 460
Curtailment - -
Actual benefit payments (1) (12,334) (5,575)
Other movements - -
Actuarial gains/(losses) (529) (34,279)
Actuarial obligation at 31 December 75,643 84,991
Reconciliation of tied financial assets between 1 January and 31
December ) )
Value of financial assets at 1 January 158,750 196,403
Expected return on assets 3,110 690
Company contributions (2) 264 897
Payments to the company (2) (378) (1,003)
Actual benefit payments (1) (12,334) (5,575)
Other movements - -
Actuarial gains/(losses) 1,129 (32,662)
Value of financial assets at 31 December ) 150,541 158,750
Actuarial gains or losses for the year (recognised in equity) - -
Gains/(Losses) on actuarial obligation 529 34,279
Gains/(Losses) on financial assets 1,129 (32,662)
Total actuarial gains/(losses) 4 1,658 1,617
Accounting expense for the year (recognition through the income
statement) i i
Service cost 1,546 2,261
Interest cost 1,969 460
Expected return on tied financial assets (3,110) (690)
Book expense/(income) 405 2,031
Expense/(Income) due to special events - -
Total book expense/(income) 405 2,031
Balance sheet reconciliation between 1 January and 31 December - -
(Liability) /Asset per balance sheet at 1 January 73,759 74,279
Total book (expense)/income (405) (2,031)
Company contributions 264 897
Payments to the Company (premium returns) (378) (1,003)
Total actuarial gains/(losses) (4 1,658 1,617
(Liability) /Asset per balance sheet at 31 December 74,898 73,759

1 In 2023, it includes the benefit payment actually made. In 2020, it was agreed for that year and the
following years to record as payment what was actually paid, regardless of whether the right to
receive payment of the commitment was accrued.

2 Contributions refer to the premiums and premium returns paid to adapt the insured capital and
meet the benefits in place. The amount of the surrenders was allocated to meet the contributions
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required to adapt the defined benefits commitment that were necessary in each case. The result
was a gross surrender of €115 thousand in 2023 and €106 thousand in 2022, which will be applied
to offset policy no. 447836 of the same policyholder.

3 The value of financial assets at 31/12/2023 is the actuarial present value of the insured benefits, in
accordance with paragraphs 113-115 of [AS 19.

4 The actuarial gain of €1,65 thousand relates to the assumptions determining the future
performance of the plan variables and the difference between performance in 2023 of the variables
determining the cost of commitments and the hypothetical performance, plus the change in the
database, which resulted in losses of €32,000 thousand and gains of €33,600 thousand,

respectively.
. Reconciliation of Commitment with Staff with Higher Education Qualifications
Thousands of euros 2023 2022
Reconciliation of the actuarial obligation between 1 January and 31
December
Actuarial obligation at 1 January 5,422 7,098
Service cost 122 166
Interest cost 159 -
Other movements - -
Actuarial gains/(losses) 98 (686)
Actual benefit payments (1,042) (1,156)
Actuarial obligation at 31 December 4,759 5,422
Reconciliation of tied financial assets between 1 January and 31
December ) i
Value of financial assets at 1 January 4,689 6,857
Expected return on assets 159 -
Company contributions 112 103
Payments to the company (premium returns) - -
Actual benefit payments (%) (1,042) (1,156)
Actuarial gains/(losses) (71) (1,115)
Value of financial assets at 31 December 3,847 4,689
Actuarial gains or losses for the year (recognised in
equity) ) i
Gains/(Losses) on actuarial obligation (98) 686
Gains/(Losses) on financial assets (71) (1,115)
Total actuarial gains/(losses) (169) (429)
Accounting expense for the year (recognition through the income
statement) ) i
Service cost 122 166
Interest cost 159 -
Expected return on tied financial assets (159) -
Total book expense/(income) 122 166
Balance sheet reconciliation between 1 January and 31 December - -
(Liability) /Asset per balance sheet at 1 January (733) (241)
Total book (expense)/income (122) (166)
Company contributions (6) 112 103
Payments to the Company (premium returns) - -
Total actuarial gains/(losses) (7) (169) (429)
Unrecognised asset - reserves - -
(Liability) /Asset per balance sheet at 31 December (912) (733)
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5 Including benefits actually paid in 2023.

6 Contributions refer to premiums and premium returns paid to adapt the insured capital and meet
the benefits in place. The amount of the surrenders was allocated to meet the contributions required
to adapt the defined benefits commitment that were necessary in each case. The result was €112
thousand in 2023 and €103 thousand in 2022, which is offset with policy no. 447677 of the same
policyholder.

7 The €169 thousand actuarial loss is due to the change in assumptions, since the change in data means
aloss of €373 thousand and a gain of €174 thousand.

The aforementioned results for both the collective agreement and staff with higher education
qualifications reflect the reconciliation of the balance sheet at 01/01/2023 and 31/12/2023. A balance
sheet asset of €74,898 thousand was estimated at 31/12/2023 for the collective bargaining agreement
group, and for the graduate group, a balance sheet liability of €912 thousand was estimated for staff with
higher education qualifications.

The obligation arising in respect of retirement commitments was valued using the Projected Unit Credit
method. This method allows funding of benefits as and when they are generated. In this regard, a benefit
is considered to be generated for each year of service to the Company completed by an employee, so that
the commitment is totally financed at the end of the employee’s working life, when she/he reaches
retirement age.

The methodology used to calculate the fair value of assets in the commitment to Higher Technicians was
established in accordance with paragraphs 113-115 of International Accounting Standard 19, according
to which: ‘Where plan assets include qualifying insurance policies that exactly match the amount and
timing of some or all of the benefits payable under the plan, the fair value of those insurance policies is
deemed to be the present value of the related obligations (subject to any reduction required if the amounts
receivable under the insurance policies are not recoverable in full).

Sensitivity analysis

. Collective Agreement
(thousands of euros)
. . Social Security Estimated obligation at o .
Scenario Wage assumption parameters assumption 31/12/2023 % Variation
1: Initial Assumption table 1.30% 75,642 n. a.
2: +50 bp Initial + 0.5 bp 1.80% 61,999 -18.00%
3:-50 bp Initial - 0.5 bp 1.10% 87,782 16.00%

The gap between wage increases and increments in the Social Security parameters is considered a
significant assumption for the evolution of the commitment. Any variation in this gap would in fact result
in significant increases or decreases in the obligation arising from the commitment.

The valuation scenario at 31/12/2022 is taken as ‘Scenario 1’, with the valuation assumptions stated in
the assumption table. For the purposes of the analysis, a gap of +/-50 basis points was established
between wages and social security. A change of -50 bp between wage performance and social security
parameters would produce a 16% increase in the obligation, while a change of +50 bp in the gap would
imply a reduction of 18% in the obligation.
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. Staff with Higher Education Qualifications

(thousands of euros)

Scenario

Wage assumption

Estimated obligation at 31/12/2023

% Variation

1: Initial Assumption table 4,760 n. a.
2: +50 bp Initial + 0.5 bp 4,893 2.70%
3:-50 bp Initial - 0.5 bp 4,631 -2.70%

The main assumption affecting this commitment is wage growth. Variations in wages are directly
proportional to variations in the obligation.

For both commitments, the actual evolution of parameters will be defined by institutions other than the
Company itself, as both real wage growth and the growth in Social Security bases and pensions ultimately
depend on the national budgets passed each year.

21. PROVISIONS AND CONTINGENCIES

Changes in the provisions recognised in the consolidated balance sheetin 2023 and 2022 were as follows:

Thousands of euros
Closing Provisions Am.ounts Transfers / Closing
2023 balance at made applied and Other balance at
31/12/2022 Surplus 31/12/2023

Non-current provisions 225,697 56,464 (66,758) (42,507) 172,896
Non-current employee benefits 611 538 - 165 1,314
Environmental actions 518 - (43) - 475
Provisions for restructuring 33,699 - - (16,976) 16,723
Other provisions 29,405 1,528 (3,099) (4,976) 22,858
Trade provisions and impairments 161,464 54,398 (63,616) (20,720) 131,526
Current provisions 114,952 82,249 (70,464) 42,530 169,267
Current employee benefits 122 282 (160) (108) 136
Environmental actions - - - - -
Provisions for restructuring 27,057 5,979 (29,407) 16,975 20,604
Other provisions 1,794 296 (3,265) 4,891 3,716
Trade provisions and impairments 85,979 75,692 (37,632) 20,772 144,811
TOTAL 340,649 138,713 (137,222) 23 342,163
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Thousands of euros
Closing .. Amounts .
Provisions . Transfers / Closing balance
2022 balance at made applied and Other at31/12/2022
31/12/2021 Surplus

Non-current provisions 140,621 136,077 (27,679) (23,322) 225,697
Non-c.urrent employee ) ) ) 611 611
benefits
Environmental actions - 500 - 18 518
Provisions f

rovisions for 59,093 6,033 (24) (31,403) 33,699
restructuring
Other provisions 29,784 2,036 (1,444) 971) 29,405
Trad isi d
_raceprovisionsan 51,744 127,508 (26,211) 8,423 161,464
impairments
Current provisions 137,276 60,034 (105,505) 23,147 114,952
Current employee benefits 241 166 - (285) 122
Environmental actions 18 - - (18) -
Provisions for 30,772 - (35,119) 31,404 27,057
restructuring
Other provisions 1,493 1,577 (1,797) 521 1,794
Trad isi d
_raceprovisions an 104,752 58,291 (68,589) (8,475) 85,979
impairments
TOTAL 277,897 196,111 (133,184) (175) 340,649

The balance of €37,327 thousand recognised under Provisions for restructuring (€16,723 thousand non-
current and €20,604 thousand current), (€60,756 thousand in 2022) reflects the provision made for the
expected cost of the staff rejuvenation plan agreed with trade unions in December 2018, to be

implemented through a collective dismissal procedure with early retirements at 61 years of age over the
period 2019-2022 (see Note 18).

In 2023, payments totalling €29,407 thousand were made in this respect (€35,143 thousand in 2022).
The amounts of payments maturing in the coming years are as follows:

. Payments expected for
Maturity )
restructuring cost
31.12.2024 20,604
31.12.2025 12,242
31.12.2026 4,213
31.12.2027 178
31.12.2028 90
TOTAL 37,327

A provision of €954 was set aside under Other Long-term Provisions in 2023 in respect of litigation in
progress (the allowance of €1,273 thousand made in 2022 was mainly related to a potential tax
contingency in a foreign subsidiary).

At 31 December 2023 and 2022, line item ‘“Trade provisions and impairments’ comprised the following

items and amounts:
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FINANCIAL YEAR 2023 Thousands of euros
Closi A t Closi
osing Provisions m.oun S Transfers / osing
balance at made applied and Other balance at
31/12/2022 Surplus 31/12/2023
Provisions for guarantees (a) 78,207 25,360 (23,152) 9,808 90,223
Provisions for expected costs of
94,587 63,408 55,307 9,808 92,880
finished projects (b) ( ) ( )
Provision for contract losses (c) 67,223 21,786 (22,263) - 66,746
Provisions for penalties (d) 5,195 19,536 - - 24,731
Provisions for repairs to third-party 1,680 i (526) i 1154
assets (e)
Other provisions (f) 603 - - - 603
TOTAL 247,495 130,090 (101,248) - 276,337
FINANCIAL YEAR 2022 Thousands of euros
Closing Provisions Am.ounts Transfers / Closing
balance at made applied and Other balance at
31/12/2021 Surplus 31/12/2022
Provisions for guarantees (a) 71,906 24,086 (17,784) - 78,208
Provisions for expected costs of
finished projects (b) 26,186 105,089 (36,688) - 94,587
Provision for contract losses (c) 40,335 56,625 (29,738) - 67,222
Provisions for penalties (d) 9,429 - (4,234) - 5,195
Provisions for repairs to third-party 1716 i (36) ) 1,680
assets (e)
Other provisions (f) 6,924 - (6,321) - 603
TOTAL 156,496 185,800 (94,801) - 247,495

The main movements are detailed below:

a)

b)

c)

The projects carried out by the Group have differing guarantee periods commencing as of the
moment of delivery. Guarantees usually cover at least the first year after the delivery of projects.
In order to cover the costs that could arise under guarantees, the Company sets aside the
necessary provisions over the course of projects up to the moment of delivery. The main
provisions made comprised €1,210 thousand for the Arabia programme, €1,412 thousand for
Systems projects, €3,188 thousand for the S-80 submarine programme and repairs amounting to
€1,459 thousand. Applications comprised an amount of €4,970 thousand for the AOR Australia
and €2,101 for the Arabia programme.

This provision reflects the remaining unrecognised costs incurred on projects already delivered.
The main provisions made comprise €26,936 thousand set aside for the Arabia programme,
€22,950 thousand for the S-80 programme, in view of the deliveries made during the year, and
€10,035 thousand for repairs. The most significant applications comprised €42,799 thousand for
the Saudi Arabia programme as a result of the completion of pending deliveries during the year,
€3,557 thousand for the AOR Australia programme, and €3,002 thousand for the 4th BVL coastal
patrol vessel.

As explained in Note 4 to these financial statements, the Group recognises in advance the negative
effect of projects currently under construction that are estimated to be loss-making.
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d) The provision for penalties reflects the cost of contractual penalties for late delivery of projects.
A significant provision of €19,536 thousand was made for the S-80 submarine programme.

e) This provision comprises the balance available for repairs or improvements to assets owned by
the Spanish Navy assigned to the Parent Company (see Note 4.5). The pertinent allowances are
made in line with the criteria established in the agreement made between the Navy and Navantia
S.A., SM.E.

f) Other provisions comprise amounts set aside to cover risks inherent in other operations not

NAVANTIA GROUP

NOTES TO THE 2023 FINANCIAL STATEMENTS

included under the above headings.

22. TAX POSITION

Tax assets and liabilities at 31 December 2023 and 2022 were as follows:

The reconciliation of the accounting result for the year consolidated with the Corporate Income Tax base

is as follows:

Thousands of euros

2023 | 2022

TAX ASSETS

Tax assets 117,562 104,922
Deferred tax assets 117,421 104,643
Current tax assets 141 279
Other receivables from Public Authorities 79,479 56,843
VAT 79,533 55,193
Withholdings and payments on account (54) 1,650
Other credits - -
Tax Assets final balance 197,041 161,765
TAX LIABILITIES - -
Tax liabilities 3,680 2,126
Deferred tax liabilities 1,798 2,083
Current tax liabilities 1,882 43
Other payables to Public Administrations 15,324 12,288
Personal Income Tax 3,739 3,610
Social Security charges 5,018 4,429
Other debt 6,567 4,249
Tax Liabilities final balance 19,004 14,414
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RECONCILIATION BETWEEN CONSOLIDATED NET REVENUES AND EXPENSES IN THE YEAR AND THE

INCOME TAX BASE
Thousands of euros
Income and expenses
2023 Income statement recognised directly in Reserves Total
equity
sziince of income and expenses in the 16,812 (138,662) | (6119 362 - (137,608)
Increases (A) | Decreases (D) (A) (D) (A) (D)
Corporate Income Tax - (14,264) - (5,372) 372 -1 (19,264)
Permanent differences 80,332 (2,520) - - - - 77,812
- from individual companies - - - - - - -
- from consolidation adjustments - - - - - - -
Z:::ll::r::’ differences in individual 196,780 (158,858)| 21,491 @) 924| (1658)| 58677
- Arising in the year - - - - - - -
- Arising in prior years - - - - - - -
Temporary differences due to ) ) ) ) ) ) i
consolidation adjustments
Arising in the year - - - - - - -
- Arising in prior years - - - - - - -
Prior years' tax loss carryforwards i
offset
Tax base (tax result) (20,380)
Permanent differences arising in the year were as follows:
PERMANENT ADJUSTMENTS Thousands of euros
ITEM NEGATIVE
POSITIVE ADJUSTMENTS ADJUSTMENTS
Public relations - -
Donations 1,074 -
Employee Policy No. 447677 - -
‘H’ loans 1,917 -
Equity-like loan 67,359 -
Adjustments per new General Chart of Accounts, F-100 5,685 -
Penalties and fines 68 -
Other non-deductible adjustments 8 184
Dividend - 174
Adjustments to taxable income of permanent establishments 4,039 1,614
Consolidation adjustments 183 548
TOTAL PERMANENT DIFFERENCES 80,333 2,520

70



[Logotype: Navantia]
[Logotype: SEPI]

NAVANTIA GROUP

NOTES TO THE 2023 FINANCIAL STATEMENTS

Key adjustments reflected in the above breakdown are as follows:

An adjustment of €67,359 thousand was made in respect of financial expenses related to the equity-like

loans arranged with SEPL

An adjustment of €174 thousand relates to the receipt of exempt dividends pursuant to article 21 of the
Spanish Corporate Income Tax Act.

A positive adjustment of €4,039 thousand and a negative adjustment of €1,614 thousand were made in

respect of income obtained from permanent establishments, which are tax exempt in accordance with
article 22 of the Corporate Income Tax Act.

Changes in deferred tax assets and liabilities in the financial year and in the prior financial year were as

follows:

Thousands of euros

Balance at Recognition | Derecognition Balance at
31/12/2022 31/12/2023
Deferred tax assets 104,643 54,093 (41,315) 117,421
Deferred tax liabilities 2,083 - (286) 1,798
Thousands of euros
Balance at Recognition | Derecognition Balance at
31/12/2021 31/12/2022
Deferred tax assets 99,493 47,661 (42,511) 104,643
Deferred tax liabilities 1,746 412 (75) 2,083

Changes in deferred Tax Assets in 2023 and 2022 were as follows:

Thousands of euros
2023 2022

Opening balance of deferred tax assets 104,643 99,493
Impairment of investee portfolio - -
Impairment of fixed assets - -
Provision for taxes - -
Provision for liabilities (1,122) (554)
Provisions for project guarantees 5514 1,803
Guarantee accruals on projects in progress (3,722) 233
Anticipated losses (19) 5,998
Provision for project costs 2,025 17,100
Provision for penalties 4,884 (1,058)
Provision for the 2018 Industrial Plan (5,857) (7,278)
Other trade provisions - (976)
Provision for remuneration (2,211) (716)
Idle assets (12) (12)
Provisions for contingencies and expenses (446) 11
Limit on tax allowable depreciation (art. 7, Law 16/2012) (407) (407)
Tax loss carryforwards - -
Provision for employer contributions - -
Equity 5,088 (8)
Actuarial adjustment for Policy No. 1030 (1,127) (8,986)
Tax Group Assessment Basis Adjustment per 19th Additional
Provision, Spanish Corporate Income Tax Act 10,190 )
Balance of deferred tax assets 117,421 104,643
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Deferred Tax Assets recognised in Equity in 2023 and 2022:

Thousands of euros

2023 2022
Opening balance of deferred tax assets recognised in equity - 8
Increase in tax credit for deferred tax assets 5,088 -
Decrease in tax credit for deferred tax assets - (8)
Deferred tax assets 5,088 -

Deferred Tax Liabilities recognised in Equity in 2023 and 2022:

Thousands of euros
2023 2022

Deferred Tax Liabilities recognised in Equity 2,083 1,746
Review of Insurance Policies 1030 and 1035 - -
Adjustments made to capital grants under the New Spanish General (58) 74)
Chart of Accounts
Exchange rate insurance (collections) (226) 412
Adjustment of PROFIT loans 1) (€8]
Other - -
Deferred Tax liabilities 1,798 2,083

Increases in the tax base due to timing differences arising in the year were as follows:

Thousands of euros

Increases
2023 2022
Long-term staff remuneration 3,491 2,712
Impairment of trade receivables - -
Other trade balances 193,289 191,057
TOTAL 196,780 193,769

Reductions in the tax base due to timing differences arising in prior years were as follows:

Thousands of euros

Decreases
2023 2022

R f timi iff isi 1 j i

e.covery of timing differences arising on uncompleted projects in 55308 36,688
prior years
Other expfenses recognised in prior years but allowable for tax 103,549 97,031
purposes in the current year
TOTAL 158,857 133,719

For the purpose of Corporate Income Tax, the Parent Company is part of Tax Group no. 9/86 formed by
Sociedad Estatal de Participaciones Industriales and the companies resident in Spain in which it directly
or indirectly holds ownership interests of 75% or more and the majority of voting rights, pursuant to

article 58 of the Spanish Law 27 /2014 on Corporate Income Tax.

The use of consolidated tax filings means that Group companies are not able to individually hold any tax
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credits generated in the year, as such amounts are integrated at the level of the Parent Company (Sociedad
Estatal de Participaciones Industriales), and they are not able individually to set off the tax credits
consolidated. The tax credit offset in 2023 amounted to €10,190 thousand (€17,525 thousand in 2022),
which will be paid by SEPI upon filing of the Consolidated Tax Return (Notes 4.12 and 12.1.1.b) b) and
22). Together with the tax effect of temporary differences and other adjustments, this amount makes up
the tax income shown in the income statement.

The reconciliation between the tax credit and the tax on profits recognised in the income statement in
2023 and 2022 is as follows:

Thousands of euros

2023 2022
Current tax (Tax credit) 6,163 15,896
Advance taxes generated in the year 48,963 48,586
Reversal of advance taxes from prior years (40,146) (33,658)
Tax paid for Permanent Establishments (716) (3,115)
Outstanding tax payable 14,264 27,709

At 31 December 2023, the following taxes are open to audit/inspection for the following periods:

Tax Year

Corporate Income Tax 2019-2022
Value Added Tax 2020-2023
Personal Income Tax 2020-2023
Other taxes 2020-2023

As a consequence, inter alia, of the different possible interpretations of prevailing Spanish tax legislation,
additional tax liabilities could arise as a result of inspection. It is considered that if such liabilities were to
arise, they would have no material impact over these financial statements.

At 31 December 2023, the breakdown of the individual tax losses and tax credit carryforwards generated
in 2023 is as follows:
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Tax loss
Tax loss
Year of origin Tax l(-)ss Tax loss available for
pending offset carryforward
in future years
2005 151,160 - 151,160
2006 81,574 - 81,574
2007 17,457 - 17,457
2008 60,373 - 60,373
2009 134,815 - 134,815
2010 51,448 — 51,448
2011 45,121 - 45,121
2012 107,130 - 107,130
2013 49,081 - 49,081
2014 99,507 - 99,507
2015 182,123 - 182,123
2016 223,876 - 223,876
2017 291,043 - 291,043
2018 290,259 - 290,259
2019 226,958 - 226,958
2020 240,616 - 240,616
2021 140,718 - 140,718
2022 70,100 - 70,100
2023 40,758 - 40,758
TOTAL 2,504,117 - 2,504,117

In accordance with prevailing Spanish legislation, the tax loss does not have an expiry date.

SAES CAPITAL, S.A., S.M.E. and SAINSEL SISTEMAS NAVALES, S.A.U., S.M.E were excluded from Group
9/86 regarding Corporate Income Tax consolidation in 2016, and the general delimitation rules set forth
in Chapter VI, Title VII of the Spanish Law 27/2014 of 27 November on Corporate Income Tax have applied
to these companies since then. These rules include the requirement that the Parent Company must own a
direct or indirect stake of at least 75% of share capital and the majority of voting rights on the first day of
the tax period in which the consolidated tax regime is applicable.

In view of this rule and because SEPI's indirect stake in the capital of Saes Capital, S.A., S.M.E. and Sainsel
Sistemas Navales, S.A.U,, S.M.E,, through NAVANTIA, S.A,, S.M.E,, is 51%, Saes Capital and Sainsel Sistemas
Navales have been excluded from the SEPI Tax Group and have been taxed individually since 2016.

As a result of the exclusion, and in accordance with article 74 of the Spanish Corporate Income Tax Act,
the companies have assumed the right to offset tax losses and apply the tax deductions generated while
they were part of the Tax Group but not applied by the same, insofar as they may have contributed to their
generation. Details are as follows:
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SAES CAPITAL, S.A,, SM.E.

- Individual tax losses generated in the years prior to the inclusion in the Tax Group: Financial year
2004: €551,610.69

- Taxlosses available for carryforward contributed to the SEPI Tax Group in 2015: €14,679.90
- Deductions for internal double taxation for the years from 2009 to 2014 for a total 0f€1,399,886.53
SAINSEL SISTEMAS NAVALES, S.A.U., SME

- Individual tax losses generated in the years prior to the inclusion in the Tax Group: Financial years
2001, 2004 and 2005 €4,282,315.63

- Taxlosses available for carryforward contributed to the SEPI Tax Group in 2013: €442,657.17
- Deduction for internal double taxation in 2015: €220.05

- Inclusion in 2016 of the positive adjustment of €184 million for an elimination due to percentage
of completion in previous years, following exclusion from Tax Group 9/86 in 2017.

- In 2016, the Company adjusted tax losses amounting to €524,331.10 euros, resulting in a balance
pending adjustment in future periods of €3,757,984.53

- In 2017, the Company adjusted tax losses amounting to €774,097.20, resulting in a balance pending
adjustment in future periods of €2,983,887.33

As aresult of the tax bases generated in 2016, SAES CAPITAL, S.A., S.M.E. generated a tax credit amounting
to €4,578.62 but, in accordance with the principle of prudence mentioned in section 2.3 of Recognition
and Measurement Standard 13 on income tax, that tax has not been recognised because it is not likely that
the company will have future taxable profits against which to apply the asset.

23. INCOME AND EXPENSES

a) Supplies
The cost of goods sold, and the cost of raw materials and other consumables used by the Group in 2023
and 2022 were as follows:

Thousands of euros 2023 2022

Cost of goods sold 5,846 10,110
Purchases 5,846 10,110
Cost of raw materials and other consumables used 388,613 373,589
Purchases 429,494 357,853
Change in inventories (40,881) 15,736
TOTAL 394,459 383,699
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Classification of purchases by geographical origin:

Thousands of euros 2023 2022
Purchases made in Spain 173,104 136,784
Intra-EU purchases 125,052 87,682
Imports 137,184 143,497
TOTAL 435,340 367,963

b) Staff costs
The employer contribution costs recognised in the income statements in 2023 and 2022 were as follows:

Thousands of euros

2023 2022
Wages, salaries and similar expenses 228,819 207,781
Employer contributions 77,772 70,503
Provisions 7,571 8,712
TOTAL 314,162 286,996

‘Wages, salaries and similar expenses’ in the consolidated income statement includes severance payments
recognised by the Parent Company for a total of €297 thousand (€143 thousand in 2022).

Provisions include service costs of €1,668 thousand incurred in respect of the group insurance policy for
employees covered by collective agreements and staff with higher education qualifications in 2023
(€2,427 thousand in 2022). In addition, the provision was increased by €5,979 thousand in 2023 due to
the latest actuarial review of commitments (€6,033 thousand in 2022).

c) Financial profit/(loss)

The impact on the Parent Company's income and expenses as a result of updating the credits and debits
with the Ministry of Defence and the Ministry of Industry, Trade and Tourism generated by the large
military programmes is recognised under financial profit/(loss) in the Group's income statement. These
amounts are calculated by application of the effective interest rate method and comprised financial
income of €79,806 thousand and financial expenses of (€105,727) thousand (€81,305 thousand and
(€105,388) thousand, respectively, in 2022) (see Notes 10) 11 d) and 19).

d) Other results

The net loss arising outside the ordinary course of the Group's business reflected under ‘Other profit or
loss in the consolidated income statement’ for 2023 was €118 thousand. The net loss recognised in 2022
was €199 thousand.

e) Outsourced services

A breakdown of outsourced services in the income statements for 2023 and 2022 is as follows:
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Thousands of euros

2023 2022
Research and development expenses 793 1,147
Leases and royalties* 39,269 32,727
Repairs and maintenance 47,277 39,944
Independent professional services 45,077 35,515
Transport 15,347 9,694
Insurance premiums 12,520 12,053
Banking and similar services 64 118
Advertising and public relations 6,939 6,102
Supplies 18,543 24,041
Other services 238,411 232,057
TOTAL 424,240 393,398

*This line item reflects the cost of operating leases for the use of both office premises and office software

systems or production equipment.

The expense recognised in respect of operating leases for assets in use or at the disposal of the Group was
€30,214 thousand, of which €29,801 thousand relate to the Parent Company (€23,020 thousand in 2022,

of which €22,592 thousand were related to the Parent Company).

The deadlines for the minimum future payments undertaken by the Group for leases of real estate are as

follows:

Thousands of euros
2023 2022
Up to one year 2,559 2,254
Between 1 and 5 years 2,267 1,676
Over 5 years 230 259
Total 5,056 4,189
f) Purchases, sales and services received and provided
Purchases made and services received in foreign currencies were as follows:
Equivalent in thousands of 2023 2022
euros
US dollar 75,462 40,336
Pound sterling 5,871 3,808
Other 51,142 3,556
TOTAL 132,475 47,700
Sales made and services rendered in foreign currencies were as follows:
Eg:(l):alent in thousands of 2023 2022
US dollar - -
Pound sterling 1,080 2,428
Other 99,528 35,557
TOTAL 100,608 37,985
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g) Exchange differences
Exchange differences recognised in the income statement by class of financial instrument were as follows:

Thousands of euros
CLASS OF FINANCIAL INSTRUMENT Exchange gains Exchange losses
2023 2022 2023 2022
Trade receivables 3,548 2,460 (4,218) (2,549)
Trade payables 25 430 (32) (175)
Other - 280 (956) -
TOTAL 3,573 3,170 (5,206) (2,724)

24. JOINT VENTURES

Navantia, S.A., S.M.E. holds interests in the following temporary joint ventures (UTEs) created in
accordance with Spanish legislation:

. Stake (%) Stake (%)
Temporary joint venture
2023 2022

UTE NAVANTIA-WINDAR ‘Wikinger Project’ 67.32% 67.32%

TE NAVANTIA-WINDAR EAST ANGLIA ‘Jackets East Angli
grojel\it’v N WIN ST ANG Jackets East Anglia 72.53% 72.53%
UTE NAVANTIA-WINDAR HYWIND ‘Hywind Project’ 52.33% 52.33%

TE NAVANTIA-WINDAR NISSUM ‘Jackets Ni B i
groject,v SSUM ‘Jackets Nissum Bredning 65.36% 65.36%
UTE PROTEC 110 33.99% 33.99%
UTE NAVANTIA- WINDAR WINDFLOAT 65.35% 65.35%
UTE NAVANTIA-WINDAR RENOVABLES ‘Kincardine Project’ 63.97% 63.97%
UTE NAVANTIA-WINDAR SAINT BRIEUC 74.57% 74.57%
UTE NAVANTIA-MAPRE 33.34% 33.34%
UTE NAVANTIA-WINDAR BALTIC 9.60% 9.60%
UTE NAVANTIA-WINDAR MORAY 12.31% 12.31%
UTE NAVANTI-WINDAR LE TREPORT 64.83% 0.00%
UTE NAVANTIA WINDAR EAST ANGLIA 10.90% 0.00%
UTE NAVANTIA-INDRA-UCO SILPRE 40.00% 0.00%

The temporary joint venture between Navantia, S.A., S.M.E. and Windar Renovables, S.L. was established
by a deed executed on 1 October 2014. The purpose of the Navantia-Windar temporary joint venture is to
create a partnership between the two companies in a project to build ‘29 Type-B Turbine Foundation
structures and 116 piles’. The customer is Iberdrola Renovables Offshore Deutschland GmbH.

The ‘Hywind Substructures Project’ temporary joint venture between Navantia, S.A., S.M.E. and Windar
Renovables, S.L. was established by a deed executed on 23 July 2015. The purpose of the Navantia-Windar
Hywind temporary joint venture is to create a partnership between the two companies in a project to
build ‘5 spar-type floating substructures’. The customer is Hywind Scotland Ltd.
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The ‘F-110 Technology Programmes” temporary joint venture between Indra Sistemas, S.A. and Navantia,
S.A.,, S.M.E. was established by a deed executed on 22 October 2015. The purpose of the UTE PROTEC 110
temporary joint venture is to create a partnership between the two companies for the ‘F-110 Frigate
Technology Programmes - Development and Integration of Mast Sensors and F-110 Combat System
(SCOMBAY)'. The customer is Spanish Ministry of Defence.

The ‘Jackets East Anglia Project’ temporary joint venture between Navantia, S.A., S.M.E. and Windar
Renovables, S.L. was established by a deed executed on 15 February 2017. The purpose of the Navantia-
Windar East Anglia temporary joint venture is to create a partnership to develop and carry out the ‘Project
to build 42 jacket foundations’. The customer is East Anglia One Limited (a subsidiary of Scottish Power
Renewables (UK) Limited).

The ‘Jackets Nissum Bredning Project’ temporary joint venture between Navantia, S.A., S.M.E. and Windar
Renovables, S.L. was established by a deed executed on 5 April 2017. The purpose of the Navantia-Windar
Nissum temporary joint venture is to create a partnership to develop and carry out the ‘Project to build 4
three-legged jacket foundations and accompanying piles’. The customer is Siemens Wind Power A/S (a
subsidiary of Siemens AG).

The ‘Windfloat Atlantic Platform Project’ temporary joint venture between Navantia, S.A., S.M.E. and
Windar Renovables, S.L. was established by a deed executed on 27 July 2018. The purpose of the Navantia-
Windar Windfloat temporary joint venture is to create a partnership to develop and carry out the 2Project
to build the floating platform for the Windfloat Atlantic wind farm in Portugal’. The customer is EDP
Renewables, SGPS, S.A.

The ‘Kincardine Offshore Project’ temporary joint venture between Navantia, S.A., S.M.E. and Windar
Renovables, S.L. was established by a deed executed on 10 July 2019. The purpose of the Navantia-Windar
Kincardine temporary joint venture is to create a partnership to develop and carry out the ‘Project to build
five floating platforms for the Kincardine Offshore Wind Farm’. The customer is Cobra Wind International
LDT.

The ‘Saint Brieuc Project’ temporary joint venture between Navantia, S.A., S.M.E. and Windar Renovables,
S.L. was established by a deed executed on 31 July 2020. The purpose of the Navantia-Windar Saint Brieuc
temporary joint venture is to create a partnership to develop and carry out the ‘Project to build 62 jacket
foundations for the Saint Brieuc wind farm’. The customer is Ailes Marine Sas.

A temporary joint venture was established between Navantia, SA, H.I Iberia Ingenieria y Proyectos, S.L.
and Alava Ingenieros, SA. by virtue of a deed executed on 17 November 2021. The purpose of the Navantia-
Mapre temporary joint venture is to create a partnership between the two companies to develop and carry
out the ‘On-board predictive maintenance system project on naval platform assets and design of
intelligent sensors installable on board for the Cesadar’. The customer is the Directorate General for
Armaments and Material, Spanish Ministry of Defence.

The temporary joint venture ‘UTE Windar Baltic Eagle & Vineyar’ between Navantia and Windar Offshore,
S.L.U. was established by a deed executed of 28 April 2022. The purpose of the Navantia-Windar Baltic
temporary joint venture is to create a partnership between the two companies to develop and carry out
the ‘Project for the construction of 50 platforms for Baltic Eagle and 62. The customer is Vineyard’ for
Windar Renovables S.A.
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The temporary joint venture ‘UTE Navantia Windar Moray West' between Navantia and Windar
Renovables S.A was established by a deed executed on 14 September 2022. The purpose of the UTE
Navantia-Moray West is to create a partnership between the two companies to develop and carry out the
‘Project for the construction of 17 platforms for Moray West'. The customer is Moray Offshore Windfarm
(West) Limited.

The ‘Le Treport Navantia, S.A., S.M.E.’ temporary joint venture between Navantia, S.A., S.M.E. and Windar
Renovables, S.L. was established by a deed executed on 23 January 2023. The purpose of the Navantia-
Windar Le Treport temporary joint venture is to create partnership to develop and supply 62 jacket
foundations for the Dieppe Le Treport offshore wind farm in France. The customer is Eoliennes en Mer
Dieppe Le Tréport.

The ‘East Anglia Three Navantia S.A., S.M.E. Project’ temporary joint venture between Navantia, S.A., S.M.E.
and Windar Renovables, S.A. was established by a deed executed on 24 March 2023. The purpose of the
Navantia-Windar EAST ANGLIA 3 temporary joint venture is to create a partnership to develop and supply
45 monopile foundations for the East Anglia Hub Offshore Windfarm in England. The customer is East
Anglia Three Limited.

The ‘Silpre Project’ temporary joint venture between Navantia, Indra Sistemas, S.A. and the University of
Cordoba was established by a deed executed on 14 December 2013. The purpose of the Silpre temporary
joint venture is to design a scalable model as the basis for the ET predictive logistics system
(MEBLASPRE). The customer is the Directorate General for Armaments and Material, Spanish Ministry of
Defence.

The amounts reflected in the temporary joint ventures' balance sheets are proportionally consolidated in
the relevant items of the Company’s financial statements based on the percentage interests held in each
undertaking, considering the consolidation adjustments made to assets and liabilities and to
income/expenses. The amounts contributed by the joint ventures to the Balance Sheet and Income
Statement in 2023 and 2022 were as follows:

Trade and Other Total Trade and Total Total
2023 other financial Cash current ST Tl other current Sales Supplies Outsot.|rced income
receivables assets assets payables payables liabilities services statement
UTE PROTECT 110 - 34,062 37 34,099 34,098 - 34,098
UTE NAVANTIA WINDAR - - 2 2
UTE NAVANTIA WINDAR EAST ANGLIA - - 1 1
UTE NAVANTIA WINDAR HYWIND - - 1 1
UTE NAVANTIA WINDAR NISSUM - - 1 1
UTE NAVANTIA WINDAR WINDFLOAT - - 10 10
UTE NAVANTIA WINDAR KINCARDINE - 3 3 - - - -
UTE NAVANTIA WINDAR SAINT BRIEUC 3,238 - 1,083 4,321 - 4,317 4,317 - - (1) (1)
UTE NAVANTIA MAPRE 9 = 49 58 B 56 56 (18) 18 B -
UTE NAVANTIA WINDAR BALTIC - - - - -
UTE NAVANTIA WINDAR MORAY 200 - 1 201 - 200 200
UTE NAVANTIA-WINDAR LE TREPORT 7,220 - 4 7,224 - 7,220 7,220
UTE NAVANTIA WINDAR EAST ANGLIA 3 1,629 B 1 1,630 B 1,629 1,629 - B -
TOTAL JOINT VENTURES 12,296 34,062 1,193 47,551 34,098 13,422 47,520 (18) 18 [6)) )
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[Craccanc Other financial Total current | Non-current st sant Total current | Outsourced Total income
2022 other Cash other e N
N assets assets payables liabilities services statement
receivables payables
UTE PROTECT 110 34,062 37 34,099 34,098 - 34,098
UTE NAVANTIA WINDAR - 2 2 - -
UTE NAVANTIA WINDAR EAST ANGLIA 1 1
UTE NAVANTIA WINDAR HYWIND 1 1
UTE NAVANTIA WINDAR NISSUM 2 2
UTE NAVANTIA WINDAR WINDFLOAT 10 10
UTE NAVANTIA WINDAR KINCARDINE - 3 3 - - -
UTE NAVANTIA WINDAR SAINT BRIEUC 46,264 4 46,268 46,264 46,264 1) 1
UTE NAVANTIA MAPRE 4 27 31 29 29 - -
UTE NAVANTIA WINDAR BALTIC 57 1 58 57 57
UTE NAVANTIA WINDAR MORAY 1,142 - 1 1,143 - 1,142 1,142 - -
TOTAL JOINT VENTURES 47,467 34,062 89 81,618 34,098 47,492 81,590 1) 1)

25. RELATED-PARTY TRANSACTIONS
a) Transactions with group companies and associates

The pricing policy applied by the Group in transactions with group companies and associates is consistent
with similar transactions entered into with third parties.

The situation of asset transactions with group companies and associates at 31 December 2023 and 2022,
considering the consolidation perimeter of the SEPI Group, was as follows:

Thousands of euros
Non-current Current
Other non- | receivables | receivables
Loans to
2023 current from group | from group Sundry Advances to —
financial companies | companies | receivables suppliers .
assets and and companies
associates associates

ENWESA - - 1 - - -
IZAR - - 213 - - -
SEPI - - - - - 791,293
SEPIDES 354 - - - - -
Total group companies 354 - 214 - - 791,293
INDRA SISTEMAS - - 16 - 69,802 -
SANA - - 42,443 - - -
Total associates - - 42,459 - 69,802 -
TOTAL 354 - 42,673 - 69,802 791,293
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Thousands of euros
Other non- Cuf‘rent

receivables

current Advances to |Loans to group
2022 . . from group . .
financial . suppliers companies
companies
assets .
and associates

ENWESA - - - -
IZAR - 219 - -
SEPI - - - 117,758
SEPIDES 316 - - -
Total group companies 316 219 - 117,758
INDRA SISTEMAS - 253 65,506 -
SANA - 28,537 - -
Total associates - 28,790 65,506 -
TOTAL 316 29,009 65,506 117,758

Loans to group companies include the tax credit of €10,190 thousand received by the Parent Company in
2023 (€17,525 thousand in 2022) b) and 22). This heading also includes highly liquid investments in SEPI
totalling €780,000 thousand made in the context of ordinary operations with the Sole Shareholder and

the interest earned on these assets, which totals €710 thousand.

The situation of the liability transactions with group companies and associates at 31 December 2023 and

2022 were as follows:

Thousands of euros
Non-current
Non-current Current
ayables to | payables to trade
P yrou rou payables to
2023 & p - p group
companies companies )
companies
and and
) ) and
associates associates .
associates
ENWESA - - 202
SEPI 1,534,991 391,198 -
Total group companies 1,534,991 391,198 202
INDRA SISTEMAS - - 52
Total associates - - 52
Total group companies 1,534,991 391,198 254
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Thousands of euros
Non-current Current Current trade

payables to payables to payables to

2022 group_ group_ group_
companies companies companies
and and and

associates associates associates
ENWESA - - 251
SEPI 1,435,165 339,250 -
Total group companies 1,435,165 339,250 251
INDRA SISTEMAS DE SEGURIDAD - - 52
Total associates - - 52
Total group companies 1,435,165 339,250 303

Non-current accounts payable to group companies include the equity-like loans granted by Sociedad
Estatal de Participaciones Industriales, which totalled €1,489,910 thousand in 2023 (€1,384,412
thousand in 2022), as well as zero-interest loans received from SEPI for RDI projects amounting to
€98,203 thousand in 2023 (€50,753 thousand in 2022) (see Note 19).

Current payables to group companies include equity-like loans totalling €344,500 thousand in 2023
(€319,998 thousand in 2022). Interest due on equity-like loan with SEPI totalled €33,664 thousand in
2022 (€9,147 thousand in 2022). This item also includes short-term loans for RDI projects for a total of
€15,178 thousand in 2023 (€7,589 thousand in 2022).

Balances on transactions with group companies and associates recognised in the consolidated income
statements for 2023 and 2022 are as follows:

Thousands of euros
Purchases Sales and Other . .
2023 and work services operating Finance l.?lnance
performed rendered income expenses income
CORREOS 11 - - - -
ENWESA 1,905 - 22 - -
EMGRISA 27 - - - -
EQUIPOS NUCLEARES 119 - - - -
IZAR - - 690 - -
SEPI - - - 69,401 16,695
SEPIDES 2,775 - - - -
TRAGSA 308 - - - -
HIPODROMO ZARZUELA - - - - -
Total group companies 5,145 - 712 69,401 16,695
INDRA SISTEMAS 3,035 76 25 - -
INDRA SISTEMAS DE SEGURIDAD 117 - - - -
INDRA SOLUCIONES TECNOLOGIA 552 - - - -
SISTEMAS INFORMATICOS 411 i i i i
ABIERTOS
SAMI Navantia Naval Industries 18,902 30,517 41 - -
Total associates 23,017 30,593 66 - -
TOTAL 28,162 30,593 778 69,401 16,695
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Thousands of euros
Purchases Sales and Other . .
2022 and work services operating Finance I_-‘mance
performed rendered income expenses ncome
CORREOS 8 - - -
ENWESA 2,158 - 27 -
EMGRISA 116 - - -
EQUIPOS NUCLEARES - 139 - - -
IZAR - - 684 - -
SEPI - - 14,467 864
SEPIDES 2,325 - - -
TRAGSA 67 - -
HIPODROMO ZARZUELA 3 - - - -
Total group companies 4,677 139 711 14,467 864
INDRA SISTEMAS 2,978 231 - -
INDRA SISTEMAS DE SEGURIDAD 251 - - - -
INDRA SISTEMAS MEXICO SA CV - 1 -
INDRA SOLUCIONES TECNOLOGIA 192 -
SISTEMAS INFORMATICOS 430 ]
ABIERTOS
SAMI Navantia Naval Industries 43,949 7,539 34 - -
Total associates 47,800 7,771 34 - -
TOTAL 52,477 7,910 745 14,467 864

In 2023, finance expenses incurred with SEPI include interest expenditures of €67,335 thousand in
equity-like loans in 2023 (€13,885 thousand in 2022), finance expenses on class-H loans totalling €1,917
thousand (€504 thousand in 2022). It is worth stressing that finance expenses in ordinary loans
amounted to €64 thousand in 2022.

The only significant contracts entered into by the Parent Company with its Sole Shareholder are the
equity-like loans and class-H loans described in these Notes to the Financial Statements.

b) Management Committee and members of the Board of Directors

At 31 December 2023, the Board of Directors of the Parent Company (as described in the Statement of
Non-Financial Information) consisted of three women and ten men, including the Chairman of the
Company (as at 31 December 2022, it consisted of two women and ten men including the Chairman).

The salaries, allowances and remuneration of any kind received in 2022 by the members of the Parent
Company’s Management Committee totalled €1,973 thousand (€1,876 thousand in 2022), and their
average remuneration, excluding variable items, was €120 thousand (€116 thousand in 2022).

The remuneration paid to members of the Parent Company's Board of Directors totalled €132 thousand
in 2023 (€125 thousand in 2022). The amount paid by way of compensation for attendance at meetings
of Navantia's Board of Directors is €1,000 per director (same amount as in 2022). Pursuant to Spanish
Law 5/2006 of 10 April regulating conflicts of interest affecting members of Government and senior State
officials, Navantia, S.A., S.M.E. has deposited €36 thousand in the Public Treasury in respect of the
remuneration of Directors affected by said Law (€32 thousand in 2022).
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The Parent Company paid €58 thousand in 2023 by way of premium on the civil liability policy covering
Directors and Executives against claims for damages caused to third parties by decisions, actions or
omissions adopted in the discharge of their duties, or for which they may be legally liable in their capacity
as Directors or Executives (€68 thousand in 2022).

No advances or loans were granted to members of the Management Committee or the Board of Directors
in 2023 or 2022. Information concerning the ordinary members of both management bodies is provided
in the category most representatives of their functions.

The Parent Company has arranged life insurance and disability pensions for all members of the
Management Committee. In addition to these risk-based policies, two of the Management Committee’s
members are beneficiaries of policy no. 447,836 (see Note 20 above). No amounts were paid in respect of
this policy in 2023.

The Company has not undertaken any commitments in respect of pensions or life insurance policies for
members of the Board of Directors in their capacity as such.

In the fulfilment of their duty to avoid conflicts of interest with the Group, the members who have held
positions in the Parent Company’s Board of Directors in 2023 duly complied with the obligations
envisaged in article 228 of the consolidated text of the Spanish Corporate Enterprises Act. Both the
directors and their related parties refrained from incurring in any of the conflicts of interest situations
mentioned in article 229 of said Act, except in cases where prior consent was obtained.

26. ENVIRONMENTAL INFORMATION

In 2023, investments were made amounting to €3,057 thousand (€1,849 thousand in 2022) and expenses
related to environmental improvement and protection totalled €6,615 thousand (€5,585 thousand in
2022).

The main actions undertaken in production areas in 2023 were as follows:

Ferrol Estuary

The main actions carried out in 2023 in relation to significant systems, equipment and facilities added to
property, plant and equipment (€2,285 thousand) with the aim of minimising environmental impacts and
improving the environment (€1,061 thousand in 2022) were as follows:

a) Restructuring and renewal of the covers at the Production Services Shop (in particular the lower roof
of the Modules Shop), the Engineering Building, and a repair shed for a total cost of €966 thousand.

b) Renovation of lighting systems in Bays 1, 2, 3 and 4 of the Ferrol Finishing Shop at a cost of €80
thousand.

c) Refurbishment of the offices at the F-110 Programme Slipway at a cost of €110 thousand.

d) Renovation using fibre cement siding of the Paint Booth facades and roofing at the Ferrol Repairs
Office Building, as well as similar restoration work at the Modules Shop and Fene Slipway Changing
Rooms, at a total cost of €652 thousand.

e) Refurbishment of toilets and changing rooms at the Innovation and Robotics Centre, the Training
Building, the Pier No. 9, the Turbine Building, and Prefabricates Shop No. 1 at a total cost of €84
thousand.
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f) First phase of the Soil Restoration Project at the former Fene Repair Facility Dump at a cost of €257
thousand.
g) Acquisition of a mobile diving equipment unit and trailer at a cost of €136 thousand.

The expenses incurred in 2023 at the Ferrol Estuary to protect and improve the environment were as
follows:

Ferrol Ferrol
ITEM (thousands of euros) Flitf(:l Se:lncel:‘gies ?\:[e;::il;lgifgs ]i:(:z::: [;:lt:::g TOTAL
Facility Services
Environmental procurements 0 - - - 5 5
Other leases and royalties 0 0 - - 8 8
Repairs and maintenance 0 0 - - 51 51
Professional services (including
environmental services and 0 0 - 134 55 189
cranes)
Registration and classification ) ) ) ) 3 3
companies
Cleaning services: Environmental
management 56 53 21 466 25 621
Cleaning services - - - 1,898 281 2,179
Technical support - - - - 7 7
Costs of own staff - - - - 503 503
TOTAL 56 53 21 2,498 938 3,566

No provisions were required for risks related with environmental activities. Likewise, there were no
contingencies regarding environmental protection and improvement.

Cadiz Bay

The main actions carried out in 2023 in relation to the systems, equipment and facilities added to
property, plant and equipment (€407 thousand vs €67 thousand in 2022) with the aim of minimising
environmental impacts and improving the environment were as follows:

a) A containment barrier for the San Fernando facility at a cost of €4 thousand.

b) Installation of the tertiary water treatment system at the EDAR Cadiz Plant at a cost of €210
thousand.

c) Installation of a perimeter fence for the non-hazardous waste storage facility at Puerto Real at a
cost of €176 thousand.

d) Acquisition of environmental items, including new containment barrier sections and a storage
tank for recycled water, both at the Cadiz facility, at a cost of €17 thousand.

The expenses incurred at the Cadiz Bay in 2023 to protect and improve the environment were as follows:
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ITEM (thousands of euros)

Cadiz Bay

Professional environmental services

121

Environmental procurements

24

Cleaning services. Environmental initiatives

1,460

Other fees

2

Environmental repairs and conservation

TOTAL

1,607

The main actions carried out in 2023 in relation to significant systems, equipment and facilities added to
property, plant and equipment (cost of €389 thousand) (€721 thousand in 2022) with the aim of
minimising environmental impacts and improving the environment were as follows:

INVESTMENTS Thousands
of euros

Work on the oily water tanks at the blast booth 58
Test bench - biofuels 19
Photovoltaic installations 52
Electrical tricycles
Containers
Anti-spill basins 3
Maintenance ISO 14001 12
Conductivity meter 4
Test bench emissions reduction equipment 114
Anti-pollution barriers 26
Electric vehicles charger 16
Run-off channels grid and pumping station 45
Ash boxes 12
HP elite display monitors 1
Radioactivity meter 1
TOTAL 365

The expenses incurred at Cartagena Dock in 2023 to protect and improve the environment were as

follows:

ITEM (thousands of euros)

Cartagena
Dock

Professional services

80

General expenses

37

Environmental materials costs

4

Cleaning services

823

Costs of own staff

427

External maintenance

71

TOTAL

1,442
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Summary:
. . . Ferrol .
Environmental expenditures (K€) Cadiz Bay Cartagena Navantia
Estuary

Total environmental

. 2,014 1,807 5851 9,672
expenditures
Provisions made - - - -
Expenses (net of provisions) 1,607 1,442 3,566 6,615
Investments made 407 365 2,285 3,057

27. SUBSEQUENT EVENTS

Regarding equity at 31 January 2024, the interim statement prepared prior to the preparation of the
financial statements, shows that equity as calculated for trading purposes amounted to €194,206
thousand, which is €81,045 thousand above 50% of share capital (Art. 363 of the Spanish Corporate
Enterprises Act), and €43,324 thousand more than two thirds of share capital.

28. SEGMENT INFORMATION

Details of the revenues from ordinary activities by business line and geographical market are as follows:

By business line:

Thousands of euros
2023 2022

Shipbuilding 653,426 744,341
Repairs 310,506 262,826
Systems 17,719 13,299
Services 210,267 202,354
Green energy 145,228 80,456
Other 2,280 6,965
Subsidiaries 94,290 32,083
TOTAL 1,433,716 1,342,324

By geographical market (information based on customer nationality):

Thousands of euros
2023 2022

DOMESTIC MARKET 835,154 647,073
FOREIGN MARKETS 598,562 695,251
European Union 39,001 23,628
Europe (non-EU) 127,151 30,670
Americas 85,009 138,789
Other 347,401 502,164
TOTAL 1,433,716 1,342,324
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The impact on the Company's revenue as a result of the restatement of receivables and payables with the
Ministry of Defence and the Ministry of Industry, Trade and Tourism generated by large military
programmes amounted to €14,223 thousand (€12,551 thousand in 2022) (see Notes 11.d) and 19. a)).

Use of the Group's assets by business line in 2023 and 2022 was follows:

Thousands of 2023 2022
euros
P it P it
Intangible e Investment Intangible e Investment
plant and Total plant and Total
assets . property assets . property
equipment equipment

Shipbuilding 176 163,757 - 163,933 247 122,884 - 123,131
Repairs - 83,528 - 83,528 - 78,929 - 78,929
Systems 1,731 19,664 - 21,395 1,445 10,351 - 11,796
Services 17 20,267 - 20,284 31 20,804 - 20,835
Green energy - 144,821 - 144,821 - 107,876 - 107,876
Other 45,020 50,890 16 95,926 40,465 42,303 16 82,784
Subsidiaries 470 3,341 - 3,811 254 1,340 - 1,594
TOTAL 47,414 486,268 16 533,698 42,442 384,487 16 426,945

29. OTHER INFORMATION

a) Staff
The average headcount in 2023 was 4,211 employees (4,134 in 2022) with the following breakdown:

Average headcount 2023 2022
With With
disabilities Other Total disabilities Other Total
>=33% >=33%
Senior management - 15 15 - 14 14
Sot;hf?;’:;a:jngj;i technical 17 2,108 2,125 65 1,795 1,860
Clerical and ancillary staff 35 1,150 1,185 15 1,100 1,115
Other staff 40 1,377 1,417 - 1,407 1,407
TOTAL 92 4,650 4,742 80 4,316 4,396

The headcount at 31 December 2023 and 2022, broken down by professional category and gender, was

as follows:
2023 2022
Number of employees
Men Women Total Men Women Total

Senior management 11 3 14 12 3 15
Other managers, technical 1,646 621 2,267 1,457 538 1,995
staff and similar

Clerical and ancillary staff 961 248 1,209 892 223 1,115
Other staff 1,415 21 1,436 1,401 21 1,422
TOTAL 4,033 893 4,926 785 3,762 4,547
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b) Auditor remuneration

The fees earned in the year by PricewaterhouseCoopers Auditors, S.L. for the provision of audit and other
verification services totalled €327 thousand (€227 thousand in 2022).

c) Guarantees

At 31 December 2023, the Group had granted guarantees to third parties for a total of €403,541 thousand,
(of which the Parent Company held €333,554 thousand), and €335,756 thousand in 2022, of which the
Parent Company held €333,554 thousand. These guarantees were extended in the ordinary course of the
Group's activity.

The Parent Company’s Management does not expect significant liabilities to arise from the guarantees
given.

In addition, the Parent Company has guaranteed certain surety facilities arranged by one of the group
companies, Sainsel Sistemas Navales, based on its stake in the company for a total of €2,786 thousand in
respect of sureties issued at 31 December 2023 (€1,589 thousand in 2022).

d) Other guarantees provided

Corporate guarantees granted by Navantia at 31 December 2023 were as follows:

FINANCIAL Thousands of
YEAR 2023 euros
Limit Issued risk
Grantor Secured party Description Available at as of
31/12/23 31/12/23

Navantia Sainsel Sistemas Navales | Santander sureties facility (51% Navantia) 231 231
Navantia Sainsel Sistemas Navales | Bankinter sureties facility (51% Navantia) 2,050 2,032
Navantia Wartsila France SAS Corvette 1_Milestone 5 115 115
Navantia Wartsila France SAS Corvette 2_Milestone 5 115 115
Navantia Wartsila France SAS Corvette 3_Milestone 5 115 115
Navantia Wartsila France SAS Corvette 4_Milestone 5 115 115
Navantia Wartsila France SAS Corvette 5_Milestone 4 115 115
Navantia Wartsila France SAS Corvette 5_Milestone 5 115 115
TOTAL 2,971 2,953

This category of guarantees includes financial transactions and debt acknowledgement transactions
arranged for the benefit of a related company or entity in which Navantia is a guarantor (bonding entity
or surety) or a borrower.

e) Average period for payments to suppliers. Third additional provision. ‘Reporting Requirement’
of Spanish Law 15/2010 of 5 July

The Spanish Law 18/2022 of 28 September on Enterprise Creation and Growth amended the third
additional provision of Law 15/2010, of 5 July, establishing measures to combat late payment in
commercial transactions. The information required on the average payment period to suppliers in
commercial transactions for fiscal years 2022 and 2021 is as follows:
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Year Year
2023 2022
Days Days
lAverage period for payments to suppliers 34 40
Ratio of transactions paid 36 36
Ratio of outstanding transactions 26 62
Amount Amount

(thousands of |(thousands of]

euros) euros)
Total payments made 1,278,174 949,821
Total payments outstanding 234,026 162,368
Total number of invoices paid 78,539 72,548
Monetary volume paid in a period shorter
than the maximum required in Spanish late | 1,222,455 949,171
payment legislation (*)
‘E/:)oftotal monetary payments to suppliers 95.64% 100.00%
Number of invoices paid in a period shorter
than the maximum required in Spanish late 71,679 66,653
Hpayment legislation (*)
"% of total invoices paid (*) 91.27% 92.00%

The Group's information was prepared after eliminating the reciprocal credits and debits of subsidiaries,
in accordance with the applicable consolidation standards. The table shows the information regarding the
Spanish companies included in the Group.
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1. MARKET SITUATION. INDUSTRY CONDITIONS
Information included in the Statement of Non-Financial Information.
2. FINANCIAL RISK MANAGEMENT

The Management of Navantia, S.A., S.M.E. has established the necessary mechanisms to control the level
of risk inherent in the Company's various financial instruments.

The main financial risks to which Navantia, S.A., S.M.E. is exposed are:

» market risk (which includes exchange rate and interest rate risks)
» creditrisk
» liquidity risk

The Company's Management seeks to minimise the possible adverse effects of these risks on its financial
profitability by means of adequate monitoring and control thereof, as required by the Regulatory Rules of
the System for the Authorisation and Supervision of Acts and Transactions of the SEPI Group of 22
February 2013 and in the General Plan, as well as in the internal regulations established for this purpose.

2.1 Market Risks

a) Exchange rate risk

This risk arises from the variability of the currency markets in the countries where Navantia
operates through its international programmes, since their currencies differ from the
functional currency (euro).

The Management of Navantia, S.A., S.M.E. seeks to avoid the present or future risk of impacts
on the Company's profit or equity derived from adverse changes in exchange rates. In order
to mitigate this risk, the Company's policy is to contract financial instruments, mainly through
forward currency purchases and sales.

b) Interest rate risk

Fluctuations in interest rates in the financial markets can also affect Navantia's creditor or
debtor position since this may increase or decrease the funding costs or the return on
investments.

The Company controls its exposure to changes in interest rates, by arranging long-term
borrowings exclusively with the Sole Shareholder, Sociedad Estatal de Participaciones
Industriales.

2.2 Credit Risk

Credit risk concerns the possibility of losses resulting from non-performance by customers of
their contractual obligations. Where the Company considers that it is exposed to any risk of this
nature, receivables are insured by means of confirmed letters of credit or by insuring customers’
debts with CESCE or other private insurers, among other alternatives.
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The analysis of the credit risk inherent in the customer portfolio is assessed from the moment the
offers are prepared, using various sources or references, such as the history of commercial
relations with the customer under analysis; credit quality information using external information
sources as a reference (Informa D&B, rating agencies, CESCE and BPL Global, among others).

The level of credit risk and the measures required to hedge or mitigate risks are established based
on the information obtained and risk control mechanisms established in favour of Navantia under
shipbuilding contracts and service agreements, applying rational criteria to achieve an
appropriate cost/risk balance.

This section also includes the so-called Country Risk, defined as the probability of a financial loss
occurring due to macroeconomic, political or social circumstances, or natural disasters in a
specific country in which Navantia maintains relations with either public customers or private
customers or suppliers. This is the credit risk (default risk) incurred by residents in a given
country due to circumstances other than normal trade risk. Country risk comprises the risk of
default on sovereign external debt (sovereign risk), and on private external debt when the credit
risk is due to circumstances beyond the solvency or liquidity situation of the private debtor.

Liquidity Risk

Exposure to adverse situations in the debt or capital markets, or to events resulting from
NAVANTIA’s own economic and financial situation could complicate or hinder the arrangement
by NAVANTIA of the financing required to properly carry on its business activities.

The Company manages liquidity risk on a prudent basis, maintaining adequate levels of cash and
available overdraft facilities, in both cases via the SEPI Group cash pooling system.

The Management of Navantia, S.A., S.M.E. has sufficient control over the company's liquidity needs
in the short, medium and long term, managing its liquidity by maintaining sufficient reserves,
adequate banking services and availability of credits and loans, controlled by continuous
monitoring of cash flow forecasts.
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3. MARKETING ACTIVITY

The order book and backlog of Navantia Group in 2023 amounted to €1,746,413 and €8,214,401,
respectively, with the following breakdown by business line:

2023 Order book Backlog
Spain 608,548 5,798,114
EU 14,662 26,805
Export markets 432,857 1,270,643
Subsidiaries 690,345 1,118,839
Military 624,855 6,569,945
Civilian 431,213 525,617
Subsidiaries 690,345 1,118,839
Shipbuilding 422,858 6,148,114
Seanergies 179,937 447,581
Systems and services 452,927 499,867
Other 346
Subsidiaries 690,345 1,118,839
Total 1,746,413 8,214,401

3.1 Shipbuilding and Repairs

a) Significant Programmes in 2023:

In summary, the most relevant programmes in 2023 by Business Unit were as follows: Coastal
Hydrographic Vessels (CHVs) for the Spanish Navy; the delivery of an amphibious vessel for the Turkish
Navy; and the progress with the Fleet Solid Support (FSS) programme for the UK Royal Fleet Auxiliary.

The contract for the design and construction of three 3 fleet support vessels for the UK Royal Fleet
Auxiliary was signed in January 2023. These vessels will be built in co-production with the Harland &
Wolff shipyard in the United Kingdom and are expected to be commissioned in 2023.

The amphibian vessel ‘Anadolu’ was delivered to the Turkish Navy in April. This is an aircraft carrier built
at Turkish SEDEF shipyard following a Navantia design with assistance from the Company, which also
supplied key equipment (engines and integrated platform control system).

A contract was signed between the Spanish Ministry of Defence and Navantia in December 2022 for the
construction of 2 coastal hydrographic vessels to begin the replacement of the current fleet owned by the
Spanish Marine Hydrographic Institute.

In 2023, Navantia Reparaciones completed repairs on a total of 90 commercial vessels at its three repair
facilities located in the Ferrol Estuary (21 vessels), the Bay of Cadiz (48 vessels), and the Cartagena Dock
(21 vessels).
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The commercial repair activity was supplemented by regular repair and dry-dock services, scheduled
maintenance and incidental work provided to the Spanish Navy units operating out of the Ferrol Arsenal,
Rota Naval Base and the Cartagena Naval Arsenal. The Group also provided services of this kind to certain
foreign naval units.

A large number of the commercial vessels (41 out of 90) serviced in 2023 were part of repair projects
undertaken in the main areas of specialisation of the Repairs Business, comprising LNGs (17 projects),
large cruise ships (13 projects) and megayachts (11 projects).

Major projects undertaken in 2023 include, among others, several major contracts in the LNG industry to
extend the service lives and upgrade Floating Storage Regasification Units (FSRU ENERGOS FREEZE and
FSRU EXCELSIOR); major careening and upgrading work on large cruise ships for leading international
cruise lines (ROYAL CARIBBEAN, CARNIVAL, etc.), including first-time careening of the world's biggest
vessel of this kind (ICON OF THE SEAS); and significant repair and upgrades for megayachts and
superyachts (VIBRANT CURIOSITY, YASMINE OF THE SEA, BRAVO EUGENIA and other yachts).

b) Outlook for 2024:

In the Shipbuilding Business, discussions are underway with a view to the potential formalisation of
contracts with the Spanish Ministry of Defence for the construction of 2 new offshore patrol vessels (BAMs
in the Spanish acronym) and a procurement vessel for Spain's Navy.

In addition, the scope of a new construction contract for three corvettes has been agreed with the Saudi
Ministry of Defence, in addition to the five units already supplied by Navantia and nearing completion at
its yards.

The Australian Ministry of Defence has invited Navantia to participate in a competitive tender process to
build 11 multipurpose frigates, together with other shipbuilders from different countries. The contract is
expected to be awarded in 2025.

In addition, the Company is currently preparing tenders for construction of submarines based on the
Spanish S80, following delivery of the first unit was delivered in November 2023. The Indian and Polish
Navies, among others, have expressed great interest in this design, and outline technical and commercial
proposals have already been presented. However, further work will be needed in 2024 to complete and
flesh out the details of these offers.

The outlook for the Repairs Business in 2024 is reasonably positive given the considerable demand for
commercial repairs in general, in particular in Navantia's main specialised lines of business specialisation,
with a significant number of repair projects for LNGs, cruise ships and megayachts repair already in the
pipeline for 2024, especially in the first half of the year. Negotiations are also in progress for a number of
other projects to be undertaken in the second half of 2024.

Additionally, the Company continues to provide ongoing repair services for units belonging to the Spanish
Navy.

One-off projects scheduled for 2024 include Brave Tern, a major job undertaken at the Ferrol Estuary
facility involving upgrades and replacement of cranes aboard a specialised vessel used in the
transportation and installation of turbines for offshore wind farms. The initial engineering and pre-
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manufacturing phase of the project was completed in 2023 and a second on-board installation and work
phase will be carried out in the first half of 2024M; several projects for the renovation of large cruise ships
to be undertaken at the Cadiz Bay facility; repair work on a number of megayachts, which will be carried
out Cartagena; and the modernisation of military vessels under the SEGEPESCA project at Cartagena and
Ferrol.

c) Future outlook:

Programmes scheduled for future years comprise the construction of the first European corvettes in
association with leading European shipyards operated by Naval Group and Fincantieri.

The principal tender processes in which the Company will bid relate to the contract to build amphibious
vessels for the Indian Navy and submarines for the Canadian Navy.

The Repairs Business continues with the implementation of a modernisation project involving the
adaptation of technical and human resources to ensure the continuity of its activity under the best
possible conditions of safety, quality, efficiency, reliability and sustainability within its traditional lines of
specialised activity, as well as adaptation to service needs in possible new lines of business and to possible
new services required in existing businesses.

The current market situation of sustained growth in the commercial activity of the base sectors in the core
markets for Repairs and the resulting increase in demand for careening, repair modernisation and
maintenance services in these markets indicate the consolidation of a framework capable of supporting
reasonably positive development of the Repairs Business in the medium term.

3.2 Navantia Seanergies

Seanergies submitted 69 offshore wind bids in 2023 and 11 bids relating to turbines (6 in the green
hydrogen business and 5 in the turbines business itself), making up a total of 80 tenders overall. There
are currently 11 bids with actions underway in offshore wind energy, and 2 in the field of hydrogen.

In the offshore wind sector, 70% of initial requests for information (RFIs) eventually result in bids. This
is due to the nature of the industry, where 100% of bids are ‘solicited’ for specific developments. The 30%
of RFIs that have not yet materialised into bids are due to the fact that they correspond to exploratory
phases by developers, which will materialise into bids over the course of 2024.

Most opportunities between 2025 and 2027 are concentrated in Europe (United Kingdom, Germany and
France) and the USA with an equal distribution by product in terms of the number of opportunities: 16
monopiles, 27 jackets and floating units, 18 substations and 14 turbines and diversification work. Floating
unit opportunities for Asia are also starting to emerge, specifically for Korea.

Three contracts for offshore wind (monopile) projects were signed in 2023. Navantia Seanergy was also
awarded four contracts to perform offshore wind farm feasibility studies in Australia.

Two PBSCAs (preferred bidder supplier commitment agreements) are expected to be signed in 2024,
which will eventually result in the award of the final contracts some time in 2025. Seanergy also expects
to sign capacity reservation agreements in the jackets area for two wind farms in the United Kingdom. In
the hydrogen area, two contracts for the installation of electrolyzers are expected to be signed in 2024 .
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3.3 Systems and Services

a) Significant Programmes in 2023:

The Systems Business Unit signed its second contract under the Master Agreement for the maintenance
of the large guns installed on the six Maritime Action Ships (BAMs) currently operated by the Spanish
Navy. A Master Agreement has also been signed for the maintenance of combat systems on the main
Spanish Navy vessels.

The Systems Business Unit will supply the advanced observer system for the future 8x8 vehicle, which is
currently under development, not only to the Spanish Navy but also to the Army.

The Services Business Unit has signed the following significant contracts:

e SILPRE Programme (digitisation work to be undertaken in partnership with Indra and the
University of Cérdoba) for the Spanish Army, which will use Artificial Intelligence techniques to
predict potential logistics failures affecting army units;

e Master Agreement for the supply of spare parts for the engines of the Anadolu amphibian vessel
operated by the Turkish Navy; and

e Modernisation works on the Nansen-class frigates of the Norwegian Navy, which were built by
Navantia in the opening decade of the 21st century.

b) Outlook for 2024:

Further business will be developed with the Spanish Field Army as a result of proposals for another
advanced observer system for the VAC Tracked Armoured Vehicle and a Laser Warning System for the
future 8x8 vehicle.

The Systems Business Unit also hopes to win the contract to modernise the Army's Skydor units (anti-
aircraft artillery fire control) and, internationally, to supply guns fitted with the fire control system
developed by Navantia for the frigates operated by the Philippine Navy.

The Services unit has submitted a proposal to the Spanish Navy to provide life cycle management and
support services for the S-80 submarines over the next 4 years.

In addition, a bid request is expected for maintenance of the first series of corvettes built for the Saudi
Navy, and a master engine maintenance services agreement has been signed with the Spanish Navy for
vessels currently in operation.

c) Future outlook:

Key future opportunities are expected to relate to platform upgrades (Services Business) and on-board
systems (Systems Business) for the following vessels, which will shortly reach half of their operational
lives:

e Spanish Navy F-100 frigates and Segura-class minesweepers, and

e Norwegian Navy Nansen-class Frigates
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4, PRODUCTION

The average capacity use of Navantia’s different lines of business increased to 86.1% in 2023.

Capacity use by business was as follows: Shipbuilding and Repairs ended the year with average capacity
use of 86.0%, Systems and Services maintained an average 99.3% and Seanergies 64.2%.

At the beginning of the first quarter, a contract was signed with the UK Ministry of Defence in relation to
the Fleet Solid Support (FSS) programme, awarded at the end of 2022, for the construction of three
logistics vessels for the Royal Navy's Auxiliary Fleet.

In January, Navantia invested €43 million in the modernisation of the Puerto Real shipyard to handle
naval and offshore wind programmes. In the same month, Navantia led the e-park project to create digital
twins for offshore wind farms, injecting a total of €7 million.

In April Iberdrola hired Navantia Seanergies-Windar to build 45 monopile foundations for its East Anglia
3 wind farm.

In May, Navantia, SAES and Perseo committed to develop a line of unmanned underwater vehicles.

In July, Navantia Seanergies and Windar signed a contract with @rsted and PGE to manufacture 77
monopiles for the 1.5 GW Baltica 2 wind farm.

In August, Navantia Seanergies and Windar signed a contract with a European customer to supply 21
monopiles for use in Northern Europe.

At the end of the third quarter, Spain's Council of Ministers authorised the start of the contracting process
for Navantia to build two coastal hydrographic vessels (BHC in the Spanish acronym) for the Navy for
€158.6 million.

In the last quarter of the year, Navantia launched the first phase of the European Patrol Corvette (EPC)
project valued at €87 million.

In November, Navantia created a partnership with Austral and Civmec to offer corvettes to the Australian
government. At the end of the month, the Spanish Navy received the S-81 submarine ‘Isaac Peral’, a
historic milestone that places Spain at the forefront of naval technology.

At the end of the year, Navantia started the construction of the second F-110 frigate and accelerated the
programme. Meanwhile, the Ministry of Defence and Navantia signed the Order to build two coastal
hydrographic vessels for the Navy.

5. HUMAN RESOURCES
5.1 Information on Personnel and Labour Framework

Following the expiration of the term of Navantia's 1st Intercentre Collective Agreement in December 2021,
the agreement is currently in a situation of extension until the negotiation of a new agreement is
concluded.
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The Company's Management and the trade unions continued with the negotiation process throughout
2023 with the aim of concluding a collective bargaining agreement that would be in line with the
objectives of the new strategic plan and capable of ensuring a framework of stable industrial relations
against which to complete the transformation process under way in the Company.

To this end, negotiations were set in motion with the aim of concluding a collective agreement and
reaching an understanding on the strategic plan before the trade union elections due in July last year.

Following the meetings held, the Company's Management presented a proposal for the collective
bargaining agreement and a strategic plan for approval by the trade union representatives and
subsequent ratification by Navantia's workforce, following the same process as in previous negotiations.

Following the proposal made by the Company, and given the internal differences between the trade
unions represented in the negotiating committee, the union representatives decided to submit proposals
(collective agreement and strategic plan) to the Management to the vote at each facility and to respond
based on the outcome of the members ballot.

This vote resulted in the rejection of the strategic plan and collective agreement by the workers.

In these circumstances, the Company and the workers' representatives decided to resume the negotiation
process after the union elections had been held and a new Intercentre Committee had been set up,
beginning in the month of February 2024 in order to reach an agreement at the earliest possible moment.

5.2 Evolution of the Workforce

Navantia Group's headcount at 31 December 2023 totalled 4,939 people (4,547 in 2022). The breakdown
of headcount by company is as follows:

e Navantia: 4,450 people

SAES, 117 people.

Sainsel: 35 people

Navantia PTY: 287 people

Navantia Arabia: 36 people
e Navantia UK: 14 people

Within the process of rejuvenation of the workforce and adaptation of occupational profiles to the new
needs arising in connection with the backlog of programmes, 413 people were recruited in 2023, with the
result that more than 40% of the current workforce are now university graduates, allowing the Company
to strengthen the businesses that generate the highest levels of value added (Engineering, Systems and
Programme Planning).

The rejuvenation plan also seeks to promote diversity as a source of talent, which is why 28.7% of the
new hires were women and 51% were under 35 years of age.
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Navantia's objective in 2024 is to continue with the adaptation of the workforce and implement a talent
management plan designed to ensure that it retains critical knowledge in the areas of activity and business
lines that maximise value added for Navantia.

5.3 Training

The Navantia Training Plan prioritises the expansion and enhancement of knowledge in order to
contribute to the personal and professional development of employees and to drive modernisation, digital
transformation, sustainability and the evolution of the Company culture.

All of these actions are intended to improve the quality and experience of the employee, facilitating access
to training and the strategic actions and needs arising in the Company.

For these reasons, Navantia invested more than 229,000 hours in training actions in 2023, covering more
than 71% of the entire workforce with a budget in excess of €2 million.

Key training actions were as follows:

e Key regulatory training for the transformation of the Company: cybersecurity, compliance, data
protection, gender equality, etc.

e Training in occupational risk prevention, consisting of extensive programmes for the entire
workforce to adapt to the new Occupational Health and Safety Regulation

e Continuous development programmes: leadership, management support and development.
e New hire training actions: ‘On-the-Job Training’ programme

e Partnership with vocational training centres through Dual Vocational Training programmes
(completed by 120 students) and conventional Vocational Training, allowing students to
complete their studies with internships in Navantia (completed by 100 students).

6. RESEARCH AND DEVELOPMENT

Navantia Group and, in particular, the Parent Company, remain committed to continuously invest in
research, development and innovation, as they are positive that this is one of the key levers to redirect the
Company towards the overcoming of difficulties and coping with the global changes in the shipbuilding
market.

6.1 RDI Orientation at Navantia

Navantia aspires to become a sustainable company by 2030, standing at the forefront of the international
shipbuilding market, which provides a full range of technologically advanced for complex systems and
environments. Navantia applies resources to research, development and innovation in response to the
new technological challenges faced by the shipbuilding industry in a scenario of global competition and
in an increasingly complex, changing environment.

The priority RDI lines associated with surface ships, submarines, systems and processes was reviewed in
2023, in line with the RDI strategy approved for 2024-2030. These priority lines are grouped into the
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technological areas of Smart Vessels, Digital Factory, Collaborative and Connected Data Systems and

Derivative

Services. These areas are, in turn, covered by the principles of sustainability and

decarbonisation.

The innovation model is based on more open and collaborative technological know-how, projected in
three dimensions and oriented towards the customer. This presents the following key challenges and

priorities:

a) CHALLENGES:

Reinforcing leadership in Spain's National Defence.

Maximising operational efficiency and digital transformation.

Relevant presence in Europe with participation in the leading RDI forumes.
Driving disruptive innovation: ‘Monodon’.

Implementing new Technology Surveillance tools.

Implementing agile innovation methodologies.

b) PRIORITIES:

Developing new ship concepts and increasing commonality through new materials,
modularisation and standardisation to make them more competitive.

Improving operations through digitalisation, robotisation of production processes and data
exploitation by developing the Digital Transformation Plan (Industry 5.0).

Developing new differentiating capabilities in systems, with a focus on artificial intelligence,
virtual and augmented reality, digital twins, hyper-converged systems and 5G.

Enhancing the capacity for the integration and development of naval and land systems, as
well as the integration of unmanned vehicles in platforms and systems.

Developing and deploying model-based systems engineering and unifying engineering,
production and management tools.

Diversifying industrial capabilities towards the world of green energy, with a special focus
on offshore wind energy, green fuels and their value chain, as well as the associated means
of support.

Optimising technology surveillance and consolidating a robust network of collaborating
entities (strategic and supply chain partners) as the basis for the development of open
innovation.

To address these challenges, a programme of Internal Innovation Missions was launched in
2023, establishing the context and road map for each line of technological in all areas of
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innovation. Mission objectives are grouped around eight (8) innovation or thematic spaces
on which to focus in order to direct project proposals in order serve the end user.

e  COEX excellence centres have been created, each focusing on a specific area of knowledge,
experimenting and developing new concepts (PoC), applying new technologies, development
of pre-implementation prototypes (MVP) and deployable solutions.

e At the same time, the culture of innovation will be promoted through different events such
as hackathons, challenge programmes, newsletters, etc.

6.2 Development and Innovation in Products and Services

In the area of new products, RDI, projects are focused on efficient, high value-added, technologically
advanced solutions adapted to current regulations. Projects are aimed, in particular, at developing and
meeting the demands of the smart digital ship of the future, boosting the capacity of vessels to carry out
multi-role missions. Vessels will be able to operate safely, sustainably and efficiently, without depending
on fossil fuels in non-combat scenarios

In the Systems line, continuous engineering efforts are required not only to implement new developments
to extend the current product range, but also to upgrade and refresh the technology of existing systems,
threatened by obsolescence or affected by the short life cycles proper to the Information and
Communications Technologies. Surface vessels and submarines will be supported throughout their life
cycle by data models designed to increase availability and lower the overall life cycle cost. Digital Twins
will play a key role here.

Diversification through the growth of green energy will be geared towards the development of next
generation offshore generating technologies and the associated ecosystem, allowing Navantia to achieve
end-to-end positioning and become a benchmark in the floating platform sector.

In the service area, the Company boosted the application of big data and data analytics technologies to
smart maintenance in 2023.

6.3 Process Innovation: Implementation of the Digital Transformation Plan

The rollout of the Digital Transformation Plan has laid the groundwork for the development of smart
products, robotic operating processes and smart operating and sustainability services.

Work has continued on the development of the digital platform with Siemens and Accenture, continuing
the validation of the design modules in the Production environment and developing software applications
to cover specific needs in naval design. A benchmark architecture has been defined and we are continuing
with the migration to a next generation ERP (Enterprise Resource Planning) system integrated with the
digital platform, to redefine business processes and make them more efficient. Both detailed designs and
construction designs were completed, and a cybersecurity strategy was implemented to ensure the
protection of data and communications.

Work continues on important projects such as the digital twin, with firm steps taken towards the digital
twin of sustainability with projects that bring us closer to a proposal for Intelligent Services. Tests have
been carried out on board of technological projects of minimum scope such as the optimisation of escape
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routes and the automated management of the presence control of on-board personnel. Both cases
envisage the Integrated Services System (ISS), the 'nervous system' that will turn the frigate F-110 into a
digital ship providing a digital, secure and intelligent infrastructure that gives support and comprehensive
coverage to multiple services and functionalities.

In the process line, changes are currently being implemented in the welding process, from the design
phase to manufacturing and the subsequent quality control, for the development of multipurpose
robotised cells, such as the automated primer cells, at the digital block factory.

The extensive digital transformation process in which the Engine Factory is involved has gone a step
further by digitising processes as complex and essential as assembly, test benches and record control.

Navantia has rolled out connection points at all of its facilities, where workshop operators without digital
access can access and carry out processes in the Navantia system using their own profiles, as well as view
news and corporate documentation.

In 2023, the Strategic Economic Recovery and Transformation Plan (PERTE in the Spanish acronym) for
the shipbuilding industry was approved. The Plan supports public-private partnership and focuses mainly
on the transformation of the industry value chain in the areas of diversification, digitalisation and
sustainability, as well as the vocational training and retraining as a transversal axis. The PERTE provides
the opportunity to meet the challenge of transforming the sector and the entire value chain where
synergies are expected to emerge that will drive these cutting-edge, digital, sustainable and integrative
projects for the transformation and modernisation of the sector.

6.4 Sustainable Development Goals

As part of the commitment to the United Nations 2030 Agenda for Sustainable Development, the
Sustainable Development Goals (SDGs) have been prioritised based on an analysis to establish the most
relevant goals for the Company and include key SDG targets impacting RDI projects. Innovation efforts
will prioritise:

e SDG 3 (Good Health and Well-Being)

SDG 4 (Quality Education)

e SDG 5 (Gender Equality)

e SDG 8 (Decent Work and Economic Growth)

e SDG9 (Industry, Innovation and Infrastructure),

e SDG 12 (Responsible Consumption and Production)
e SDG 13 (Climate Action)

All of this is based on responsible business management, good governance and compliance with the Code
of Ethics and the Law, with SDG 16 (Peace, Justice and Strong Institutions) and SDG 17 (Partnership for
the Goals), which play a key role in how we operate.
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6.5 AREAS OF DEVELOPMENT AND COLLABORATION OF RDI PROJECTS

The company relies on universities, technology centres and research centres to carry out its RDI activities,
which, through a process of technology transfer agreements, contribute their basic technical and scientific
know-how to be applied in the industry.

In 2023, the University of Cordoba entered into an agreement with Navantia to undertake artificial
intelligence research through the newly created DEEPTECH Chair of Al

Navantia continued its collaboration with the academic community in 2023 through the Professorship
network in the different regions where the company is present:

e José Romero Landa Professorship at the Polytechnic University of Madrid
e Isaac Peral Professorship at the Polytechnic University of Cartagena

e José Patifio Rosales Professorship at the University of Cadiz

o Cosme de los Rios Professorship at the University of A Corufia

e Navantia Monodon Chair of Underwater Robotics and Deeptech at the Polytechnic University of
Madrid

Navantia and the University of A Corufia (UDC) have made progress with the Mixed Research Centre
Agreement (CEMI) for the Shipyard of the Future within the framework of the call published by the
Galician Innovation Agency (GAIN) in the Official Regional Gazette of Galicia in connection with the
technological partnership between Navantia and UDC. CEMI's activities are part of the development of
RDI in connection with the PTD lines corresponding to Operational Processes and Smart Products applied
to the investment of the Ferrol Digital Block Factory. The ultimate goal is to convert the Navantia plant
located in the Ferrol estuary into a 5.0 shipyard, a driver of the digitisation of the sector. The three main
lines of action are as follows: Product Innovation, plant and process Digital Twin (DT), product DT,
Inspection and Quality Control, Robotisation and Automation, Digital Worker, Plant Logistics and
Traceability

In the field of National Defence R&D, the Company actively participates in committees and working groups
with other Spanish industries through the TEDAE association, in which Navantia acts as a delegate in the
Defence R&D Committee, and with the Ministry of Defence through DGAM/PLATIN.

At the European level, Navantia is an industrial member of the ASD (Aerospace and Defence Industries
Association of Europe). The ASD through its sectoral groups, land, sea and air, has played a crucial role in
channelling the information provided by the industry both to the European Defence Agency (EDA) and
directly to the European Commission's Directorate for Defence (DGDEFIS) for the determination of
objectives at European level in terms of priority capabilities to be pursued. Navantia is a fundamental
player in the naval industry (ENIG), where it holds the group's deputy chairmanship, takes part in the land
defence industry group (ELDIG) and in the technical committee (DRT) which coordinates all the initiatives
for establishing priorities in the technologies and capabilities proposed by the European Defence
Industry. Its contribution as the builder of naval platforms and systems with high technological content
to the debate and studies carried out by the ASD was greatly valued by both the EDA and the European
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Commission's defence officials with the aim of strengthening the ecosystem comprising Industry,
Academic Institutions and small enterprises.

Navantia is a member of the Spanish delegation to the NIAG (NATO Industry Advisory Group).

Navantia also took part in the CapTech Naval Systems R&D group set up by the European Defence Agency
(EDA). This group, in which senior officials from the Spanish Defence Ministry participate, discusses the
Industry's view of critical technologies in the Defence area, specifically in the maritime sector, such as the
creation of a roadmap to ensure that these technologies sufficiently mature for integration into existing
military platforms.

In 2023, Navantia was awarded six EDF (‘European Defence Fund’) projects in collaboration with the
European defence industry.

e EPC. European Patrol Corvette

e EDINAF. Digital Naval Foundation

e DTHOR. Digital Ship Structural Health Monitoring

e EDOCC. European Defence Operational Collaborative Cloud

e HYDEF. European Hypersonic Defence Interceptor

e (QSINNG. Quantum-based Simultaneous inertial Navigator
Navantia was also awarded the following EDF projects in 2023:

e SWAT-SHOAL. Swarm and Teaming operation of manned & unmanned underwater vehicles
SHOAL

e EUROGUARD. European Goal multibased mission Autonomous Reference naval platform
Development.

e E NACSOS. EU naval Collaborative Surveillance Operational Standard

With the support of the European Defence Fund (EDF), Navantia will be able to consolidate its leading
position in key strategic areas for its business, such as the digitisation of naval platforms and the
development and integration of unmanned vehicles and next generation weapons.

In the European civilian sector, Navantia is also a member of the ‘Waterborne’ association and sectorial
platform where, together with the European Commission, it has collaborated in the development of the
Co-Programmed Partnership (cPP) strategy ‘Zero emissions Waterborne Transport’ and in the ‘Strategic
Research Agenda’ for R&D, which sets the trend for the contents published in future calls for proposals
under the framework programme.

Lastly, Navantia periodically participates, in collaboration with the main European shipyards
(EUROYARDS grouping), in digitalisation workshops in the maritime area for the benefit of the entire
sector.
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At the national level, participation in the CDTI's Transmissions programme led to the award of the TIFON
programme (Smart Technologies for Manufacturing, Design and Industrial Environments), led by AIRBUS,
and of the ‘SEADETEC programme (Advanced Cybersecurity Events Early Detection Service)’, which aims
to develop a Big Data cybersecurity system to detect cybersecurity events in IT/OT and IoT industrial
systems in Real Time.

SEADETEC was awarded by INCIBE (the Spanish National Cybersecurity Institute) within the framework
of a Public Innovation Purchase (CPI) in the form of Pre-commercial Public Procurement (CPP). The
cybersecurity system will be validated by means of a proof-of-concept test in a real environment and will
then be built into Navantia's MINERVA integrated navigation and bridge system.

7. CORPORATE AND ECONOMIC/FINANCIAL MATTERS
7.1 Economic/Financial Matters

The net turnover of Navantia, S.A., S.M.E. in 2023 totalled €1.433.716 thousand, representing an increase
of 7% compared to the prior year.

Revenue was generated mainly on the following contracts in 2023:

Shipbuilding Division: contracts for the S-80-class submarine worth €236,734 thousand; F-110 contract
worth €209,720 thousand; Saudi Arabia for €128,863 thousand; National Navy Repair worth €91,326
thousand; and LNG projects worth €84,468 thousand.

Systems and Services Division: Saudi Arabia contract for €76,858 thousand; DDG maintenance contract
worth €74,009 thousand; and the AAOR Support contract worth €49,416 thousand.

Green Energy Division: Le contracts worth a total of €106,650 thousand.
The Group incurred a net loss after tax of €121,850 thousand in 2023.
The Group had negative equity of €1,581,557 thousand at 31 December 2023.

Book equity at 31 December 231 registered a negative amount of €1,581,557 thousand, while equity as
calculated for trading purposes was €266,588 thousand, since the losses incurred in 2021 are not
computed in the calculation of the company's dissolution threshold in accordance with article 13 of
Spanish Law 3/2020 of 18 September on organisational procedures to address COVID-19 in the
Administration of Justice.

Sepi has granted Navantia equity-like loans, which amounted to €1,834,410 thousand at 31 December
2023.

Highlights of subsidiaries:
SAINSEL

The backlog at 31 December was worth €14.9 million. Revenues amounted to €10,582 thousand,
representing a year-on-year increase of 39%. The loss for the year before taxes was €788 thousand.
Equity was negative by a total of €2,012 thousand, which is equal to 15% of total assets.
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SAES

The backlog at 31 December was worth €58.8 million. Revenues amounted to €14,203 thousand, an
increase of 7% compared to the prior year. The year's profit before taxes was €1,056 thousand. Equity
amounted to €5,076 thousand, which equals to 33% of total assets.

SAES CAPITAL, S.A,, S.M.E.

Revenue amounted to €183 thousand. The loss for the year before taxes was €314 thousand. Equity
amounted to 3,939 thousand.

NAVANTIA AUSTRALIA PTY.LTD

The backlog at 31 December was worth €19.8 million. Revenues totalled €49,954 thousand, representing
an increase of 43% versus the prior year. The year's profit before taxes was €13,166 thousand. Equity
amounted to €26,669 thousand.

NAVANTIA UK

The backlog at 31 December was worth €1,043 million. Revenues amounted to €56,980 thousand. The
year's profit before taxes was €97,210 thousand. Equity was negative by €10,033 thousand.

NAVANTIA ARABIA

The backlog at 31 December was worth €42.8 million. Revenues amounted to €14,301 thousand. The
year's profit before taxes was €872 thousand. Equity amounted to €4,211 thousand at 31 December.
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7.2 Average Period for Payments to Suppliers

Pursuant to the Resolution issued by the Spanish Institute of Accounting and Auditing (ICAC) on 29
January 2016, the following information concerns the average payment period to suppliers in trade
transactions carried out in 2023 and 2022:

Year Year
2023 2022
Days Days
IAverage period for payments to suppliers 34 40
Ratio of transactions paid 36 36
Ratio of outstanding transactions 26 62
Amount Amount
(thousands of|(thousands of]
euros) euros)
Total payments made 1,278,174 949,821
Total payments outstanding 234,026 162,368
Total number of invoices paid 78,539 72,548
Monetary volume paid in a period shorter
han the maximum required in Spanish late| 1,222,455 949,171
ayment legislation (*)
‘E/:)oftotal monetary payments to suppliers 95.64% 100.00%
Number of invoices paid in a period shorter
han the maximum required in Spanish late 71,679 66,653
ayment legislation (*)
% of total invoices paid (*) 91.27% 92.00%

7.3 Derivative Financial Instruments

Derivatives held for trading are classified as a current asset or liability. The total fair value of a hedging
derivative is classified as a non-current asset or liability, if the remaining maturity of the hedged item is
more than twelve months, and as a current asset or liability, if the remaining maturity of the hedged item
is less than twelve months.

The methodology used to determine fair value at the reporting date is as follows: hedges are recalculated
at their theoretical value with the same maturity as the hedge actually contracted to find the difference in
euros between the hedge arranged and its theoretical value.

These balances are shown under derivatives in the balance sheet: Non-current assets include a balance of
€2 thousand and current assets include a balance of €4,137 thousand (€1,982 thousand and €3,062
thousand in 2022, respectively). Non-current liabilities in respect of derivatives total €15,939 thousand
and current liabilities €4,415 thousand (there were no balances on the liability side in respect of
derivatives in 2022).

The Equity effect of the hedge derivatives is disclosed in Note 10.1 above.

The total hedged at 31 December 2023, broken down by maturity, was as follows:
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FINANCIAL YEAR 2023 Thousands of euros
| 2024 | 2025 [ 2026 | 2027 |THEREAFTER| TOTAL

COLLECTION HEDGES

- GBP 112,700(62,073173,919| 124,037 174,246 546,975
-AUD 12,803 - - 12,803
- SAR 1,462 - - 1,462
PAYMENT HEDGES

-USD 37,925 996 178 - 39,099
- GBP 2,470 - - 2,470
- CHF 630 - - 630
FINANCIAL YEAR 2022 Thousands of euros

[ 2023 | 2024 2025 2026 | THEREAFTER | TOTAL

COLLECTION HEDGES

- GBP 2,487 - - 2,487
- PLN 1,199 - 1,199
PAYMENT HEDGES

-USD 20,796 13,850 905 160 - 35,710
- GBP 3,546 - - 3,546
- CHF 1,167 581 - - 1,747

8. TREASURY SHARES

The Company did not carry out any transactions involving treasury shares in 2023.

9.

SUBSEQUENT EVENTS

Regarding equity at 31 January 2024, the interim statement prepared before the preparation of the
financial statements, shows that equity as calculated for trading purposes amounted to €194,206
thousand, which is €81,045 thousand above 50% of share capital (Art. 363 of the Spanish Corporate
Enterprises Act), and €43,324 thousand more than two thirds of share capital.

10. NON-FINANCIAL INFORMATION

The Navantia Group's Directors' Report includes the attached consolidated statement of non-financial
information, which is issued in accordance with article One, paragraph Two. 7 of Spanish Law 11/2018,
amending article 49 of the Spanish Code of Commerce approved by Royal Decree on 22 August 1885.
Notwithstanding the disclosure requirements established in the aforesaid Law 11/2018, the consolidated
non-financial information statement report will be made available to the public free of charge and will be
posted on Navantia's website (www.navantia.es).
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THE BOARD OF DIRECTORS OF NAVANTIA, S.A,, S.M.E. meeting on 4 March 2024 has
prepared the Consolidated Financial Statement, which comprise the Consolidated Balance
Sheet, Consolidated Statement of Income, Consolidated Statement of Changes in Equity,
Consolidated Statement of Cash Flows and the Consolidated Notes thereto, as well as the
Consolidated Directors’ Report and the Proposed Distribution of the Parent Company’s
Earnings for 2023. In witness whereof, the Directors sign in conformity.

Ricardo Dominguez Garcia-Baquero

Enrique Tejuca Gonzalez

Ricardo Hernandez Lopez

Manuel Romasanta Pavon

Marta Obrero Loma

Maria José Muiioz Martinez

NAVANTIA, S.A., S.M.E.
Miguel Orozco Jiménez
Secretary to the Board of Directors
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en el art, 2 de las MOFCAC, que se indican a continuaciin:

1. Cuando la sociedad dominante se encuentre en relacién con otra sociedad (dependiente) en alguna
de las sipuientes situaciones:

a) Que la sociedad dominante posea la mayoria de los derechos de voto,

b) Que la sociedad dominante tenga la facultad de nombrar o destituir a la mayoria de los miembros
del drgano de administracidn,

c] Que la sociedad dominante pueda disponer, en virtud de acuerdos celebrados con otros socios, de
{a mayoria de los derechos de voto,

d) Que la sociedad dominante haya designado con sus votos la mayoria de los miembros del argano
de administracion, que desempefen su cargo en el momento en que deban formularse las
cuentas consolidadas ¥ durante los dos ejercicios inmediatamente anteriores, Esta circunstancia
se presume cuando la mayoria de los miembros del drgano de administracion de la sociedad
dominada sean miembros del drgano de administracion o altos directivos de la sociedad
dominante o de otra dominada por ésta,

2. Cuando una sociedad dominante posea la mitad o menos de los derechos de vato, incleso coando
apenas posea o no posea participacion en otra sociedad, o cuando no se haya explicitado el poder de
direccion [entidades de propasite especial), pero participe en los riesgos y beneficios de la entidad,
o tenga capacidad para participar en las decisiones de explotacicn v financieras de Lo misma.

Tanto en las sotiedades dependientes como en la Sociedad dominante, el ejercicio econgmico coincide
con el afio natural y la fecha de cierre del altimo ejercicio es el 31 de diciembre de 2023,

Ninguna de las sociedades que el Grupo consolida por integracion global cotiza en bolsa.

2. SOCIEDADES ASOCIADAS

Asociadas son todas las entidades sobre las que alguna de las sociedades incluidas en la consolidacion
ejerce Influencia significativa. Se entiende que existe influencia significativa cuando el Grupo tene
participacién en la sociedad y poder para intervenir en las decisiones de politica financiera y de

explotaciin de ésta, sin llegar a tener contral,

Las sociedades asociadas incluidas en la consolidacion y Ia informacion relacionada con las mismas se
presentan en el cuadro siguiente;

CONSOLIDACION POR PUESTA EN EQUIVALENCIA {2023 y 2022)
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En las anteriores sociedades asoeiadas el ejercicio econémico coincide con el afio natural y la fecha de
cierre del (ltimo ejercicio es el 31 de diciembre de 2023,

Ninguna de las sociedades que el Grupo consolida por puesta en equivalencia cotiza en holsa,

1, BASES DE PRESENTACION DE LAS CUENTAS ANUALES CONSOLIDADAS

Imagen fiel

Las Cuentas Anuales consolidadas se han preparado a partir de los registros contables de Navantia, 5.4,

SME v de las sociedades consolidadas e incluyen los ajustes y reclasificaciones necesarios para la

homogeneizacion temporal v valorativa con los criterins contables establecidos por el Grupo

Estas cuentas consolidadas se presentan de acuerdo con la legisiacidn mercantll vigente, recogida en el

Cadipo de Comercio reformado conforme a la Ley 16/2007, de 4 de julio. de reforma ¥ adaptacion de la

legislacion mercantil en materia contahle para su armonizacion internacional con base en la normativa

de 1a Union Europea, ¢l RD 1514/2007, de 20 de noviembre, por el que se aprueba el Plan General de
Contabilidad, v el RD 1159/2010, de 17 de septiembre, por el que se aprueban las normas para la
formilacian de cuentas anuales consolidadas y sus maodificaciones posteriores [incluido el RD60Z2016),
en todo To que no se opanga a lo establecido en la mencionada reforma mercantil, con objeto de mostrar

laimagen fiel del patrimonio, de la situacién financiera y de los resultados del Grupo, asi como la veracidad

de los Mujos de efectivo incorporados en ¢l estado de flujos de efectivo consolidado. Adicionalmente es de
aplicaciom la Orden EHA/733/2010 de 25 de marzo sobre aspectos contables de empresas publicas que

uperan en determinadas circunstancias (normas segunda, tercera y sexka)

Las Cuentas Anuales del ejercicio anterior, fueron aprobadas por la Junta General Ordinaria, el 21 de junio

die 2023.

a5 consolidadas del Grupo, se han realizado pstimaciones gue estan
1 otros [actores gue se consideran razonables de acuerdo con las
la base para establecer el valor contable de determinados
hle mediante otras fuentes. Las estimaciones se

En la preparacion de las cuentas anual
basadas en la experiencia historica y e
circunstancias actuales y que constituyen
activos y pasivos cuyo valor no es fciimente determina
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revisan de forma continua. A pesar de que estas estimaciones se han realizado sobre Ia base de la mejor
informacitn disponible al cierre del ejercicio 2023, es posible que acontecimientos que puedan tener
lugar en el futuro, obliguen a modificarlas (al alza o a la baja), en proximos ejercicios, lo que se haria, en
5U €350, CON cardcter prospectivo,

Los supuestos acerca del futuro, asi como otros datos relevantes sobre la estimacian de la incertidumbre
en la fecha de cierre del ejercicio, que pueden llevar asociado un riesgo de suponer cambios en el valor de
los activos ¥ pasivos en los ejercicios siguientes, se citan a continuacion:

a)

k)

Reconocimiento de ingresos en base ol grodo de avance

El Grupo megistra sus ingresos de acuerdo con el método de “grado de avance”, en base a la
proporcion de coste incurrido sobre ¢l coste e ingreso total estimado del contrato que se ha
completado a fecha de cierre. De acuerdo con este método, el beneficio total esperado se
distribuye durante la ejecucidn de cada proyectn, en funcién del grado de avance Las
estimaciones y juicios significativos de la direccidn son requeridos en el reconocimiento de
ingresos por grado de avance. El método de “grado de avance” necesita que la direccidn del Grupo
apligue su juicio para estimar la totalidad de los costes e ingresos, la propoercion realizada a la
fecha de los proyectos y si se estd cumpliendo lo estipulado en los contratos en vigor.

Compromisos por pensiones en planes de prestacion definida de la Sociedad dominante
[Notas 4.16 y 20)

El marco regulador de la relacidm laboral entre la Sociedad dominante ¥ sus trabajadores
establece la existencia de compromisos de retribucidn a largo plazo con aertos colectivos de
trabajadores,

El coste de los planes de pensiones de prestacion definida se determina mediante valoraciones
actuariales que reguieren la utilizacidn de hipatesis sobre los tipos de descuento, la rentabilidad
de los activos, los incrementos de salarios, las tablas de moralidad y los aumentos en las
pensiones de la Seguridad Social. Estas estimaciones estin sujetas a incertidumbres debido al
largo plazo de liquidacidn de estos planes.

Esta retribucion a largo plazo de prestacion definida se encuentra cubierta por pilizas,
contratadas con una empresa de seguros externa e independiente, que cubren las prestaciones
derivadas de los citados compromisos,

Provisiones y Contingencias (Notas .14y 21}

Las provisiones se reconocen en ¢l balance coando ¢ Grupo tene una obligacién actual (va sea
por una disposicién legal, contractual o por una obligacion implicita o tacita), surgida comao
consecuencia de sucesos pasados, que se estima probable que suponga una salida de recursos
para su liquidacian y que es cuantificable.

Para las obras de duracion plurianual, la Sociedad dominante sigue el criterio de reconocer ¢l
resultado de las mismas en funcidn del grado de avance que presenta a la fecha de halance,
ebtenido como coctente entre los costes incurridos v los costes totales estimados {segin norma
de valoracidn namere 18 del Plan General de Contabilidad de las Empresas Construcloras -
método de porcentaje de realizacidn). Siguiendo este criterio, el Grupo refleja anticipadamente el

14
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l.a Sociedad dominante ha venide potenciando durante los ditimos afes su actividad comercial, con
actuaciones gue se han plasmado en la consecucion de varios proyectos relevantes v han permitido una
prevision de contratacion y desarrollo de negocio favorables para los praximos cinco afios.

Las ventas de |a Sociedad dominante durante ¢l 2023 se mantuvieron en los mismos niveles gue en el
gjercicio 2022 [1.288 M€ vs 1.253 M€ respectivamente]. El resultado de explotacion, en cambio, fue ¢n
2023 sustancialmente mejor a 2022, mejordndolo en 25 ME. La subida de tipos sufrida durante 2023,
perjudich a esta destacable mejora, siendo el principal motive para que los RNDI de 2023 muestren un
empeoramiento del 22% con respecto a 2022, La comentada mejora en el resultado de explotacion se da
gracias a un mejor margen bruto de las operaciones,

Debido a que la Sociedad dominante opera en un sector mity lgado al entornoe macroecondmmico, dento
de sus planes de negocio se espera que en 2024 ¥ en los afos sucesivos haya una continuidad de |a
actividad, confiando en gue la Sociedad vuelva a una senda de sostenibilidad recurcente implantando s
medidas econdmicas v técnicas previstas en su hoja de ruta.

Navantka, empresa piblica de construccién naval, opera como compafila tecnologica y estratégica para el
sector naval de Defensa, que, por una parte, aporta la respuesta industrial y tecnoldgica a las capacidades
gue el Gobierno considera que afectan a los intereses esenciales de la Defensa y Segunidad Nacional y por
olra genera riqueza v empleo: de alta calidad en particular en regiones espanolas en las que se ubica,
ademds de contribuir a las exportaciones espanolas y a reforzar la marca Espafia en el exterior.

Adicionalmente Navantia apuesta por convertirse en una empresa estratégica para el sector energetico
espafiol aprovechando sus capacidades Industriales vy su conocimiento en  edlica  marina
fundamentalmente.

Con todos estos condicionantes, se ha disefado una hoja de ruta de cara a los proximos afios para hacer
de Mavantia una empresa sostenible en sus tres dimensiones econdmica, social ¥ amblental ¥ una
referencia reconocida Internacional en sistemas navales militares para dar servicio a Ia Armada y clientes
de exportacion, y ser un suministrador de referencia en productos y serviciog energias renovables gque
apovan la transicion energética espafola.

Mavantia tiene como objetivo afianzar el proceso de transformacion para asentar las bases del crecimiento
sostenible de la compafifa y se apoya en 7 lineas de actuacion:

« Crecimiento del negocio core

- Sehbusca fortalecerla cartera de pedidos en el mercado de defensa y seguridad [tanto nacional
como de exportacidn) a la vez que potenciar nuestro posicionamienlo estratégico en Europa
mediante alianzas v participacion en proyectos suropeos.

# Colaboracion Europea
- Liderar proyectos de bugues y /o sistemas de alto contenido teenologico en el ambito europen.

- Reforzar el posiclonamiento de Navantia Sistemas ante cualquier escenario de cooperacion
europea, asegurando su papel de integrador flexible.
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La Sociedad dominante, a 31 de diciembre de 2023 ha incurrido en pérdidas de 137,289 miles de euros
(112,988 miles de euros en 2022) gue han disminuido el patrimonio neto hasta un importe de 1.645.394
miles de euros negative [1.492.350 miles de euros negativo en 2022). No ohstante, lo antenor, el
patrimonio neto a efectos mercantiles, esto es considerando los prestamos participativos Como parte del
patrimonio neto, se sinia en 201,176 miles de euros a 31 de diciembre de 2023 (208,277 miles de euros
a 11 de diclembre de 2022} conforme a lo dispuesto en el articulo 20 del Real Decreto-Ley 7 /1996, de 7
de junio sobre medidas urgentes de caracter fiscal y de fomento y liberalizacidn de la actividad economica,
La Sociedad no se encuentra en situacidn patrimonial de disolucion, en aplicacién del articulo 363.1.2], ni
en situacion de reduccitn de capital de caracter obligatorio, enaplicacion del articulo 327 de la L5C [vease
Nota 16).

Agrupacion de partidas

A efectos de facilitar la comprension del balance consolidado, de la cuenta de pérdidas y ganancias
consolidada, del estado de cambios en el patrimonio neto consolidado y del estado de flujos de efectivo
consolidado, estos estados se presentan de forma agrupada, recogiéndose los analisis requeridos en las
Nuotas correspondientes de la memoria consolidada.

Principios de consolidacion
Las Cuentas Anuales consolidadas se han preparado a partir de los registros contables de Navantia, 5.4,
SME. y de sus sociedades dependientes (que se detallan en las Notas 1 y 2], cuyas respectivas Cuentas

Anuales han sido formuladas por los Administradores de cada socledad, de acuerdo con criterios ¥
principios definidos en el Plan General de Contabilidad y la legislacion mercantil vigente.

Las Cuentas Anuales individuales de la Sociedad dominante; asi como las Cuentas Anuales Consolidadas
del Grupo Navantia, formuladas por el Consejo de Administeacion de Navantia, 5.4, 5. M K, se sometaran
a 1a aprobacion de la Junta General Ordinarta correspondiente, estimandose que serin aprobadas sin
ninguna modificacién, Las Cuentas Anuales de las sociedades del Grupo utilizadas en €l proceso de
consolidacidn son, en todos los casos, las correspondientes al ejercicio anual terminado el 31 de diciembre
de 2023,

El valor de la participacion de terceros en el patrimonio neto ¥ en los resultados de las sociedades
dependientes consolidadas se recoge en ¢l epigrafe de Socios Externos del balance consolidado adjunto y
ol Resultado atribuido a socios externos de la cuenta de pérdidas y ganancias consclidada,
respectivamente.

Todas las cuentas y transacciones relevantes entre sociedades consolidadas han sido eliminadas en el
proceso de consolidacion.

La consolidacidn con aguellas filiales de las que la Sociedad dominante tiene un dominio efectivo por
poseer la mayoria de votos en sus drganos de representacion y decision, se ha realizado por el método de
integracton global, y aquelias filiales con porcentaje de participacidn entre el 20% v el 50%, por el
procedimientn de puesta en equivalencia o método de la participacion.
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eventos futures o del cumplimiento de ciertas condiciones, que deba registrarse como un activo, un
pasivo 0 como patrimonio neto de acuerdo con su naturaleza.

Los gastos relacionados con la emision de los instrumentos de patrimonio o de los pasives financieros
entregados no forman parte del coste de [a combinacion de negocios, registrindose de conformidad con
las normas aplicables a los instrumentos financieros. Los honorarios abonados s asesores legales u otros
profesionales que intervengan en la combinacidn de negoclos se contabilizan como gastos a medida que
se incurren, Tampoco se incluyen en el coste de la combinacion los gastos generados internamente por
estos conceptos, ni los que, en su caso, hubiera incurrido la entidad adguirida,

El exceso, en la fecha de adquisicion, del coste de la combinacién de negocios, sobre la parie
proporcional del valor de los activos identificables adquiridos menos el de los pasivos asumidos
representativa de la participacidn en el capital de la sociedad adquirida se reconoce como un fondo de
comercio. En el caso excepcional de que este importe fuese superior al coste de la combinacian de
negocios, ¢l exceso se contabilizara en la cuenta de pérdidas y ganancias consalidada como un ingreso.

o) Adguisiciénd |

Cuando el control sobre una sociedad dependiente se adguiere mediante varias transacciones
realizadas en fechas diferentes, el fondo de comercio (o la diferencia negativa) se obtiene por diferencia
entre el coste de la combinacion de negocios, méds el valor razonable en la fecha de adguisicién de
cualquier inversién previa de la empresa adquirente en la adquinida, y el valor de los activos
identificables adquiridos menos el de los pasivos asumidos

Cualguier beneficio o pérdida que surja como consecuencia de la valoracion a valor razonable enla fecha
en que se obtiene el control de la participacion previa de la adquirente en fa adquirida, se reconoce en
la cuenta de pérdidas v ganancias. Si, con anterionidad, la inversion se hubiera valarado por su valor
razonable, los ajustes de valoracidn pendientes de ser impulados al resultado del ejercicio se transfieren
a la cuenta de pérdidas y ganancias consolidada.

¢} Método de consolidacién

Los activos, pasivos, ingresos, gastos, flujos de efectivo y demds partidas de las cuentas anuales de fas
socledades del Grupo se incorporan a las cuentas consolidadas del Grupo por el método de integracion
global. Este método requiere lo siguiente:

1. Homogeneizacidn tempaoral. Las cuentas anuales consolidadas se pstablecen en la misma
fecha y periodo que las cuentas anuales de 1a sociedad obligada a consolidar. La inclusion de
las socledades cuyo clerre de ejercicio sea diferente a aquel, se hace mediante cuentas
Intermedias referidas a la misma fecha y mismo periodo que las cuentas consolidadas.

2. Homogeneizacion valorativa. Los elementos del active y del pasive, los ingresos ¥ gastos, y
demds partidas de las cuentas anuales de las sociedades del Grupo se han valorado siguiende
métodos uniformes. Aquellos elementos del activo o del pasivo, o aquellas partidas de
ingresos o gastos que se hubieran valorado segin criterios no uniformes respecto a los
aplicados en consolidacién se han valorado de nuevo, realizandose los ajustes necesarios, J
las Gnicos efectos de la consolidacion.

3. Agregacion, Las diferentes partidas de las cuentas anuales Individuales previamenle
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1. Se ajusta, a los efectos de la consolidacidn, el beneficio o la pérdida reconocida en las cuentas
anuales individuales;

2. 5ila sociedad dependiente pasa a calificarse como multigrupo o asociada, se consolida o se
aplica inicialmente el método de puesta en equivalencia, considerando 4 efectos de =u
valoracion inicial, el valor razonable de la participacién retenida en dicha fecha;

3. La participacién en el patrimonio neto de la sociedad dependiente que se retenga despugs de
la pérdida de control y que no pertenezca al perimetro de consolidacion se valorara de-acuerdo
con los criterios aplicables a los activos financleros (Nota 4.9) considerando como valoracion
inicial el valor razonable en la fecha en que deja de pertenecer al citado perimetro

4, Se reconoce un ajuste en la cuenta de pérdidas y ganancias consolidada para mostrar la
participacion de los soclos externos en los ingresos y gastos generados por fa dependiente en
el ejercicio hasta la fecha de pérdida de control, y en la transferencia a la cuenta de pérdidas y
ganancias de los ingresos y gastos contabilizados directamente en el patrimonio neto,

4.2 Asociadas

| Método d vl

Las sociedades asociadas se incluyen en las cuentas consolidadas aplicando el método de puesta en
equivalencia.

Cuando se aplica por primera vez el procedimiento de puesta en equivalencia, la participacion ¢n la
sociedad se valora por el importe que el porcentaje de inversion de las sociedades del Grupo represente
sobre el patrimonio neto de aquella, una vez ajustados sus activos netos a su valor razonable a la fecha
de adquisicion de la influencia significativa.

La diferencia entre el valor neto contable de la participacidn en las cuentas individuales y el importe
mencionado en el parrafo anterior constituye un fondo de comercio que se recoge ©i la partida
“participaciones puestas en equivalencia®, En el caso excepcional de que la diferencia entre el importe
al que la Inversion esté contabilizada en las cuentas individuales y la parte proporcional del valor
cysonable de los activos netos de la sociedad fuese negativa, en cuya caso, dicha diferencia se registra
en la cuenta de pérdidas y ganancias, tras haber evaluadp de nuevo la asignacidn de los valores
razonables a los activos y pasivos de la sociedad asociada.

En general, salvo en el caso de que surja una diferencia negativa en la adquisicion de influencia
significativa, la inversion se valora inicialmente por s coste.

Los resultados generados por la sociedad puesta en equivalencia se reconocen desde la fecha en que se
adquiere la influencia significativa.

El valor contable de la participacién s¢ modifica {aumenta o disminuye) en la proporcion que
corresponda a las sociedades del Grupo, por las variaciones experimentadas en &l patrimonio neto de la
sociedad participada desde la valoracion inicial, una vez eliminada la proporcidn de resultados no
realizados generados en transacciones entre dicha sociedad y las socledades del Grupa.
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adquisicion, del coste de la combinacidn de negocios sobre la parte proporcional del valor razonable de
los actives identificables adquiridos menos el de los pasivas asumidos representativa de la participacidn
en el capital de la sociedad adquirida.

El fondo de comerclo se asigna, en la fecha de adquisicidn, a cada una de las unidades generadoras de
efectivo [UGE) o grupos de unidades generadoras de efectivo del Grupo que se espera vavan a beneficiarse
de las sinergias de la combinacian de negocios en la gue surgid dicho fondo de comercio.

En la fecha de reconocimiento inicial, el fondo de comercio se valora conforme a lo indicado en la Nota
4.1.a. Con posterioridad a su reconocimiento inicial, el fondo de comercio se valora por su coste menos la
amortizacidn acumulada v, en su caso, el importe acumulado de las correcciones valorativas par deterioro
de valor reconocidas. La vida kil se determina de forma separada para cada wna de las unidades
generadoras de efectivo a las que se haya asignado y se estima que es 10 afios [salvo prueba en contrario].
Al menos anualmente, se analiza si existen indicios de deterioro del valor de las unidades generadoras de

efectivo a las gue se hava asignado un fondo de comercio v, en caso de que exista, se camprueba s
eventual detertoro.

Las pérdidas por deterioro de valor dei fondo de comercio no son objeto de reversion en ejercicios
POSEETIOTes,

4.4 Gastos de Investigacion y Desarrollo

Los costes incurridos en proyvectos de investigacidn v desarrollo que han sido concluidos con éxito desde
el punto de vista de su utilidad para obras concretas, vy cumplen el criterio de identificabilidad, se
incorporan al inmovilizado intangible del Grupe. Dichos costes son amortizados en un periodo de cinco
afios, o en menor plazo en funcion de la duracidn de los contratos vinculados a los proyectos.

Para aquellos proyectos de investigacién y desarrollo vinculados con algin proyecto en construccin, su
coste se Incluye dentro del presupuesto de la obra y su imputacion se realiza en funcion del grado de
avance de la misma.

Los costes incurridos en proyectos que no concluyen con éxito o cuya utilidad en el futuro es dudosa, se
imputan directamente a pérdidas del ejercicio en el que se advierte que el resultado de la investigacion os
negativo o no generara beneficios futuros.

Las aplicaciones informdticas se contabilizan por el precio de adquisicién o coste de produccion,
amortizandose linealmente en un plazo de 5 afios.

4.5 Inmovilizado Material

i il i i pacaE e At s

Las relaciones de la Sociedad con uno de sus principates clientes, la Armada espafiola, se encuentran
reguladas inicialmente por el Convenio suscrito entre el Ministerio de Defensa/Armada e 1ZAR
Construcciones Navales, S.A. con fecha & de septiembre de 2001 (subrogandose Navantia, 5L en la
posicion de IZAR en 2005). El 19 de diciembre de 2005, el Ministerio de Defensa y Navantia, 5.4, S.M.E,
aprobaron las Reglas Complementarias al Convenio suscrito entre ambos. El citado convenio establecia
un plazo de vigencia de diez afios, por lo que vencia el 6 de septiembre de 2011. El 21 de noviembre de
2014 se firmo el Acuerdo entre el Mimsterio de Defensa espafiol y Navantia, 5.A., SM.E, por el que se
modificd el convenio de colaboracian de fecha 6 de septiembre de 2011, que hahia sido prorrogado por
acuerdo de 27 de julio de 2011, asi comao las reglas complementarias del citado convenie. La duracion del
Convenio estaba fijada para el 6 de septiembre de 2021, habiéndose acordado una prarroga de un afo
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La amortizacion del inmovilizado material, con excepcion de los terrenos que no s¢ amortizan, se caloula
sistematicamente por el método lineal en funcién de su vida Gtil estimada, atendiendo a la depreciacion
efectivamente sufrida por su funcionamiento, uso y disfrute. Las vidas utiles estimadas son:

ARDS DE VIDA UTIL ESTIMALA
Edificios v olrad Constricciones IB-75
Instalaciones especialzacdas 1525
Maguanana, instalaciodes y utillaje 4-20
HerninEnias -8
. Otro inmovilizado material 3-1=ﬁ

El valor residual y la vida Gl de los activos se revisa, ajustandose si fuese necesario, en la fecha de cada
balance,

i R e )

Los activos sujetos a amortizacion se someten a revisiones para pérdidas por deterioro siempre gue algin
suceso o cambio en las circunstancias indique que el importe en libros puede no ser recuperable; Se
reconoce una pérdida por deterioro de valor por la diferencia entre el importe del activa en libros y el
importe recuperable del mismo. El importe recuperable es el valor razonahle de un activo menos fos
costes para la venta o el valor en uso, el mayor de los dos. A efectos de evaluar las pérdidas por deterioro
de valor, los activos se agrupan al nivel mas bajo para el que hay flujos de efectivo identificables por
separado (unidades generadoras de efectivo). La posibie reversidn de pérdidas por deterioro de valor de
activos no financieros, distintos al fondo de comercio, que sufren una perdida por deteriorn, se revisa en
todas las fechas en las que se presenta informacion financiera.

En &l contexto del proceso de transformacion en el que se encuenira la sociedad dominante, la Compania
ha adaptado su estructura organizativa, alinedndola con su Plan Estratégico. NMavantia, S.A., SM.E ha
realizado en las Unidades Generadoras de Efectivo (UGEs) mas relevantes {Construccion Naval, Sisternas
v Servicios, Seanergies) un analisis de recupera hilidad del valor de los activas de su inmovilizado material
(test de deterioro), teniendo en cuenta su plan a corto y medio plazo y las proyecciones a largo plazo, Bl
resultada de dicho estudio, que incluye un andlisis de sensibilidad gobre las principales hipotesis
utilizadas, ha sido positivo, considerando gue no es necesario realizar provisiones de deterioro
adicionales a las que ya figuran en el balance a 31 de diclembre de 2022 (véase Nota 8)

4.6 Inversiones inmobiliarias

El Grupo clasifica como inversiones inmobiliarias aquellos activos no corrientes que sean inmuebles y que
posee para obtener rentas, plusvalias o ambas, en lugar de para su uso en la produccion o suministros de
hienes o servicios, o bien para fines administratives, 0 su venta en el curso ordinario de las operaciones.
Asi como aquellos terrenos y edificios cuyos usos futuros no estén determinados en el momenta de su
incorporacion al patrimonio del Grupo. Se valoran por separado el terreno y los edificios, contabilizandose
segiin los criterios establecidos para el inmovilizado material,

Correcclones valerutivas par deterforg

Los activos sujetos a amortizacidn se somelen a revisiones para pérdidas por deterioro siempre gue algan
siceso o cambio en las circunstancias indigue que el importe en libros puede no ser recuperable. Se
reconoce una perdida por deterforo de valor por la diferencia entre el importe del activo en libros y el
importe recuperable del mismo. El importe recuperable es el valor razonable de un activo menas los
costes para la venta o el valor en uso, el mayor de los dos, A efectos de evaluar las pérdidas por deteriors
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» Valoraclon imcial:
| 3¢ inversiones incluidas en esta categoria se valorardn inicialmente al coste, que equivake
Al valor razonable de la contraprestaciin entregada mds los costes de transaccion que lees
span directamente atribuibles, no incorporandose éstos ulumes en el coste de las
inversiones en empresas del grupo,

Mo obstante, en los casos en lo que existe una inversion anterior a su calificacion como
empresa del grupe, multigrupa o asociada, se considera come coste de dicha inversion el
valor contable que debiera tener la misma inmediatamente antes de que la empresa pase
a tener esa calificacion.

Forma parte de la valoracion inicial el importe de los derechos preferentes de suscripeidn
v similares que, en su caso, se hubiesen adquirido.

F  Valoracidn posterion:
Los Instrumentos de patrimonio incluidos en esta categoria se valoran por su coste,
menos. en su caso, el impeorte acumulado de las corvecciones valorativas por deterioro.

Cuando se debe asignar valor a estos activos por haja del balance u otro motivo, se aplica
ol métndo del coste medio ponderado por grupos homogeneos, entendiéndase por éstos
los valores que tienen iguales derechos.

En el caso de venta de derechos preferentes de suscripcion y similares o segregacion e
los mismaos para ejercitarios, el importe del coste de los derechos disminuye el valor

pontable de los respectivos activos.

Las aportaciones realizadas como consecuencia de un contrafo de cuentas en
participacion y similares se valorarin al coste, incrementado o disminuide por el
heneficio o la pérdida, respectivamente, que correspondan a la empresa como participe
no Eestar, ¥ Menos, en §1 caso, el importe acumulado de las correcciones valorativas por
deteriaro,

e aplica este mismo criterio en los préstamos participativos cuyos intergses tienen
cardcter contingente, bien porque se pacte un tipo de interés fijo o variable condicionado
al cumplimiento de un hito &n la empresa prestataria [por ejemplo, la obtencidn de
beneficios), o bien porque se calculan exclusivamente por referencia a la evolucion de Ia
actividad de la citada empresa. Si ademas de un interés contingente se acuerda un interes
fijo irrevocable, este ltimo se contabiliza como un ingreso financiero en funcidn de su
devengo. Los costes de transaccion se impukan a la cuenta de pérdidas y ganancias de
farma lineal a lo largo de la vida del pristamo participativo.

% Deterioro del valor
Al menos al cierre del ejercicio, se efectian las correcciones valorativas nECesarias

siempre que existe evidencia objetiva de que el valor en libros de una Inversién no serd
recuperable, Bl importe de fa correccion valorativa es la diferencia entre su yalor en litirns
yel importe recuperable, entendido éste como el mayor importe entre su valor razonable
menos los costes de venta y el valor actual de los Aujos de efectivo futuros derivados de
la inversidn, que para el caso de Instrumentos de patrimonio se calcula, bien mediante la
estimacitn de los que se espera recibir como consecuencia del reparto de dividendos
realizado por la empresa participada y de ia enajenacion o baja en cuentas de |a inversion
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en la misma, bien mediante la estimacion de su participacidn en los flujos de efectivo gue
se espera sean generados por la empresa participada, procedentes tanto de sus
actividades ordinarias como de su enajenacion o baja en cuentas.

Salvo mejor evidencia del importe recuperable de las inversiones en instrumentos de
patrimonio, la estimacion de la pérdida por deteriory de esta clase de activos se calcula
en funcidén del patrimonio neto de la entidad participada y de las plusvalias tacitas
existentes en la fecha de la valoracion, netas del efecto impositivo. En la determinacion de
ese valor, y siempre que la empresa participada haya invertido a su vez en olra, se Uene
en cuenta el patrimonio neto incluide en las cuentas anuales consolidadas elaboradas
aplicando los criterios del Codigo de Comercio y sus normas de desarrallo,

El reconocimiento de las correcciones valorativas por deterioro de valor y, en su caso, su
reversion, se registra como un gasto o un ingreso, respectivamente, en la cuenta de
pérdidas y ganancias. La reversion del deterioro tiene como limite el valor en libros de la
inversion que estaria reconocida en la fecha de reversion si no se hublese regs trado el
deterioro del valor.

No obstante, en el caso de que se hubiera producido una inversion ¢n la empresa, previa
a su callficacion como empresa del grupo, multigrupo o asociada, y con anterioridad a esa
calificacién, s¢ hubieran realizado ajustes valorativos imputados directamente al
patrimonio neto derivados de tal inversion, dichos ajustes se mantienen tras |a
calificacion hasta la enajenacion o baja de la inversion, momento en el que e registran en
|a cuenta de pérdidas y ganancias, o hasta que se producen las siguientes circunstancias:

a) En el caso de ajustes valorativos previos por aumentos de valor, las correcciones
valorativas por deterloro se registrardn contra la partida del patrimonio neto que recoja
los ajustes valorativos previamente practicados hasta el importe de los mismos, v el
PXCES0, €N Su caso, se registra en la cuenta de pérdidas v panancias. La correccion
valorativa por deterioro imputada directamente en el patrimonio neto no se revierte.

b} En ¢l caso de ajustes valorativos previos por reducciones de valor, cuando
posteriormente el importe recuperable es superior al valor contable de las inversiones,
este ltimo se incrementa, hasta el limite de la indicada reduccitn de valor, contra la
partida que haya recogido los ajustes valorativos previos y a partir de ese momento el
nuevo importe surgido se considera coste de la inversion. Sin embargo, cuando existe una
evidencia objetiva de deterioro en el valor de la inversion, las pérdidas acumuladas
directamente en el patrimonio nets 5@ reconooen en la cuenta de pérdidas y ganancias.

4.8.2 Pasivos [inancieros
Los pasivos financieros, a efectos de su viloracion, se incluirdn en alguna de las siguientes

categorias;
+ Pasivost . i
Con caricter general, se incluyen en esta categoria los debitos por 0peraciones comerciales v los
débitos por operaciones no comerciales:

a] Débitos por operaciones comerciales: son aquellos pasivos financieros que se originan en la
compra de bienes y servicios por operaciones de trifico de la empresa con pago aplazade,
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1) Déhitos por operaciones no comerciales: son aquellos pasivos [inancieros que, no siefido
instrumentos derivados, no tienen origen comercial, sino gue proceden de operaciones de
préstamo o crédito recibidos por la empresa

Los préstamos participativos que tienen las caracteristicas de un préstamo ordinario o comin
también se incluyen en esta categoria sin perjuicio del tipo de interés acordado (cero o por
diebajo de mercado).

»  Valoracion inicial:
Los pasivos linancieros incluidos en esta categoria se valoran inicialmente por su
valor razonable, que, es el precio de la transaccitn, que equivale al valor razonable de
la contraprestacion recibida ajustade por los costes de transaccion que les sean
directamente atribuibles.

No obstante, los débitos por operaciones comerciales con vencimients no superior a
un afio ¥ gque no tienen un tipo de interés contractual, asi como los desembolsos
exigidos por terceros sobre participaciones, cuyo importe se esperd pagar en el corto
plazo, se valoran por su valor nominal, cuando el efecto de no actualizar los flujos de
efective no es significativo,

= Valoracidn posterior:
Los pasivos financieros incluidos en esta cateporia se valoran por su coste
amortizado. Los intereses devengados se contabilizan en la cuenta de perdidas y

ganancias, aplicando el método del tipo de intercs efectivo.

N ohistante, los débitos con vencimiento no superior a un afio que, se valoren iniclalmente por su valor
nominal. contimian valorindose por dicho importe.

4.9 Derivados financieros y cobertura contable

Los derivados financieros se valoran, tanto en el momento inicial como en valoraciones posteriores, por
cu valor razonable, Bl método para reconocer |as pérdidas o ganancias resultantes depende de =i el
derivado se ha designado como instrumento de cobertura o no y, en su caso, del tipo de cobertura,

En la cobertura de los flujos de efectivo, la pérdida o ganancia del instrumento de cobertura, en la parte
que constituya una cobertura gficaz, se reconoce directamente en el patrimonio neto. Asi, ¢l componéente
de patrimonio neto que SUrge como consecuencia de la cobertura se ajusta para que sea igual, en términos

Jhsalitos, Al menor de los dos valores sigulentes:
b.1]) La pérdida o ganancia acumulada del [nstrumento de cobertura desde el inicio de la cobertura,

1.2) El cambio acumulado en ol valor razonable de la partida cublerta {es decir, el valor actual del

cambio acumulade en los flujos de efectivo futuros esperados cubiertos) desde el inicio de la
coberturi.

Cualquier pérdida o ganancia restante diel instrumento de cobertura o cualquier pérdida o ganancia
or cobertura de flujos de efectivo calculada de acuerdo

requerida para compensar el cambio en el ajuste p
de la cobertura que se reconoce en el resultada del

can el parrafo anterior, representa una ineficacia
gjercicio.

S una transaccién prevista altamente probable cubierta da lugar posteriormente al reconocimiento de un
active no fitanciero o un pasivo no financiero, o una transaccion prevista cubierta relativa a un activo no
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financiern o un pasivo no financiero pasa a ser un compromiso en firme al cual se aplica la contabilidad
de coberturas del valor razonable, se elimina ese importe del ajuste por cobertura de fTujos de efectiva v
se incluye directamente en el coste iniclal u otro importe en libros del active o del pasivo. Se aplica este
mismo criterio en las coberturas del riesgo de tipo de cambio de la adquisicicn de una inversion en una
empresa del grupo, multigrupo o asociada.

En &l resto de los casos, el ajuste reconocido én patrimonio neto se transfiere a la cuenta de pérdidas v
ganancias en la medida en que los flujos de efective futuros esperados cubiertos afectan al resultado del
ejercicio,

Mo ehstante, si el ajuste reconocido en patrimonio neto €s una perdida y se espera que todo o parte die

ésta no Se reCupers en uno o mds ejercicios futuros, ese importe que no se espera recuperar se reclasilica
inmediatamente en el resultado del ejercicio. (Nota 12).

4.10 Existencias

Las Existencias e valoran a su coste o a su valor neto realizable, el menor de los dos. Cuando el valor neto
realizahle de las existencias sea inferior a su coste, se efectuarin las oportunas correcciones valorativas,
reconociéndolas como un gasto en Ja cuenta de pérdidas y ganancias. 51 1as circunstancias que causan I
correccion de valor dejan de existir, el importe de la correccion es objeto de reversion y se reconoee como
ingreso en la cuenta de pérdidas y ganancias.

El coste se determina por el coste medio ponderado. El coste de los productos terminados y de los
productos en curso incluye los costes de disefio, las materias primas, la mano de obra directa, otros costes
directos v gastos generales de fabricacion (basados en una capacidad normal de trabajo de los medios de
produccion). El valor neto realizable es el precio de venta estimado en el curso normal del negocio, menos
los costes estimados necesarios para levarla a cambio, asi como en el caso de fas materias primas ¥ delios
productos en curso, los costes estimados necesarios para completar su produccion,

En las existencias gue necesitan un periodo de Gempao superior al afio para estar en condiciones de ser
vendidas, se incluyen en el coste los gastos financieros en los mismos términos previstos para el
inmovilizado.

4.11 Transacciones en moneda extranjera

a) Moneda funcional yd o7

La moneda funcional es la moneda del entorno econémico principal en el que opera cada sociedad inchiida
en el perimetro de consolidacidn del Grupo, es decir, la moneda del entorno en que cada socledad del
Grupo genera y emplea efectivo.

Las cuentas anuales consolidadas del Grupo se presentan en euras, que es ia moneda de presentacion y
funcional del Grupo.

b} Conversiénde Estados financiercs en moneda distinta del euro
La conversion de las coentas anuales de una sociedad del Grupo cuya moneda funcional sea distinta del
euro se realiza de acuerdo con las sigulentes reglas:

« Los activos y pasives se convierten al tipo de cambio de clerre, stendo este el tipo medio de contado
existente a dicha fecha;

« Las partidas de patrimonio neto, incluido el resultado del ejercicio, se convierten al tipo de cambio

3z



[DOCUMENTO ORIGINAL / ORIGINAL DOCUMENT | 28-MAY-2024]

-
Muuimifia GRUPO NAVANTIA
@ MEMORIA EJERCICIO 2023
histarico;

e Ladiferencia entre ol importe neto de los activos y pasives y las partidas de patrimonio neto se recoge
en un epigrafe del patrimonio neto, bajo la denominacién de "Diferencia de conversion®, en su caso,
neta del efecto impositive, y una vez deducida la parte de dicha diferencia que correspoenda a los socios
oxfernog. ¥

s  Los fujos de efectivo se convierten al tipo de cambio de la fecha en que se produjo cada transacclon o
empleando un tipo de cambio medio ponderado del periode mensual, siempre gue no haya habido
variaciones significativas.

La diferencia de conversion contabilizada en el estado consolidado de ingresos y gastos se reconoce en la

cuenta de pérdidas y ganancias consolidada del periodo en que se enajene o disponga por otra via de la
inversion en la sociedad consolidada,

El tipo de cambio histdrico es:

e Para las partidas de patrimonio neto existentes en la fecha de adquisicion de las participaciones que
se consolidan: el tipo de cambio a la fecha de la LranSacCion;

«  En el caso de ingresos y gastos, incluidos los reconocidos directamente en ¢l patrimonio neto: el tipo
de cambio a la fecha en que se produjo la transaccion. Si los tipos de cambio no hubieran variado de
forma significativa, se utiliza un tipo medio ponderada del periodo mensual, y

s+ Reservas generadas tras las fechas de trangsccion como consecuencia de resultados no distribuidos:
el tipo de cambio efectivo resultante de convertir los gastos e ingresos que produjeron dichas
reservas.

Bl fondo de comercio de consolidacion y los ajustes a los valores razonables de activos y pasivos derivados
de la aplicacion del metodo de adquisicion se consideran elementos de 1 sociedad adquirida, por lo gue

< convierten al tipe de cambia de cierre,

Li conversién a euros de cuentas anuales expresadas en una moneda funcional que corresponda a una

economia hiperinflacionaria se realiza aplicando las siguientes reglas:

a) Con caracter previo a su conversion en eurns, se ajustan los saldos de las cuentas anuales de acuerdo
con lo indicado en el apartado siguiente;

b] Los activos, pasivos, partidas de patrimonio neto, gastos e INGresos, 56 convierten a eyros al tipo de
cambio de cierre correspondiente a la fecha del balance mis reclente;

La¢ cifras comparativas son las que se presentaron como importes corrientes de cada afio, salvo las
correspondientes al primer gjercicio en gue deba practicarse la reexpresion, por lo que no se ajustan par
las variaciones posteriores gue se hayan producido en el nivel de precios o en los tipes de cambio.

Al 31 de diciembre de 2023, ninguna de las socledades del grupo tenia la moneda funcional de una
econamia hiperinflacionaria.

¢) Transaccipnes y saldos en moneda extranjera

La¢ transacciones en moneda extranjera se convierten a la moneda funcional utilizando los tipos de
cambio vigentes en la fecha de las transacoianes, Las pérdidas v ganancias en moneda extranjera que
resultan de la liquidacion de estas transacciones y de |a conversion a los tipos de cambio de cierre de los
activos v pasivos monetarios denominados en moneda extranjera se reconocen en la cuenta de pérdidas
Vv Eanancias, excepto siose difieren en patrimonio neto como las coberturas de flujos de efectivo

cualificadas v las coberturas de inversidn neta cualificadas.
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Los cambios en el valor razonable de titulos monetarios denominados en moneda extranjera clasificados
como disponibles para la venta son analizados entre diferencias de conversion resultantes de cambios en
&| coste amortizado del titulo v otros camblos en el valor contable del titulo. Las diferencias de conversion
se reconocen en e resultado del ejercicio y otros cambios en el valor contable se reconocen en el
patrimonio meto.

Las diferencias de conversion sobre partidas no monetarias, tales como instrumentos de patrimonio
mantenidos a valor razonable con cambios en la cuenta de pérdidas y ganancias, se présentan comao parte
de la ganancia o pérdida en el valor razonable. Las diferencias de conversidn sobre partidas no
monetarias, tales como instrumentos de patrimonio clasificados como activos financieros dispanihles
para la venta, s incluyen en el patrimonio neto.

4.12 Activos y Pasivos por Impuesto Diferido e Impuesto sobre beneficios

El gasto (ingreso) por impuesto sobre beneficios es el importe que, par este conceplo, Se devenga #n el
gjercicio y que comprende tanto el gasto (ingreso) por impuesto corriente comn por impuesto diferido

Tanto el gasto (ingreso] por impuesto cornente como diferido se registra en la cuenta de perdidas v
aanancias. No obstante, se reconoce en el patrimonio neto el efecto impositive relacionado con pa rtidas
que se registran directamente en el patrimonio neto.

Los activos y pasivos por impuesto corriente se valoraran por las cantidades que se espera pagar o
recuperar de las autoridades fiscales, de acuerdo con la normativa vigente o aprobada v pendiente de
publicacién en la fecha de cierre del ejercicio,

Los impuestos diferidos se calculan, de acuerdo con gl método del pasivo, sobre las diferencias
temporarias que surgen entre las bases fiscales de los activos y pasivos ¥ sus valores en libros

Sin embargo, si los impuestos diferidos surgen del reconocimiento inicial e un activa o un pasivie &0 uis
transaccitn distinta de una combinacion de negocios que en el momento de la transaccion no alecta ni al
resultado contable ni 2 la base imponible del impuesto no se reconocen. El impuesto diferido se determina
aplicando la normativa y los tipos impositivos aprobados o a punto de aprobarse en la fecha del balance
y que se espera aplicar cuando el correspondiente activo por impuesto diferido se realice o el pasivo por
impuesto diferido se liquide

Los Activos por impuestos diferidos se reconocen en la medida en que resulte probable gue se vaya a
disponer de ganancias fiscales futuras con las que poder compensar las diferencias lemporarias.

A sfectos de la tributacién por el Impuesto sohre Sociedades, la Sociedad dominante forma parte del grupo
consolidado Fiscal N2 9786, integrado por la Sociedad Estatal de Participaciones Industriales v las
sociedades residentes en territorio espafiol en las que posee una participacion directa o indirecta superior
al 75% v la mayoria de los derechos de voto, conforme a lo dispuesto en el articulo 58 de la Ley 27 /2014,
del impuesto sobre Sociedades. Por esta razin el impaorte pendiente de liquidar por este impuesto {a una
tasa del 25%:) se recope dentro del epigrafe "Créditos a empresas del grupo” del balance a 31 de diciembre
de 2023 y asciende a 17.525 miles de euros (35,179 miles de euros en el ejerciclo 2022) y serd abonada
por SEPI una vez presentada la Declaracion Consolidada [véase Notas 11.5), 21 y 24],

4,13 Reconocimiento de ingresos
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Lus ingresos se reconocen cuando se transtiere el control de los bienes o servicios a los clientes. En ese
momento los ingresos se registran por gl importe de la contraprestacion que se espera Lener derecho a
cambio de la transferencia de los bienes ¥ servicios comprometidos derivados de contratos con clientes,
asi como otros ingresos no derivados de contratos con clientes que constituyen la actividad ordinaria de
la Sociedad. El Importe registrado se determina deduciendo del importe de la contraprestacion por fa
iransierencia de los bienes o servicios comprometidos con clientes u otros INETes0s COITESPO ndientes a
las actividades ordinarias de la Sociedad, el importe de log descuentos, devoluciones, reduccinnes de
precio, incentives o derechos entregados a clientes, asi como el impuesto sobre el valor afadida y otros
impuestos directamente relacionados con los mismos que dehan ser objeto de repercusion.

En los casos en les que en el precio fijado en los contratos con clientes existé un importe de
contraprestacion variable, se incluye en el precio a reconocer la mejor estimacitn de la contraprestacion
variable en la medida que sea altamente probable que no se produzca una reversion significativa del
importe del ingreso reconocido cuando posteriormente se resuelva la incertidumbre asociada a la
contraprestacion variable. La Sociedad basa sus estimaciones considerando la informacian histérica,
teniendn en cuenta el tipo de cliente, el tpo de transaccion ¥ los términos concretos de cada acuerdo.

a] Ventade bienes y prestaciones de servicios

Para las obras de duracién plurianual, el Grupo sigue el criterio de reconocer el resultado de las mismas
en funcién del grado de avance que presenta a la fecha de balance, obtenido como cociente entre los costes
incurridos y los costes totales estimados (segin las normas de registro, valoracién y elaboracion de las
cuentas anuales para ¢l reconocimiento de ingresos por la entrega de bienes v la presentacion de servicios
gue se dictan en la Resolucion del 10 de febrero de 2021, publicada por el ICAC). En el caso de obras cuyo
resultado final estimado es negativo, éste se contabiliza en el momento en que se eslima como tal,
mediante la constitucion de provisiones, formando parte del capitulo "Provisiones ¥ detenioro
operaciones comerciales” del Balance adjunto,

Las estimaciones de los ingresos, los costes 0 el grado de progreso hacia su finalizacidn se revisan si
camblan las circunstancias. Cualquier aumento o disminucion resultante en los Ingresos o costes
pstimados se refleja en el resuftado del ejercicio en gue las circunstancias que dan lugarala revisiin Sean
conocidas por la direccion,

En el caso de contratos de precio fijo, el cliente paga el importe fijo en base a un calendario de pagos. Si
los servicios prestados por la Sociedad superan el pago, se reconoce un active por contrato. 5i los pagos
exceden los servicios prestados, se reconoce un pasivo por contrato,

Aslimismo, en el momento de la entrega de las abras, se constituyen provisiones para hacer frente a los
costes estimados para su total terminacian, asi comao los que se deriven del periodo de garantia, que se
enicuentran registradas dentro del capitulo "Pravisiones corto plaze” del pasivo del Balance adjunto.
Dichos costes de Garantia se imputan a la obra en curso durante el periodo de construccion mediante 1a
correspondiente periodificacion de los mismos en base al grado de avance de obra.

Las prestactones de servicios siguen los criterios de reconocimiento de ingresos ind icados en los parratos
anteriores

b) Ingresos por dividendos

Los ingresos por dividendos se reconocen comao ingresos en la cuenta de pérdidas y ganancias cual do se
astablece e derecho a recibir el cobra. No obstante, Io anterior, si los dividendos distnbuidos procedan
de resultados generados con anterioridad a §a fecha de adquisiclén no se reconucen como ingresos,

minorando el valor contable de la inversion,
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vecibird el empleado en el momento de su jubilacién, normalmente en funcién de uno o nis factores Como
la edad, afins de servicio ¥ remuneracion

El Grupo reconoce en balance una provision respecto de los planes de pensiones de prestacion definida
por la diferencia entre ¢l valor actual de las retribuciones comprometidas y el valor razonable de los
eventuales activos afectos a los compromisos Con que se liquidaran las obligaciones, minorado, en su casa,
por el importe de los costes por servicios pasados no reconocidos tedavia,

5i de la diferencia anterior surge un activo, su valoracion no puede superar el valor actual de las
prestaciones que pueden retornar a la Sociedad en forma de reembolsos directos o de menores
contribuciones futuras, mas, en su caso, la parte pendiente de imputar a resultados de costes por serviclos
pasados. Cualguier ajuste que el Grupo tenga que realizar por este limite en la valoracidn del activo se
imputa directamente a patrimonia neta, reconociendose como reservas.

£l valor actual de la obligacién se determina mediante métodos actuariales de calculo e hipdtesis
financieras y actuariales no sesgadas y compatibles entre si.

La variacion en el calculo del valor actual de las retribuciones comprometidas o, en su caso, de los activos
afectos, en la fecha de clerre, debida a pérdidas y ganancias actuariales e reconoce en el ejercicio-en que
surge, directamente en ¢l patrimonio neto om0 reservas. A estos efectos, las pérdidas y ganancias son
exclusivamente las variaciones que surgen de cambios en las hipdtesis actuariales o de ajustes por la
eRperiencia

Los fostes por servicios pasados se reconocen in mediatamente en la cuenta de pérdidas v ganancias,
excepto cuando se trate de derechos revocables, en cuyo casa, se imputan a la cuenta de pérdidas y
sanancias de forma lineal en el perfodo que resta hasta que los derechos por serviclos pasados son
\rrevocables. No obstante, sl surge un activo, los derschos revocables se imputan a la cuenta de perdidas
y ganancias de fprma inmediata, salvo que surja una reduccion en gl valor actual de las prestaciones que
pueden retormar a la sociedad en forma de reembolsos directos o de menores contribuciones futuras, &n
cuyo caso, se imputa de fnrma inmediata en 1a cuenta de pérdidas y ganancias el exceso sobre tal

reducelin.

El coste de los planes de prestacion definida se determina mediante valoraciones actuariales que
requieren la utilizacion de hipatesis sobre los Hpos de descuento, la rentabilidad de los activos, los
incrementos de salarios, las tablas de mortalidad v los aumentos en las pensiones de ta Seguridad Social,
Fstas sstimaciones estn sujetas a incertidumbres debido al largo plazo de liguidacion de estos planes

[Mata 19).

L Sociedad dominante tiene exteriorizados la practica wotalidad de los compromisos soclales con si
personal, relativos a pensiones y ohligaciones similares, mediante {a suscripoidn de polizas de seguro.

4.17 Subvenciones, donaciones y legados

La Sociedad aplica, la Orden EH A/733 /2010, de 25 de marzo, por la que se aprueban aspectos contables

de emipresas piblicas que operan en determinadas circunstancias.

Las subvenciones que lengan caracter de reintegrables se registran como pasivos hasta cumphir las
condicinnes para considerarse no reintegrables, mientras que las subvenciones no reintegrables se
registran como ingresos directamente imputados al patrimonio neto y se reconocen como ingresos sobre
una hase sistemitica y racional de forma correlacionada con los gastos derivados de la subvencion, Las

cuhvenciones no reintegrables recibidas de los socios se registran directamente en fondos propios,
7
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A estos efectos, una subvencidn se considera no reintegrable cuando existe un acuerdo individualizado de
concesién de la subvencidn, se han cumplido todas las condiciones establecidas para su eoncesion y no
existen dudas razonables de que se cobrari.

Las subvenciones de cardcter monetario se valoran por el valor razonable del importe concedido v las
subvenciones no monetarias por el valor razonable del bien recibido, referidos ambos valores al momento
de su reconocimiento. Las subvenciones reintegrables se contabilizan como pasivos de la Sociedad
mientras mantienen esa condicion.

Las subvenciones no reintegrables relacionadas con la adquisicion de inmovilizado intangible, materal e
inversiones inmobiliarias se Imputan como Ingresos del ejerciclo en proporcion a la amortizacidn de los
correspondientes activos o, en su caso, cuando se produzca su enajenacidn, carreccidn valorativa por
deterioro o baja en balance. Por su parte, las subvenciones no reintegrables relacionadas con gastos
especificos se reconocen en la cuenta de pérdidas v ganancias en el mismao eperclcio en que se devengan
los correspondientes gastos y las concedidas para compensar déficit de explotacitn en el ejercicio en que
se conceden, salvo cuando se destinan a compensar déficit de explotacidn de gjercicios futuros, en cuya
caso se imputan en dichos ejercicios,

4.18 Negocios conjuntos

El Grupo participa en varias UTES. Los saldos de balance y de cuenta de resultados de tas UTES se integran
proporcionalmente en los epigrafes correspondientes de los Estados Financieros del Grupo, en funclon
del porcentaje de participacion que se posee, tenlendo en cuenta los ajustes de integracion de los saldos
activos v pasivos, asi como de ingresos/gastos. [gualmente, el estado de cambios en el patrimonio neto y
el estado de Mujos de efectivo recoge 1a parte proporcional de los importes de las partidas de las UTES que
corresponden al Grupo en funcidn de su porcentaje de participacion (Mota 7).

4.19 Transacciones entre partes vinculadas

Con cardcter general, las operaciones entre empresas del grupo se contabilizan en el momento inicial por
su valor razonable, En su caso, si el precio acordado difiere de su valor razonablé, la diferencia se registia
atendiendo a la realidad econdmica de la operacidn. La valoracién posterior se realiza conforme con lo
previsto en las correspondientes normas,

No obstante lo anterior, en las operaciones de fusion, escisidn o aportacion no dineraria de un negocio las
elementas constitutivos del negocio adquirido se valeran por el Importe que corresponde a las mismos,
una vez realizada la operacion, en las cuentas anuales consolidadas del grupo o subgrupe.

Cuando no intervenga la empresa dominante, del grupo o subgrupo, ¥ su dependiente, las cuentas anuales
a considerar a estos efectos seran las del grupo o subgrupo mayor en el que se integren los elementos
patrimoniales cuya sociedad dominante sea espafiola,

En estos casos la diferencia que se pudiera poner de manifiesto entre el valor neto de los activos y pasivos
de la sociedad adquirida, ajustado por el saldo de las agrupaciones de subvenciones, donaciones y legados
recihidos v ajustes por cambios de valor, y cualquier importe del capital y prima de emisidn. en su caso,
emitido por la sociedad absorbente se registra en reservas [Nota 24).

La Sociedad dominante cumple los criterios establecidos por la legislacion espaniola y las normas
internacionales en Vigor.

4.20 Indemnizaciones por cese
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Las indemnizaciones par cese se pagan a los empleados como consecuencia de la decision de la Sociedad
de rescindir su contrato de trabajo antes de la edad normal de jubilacion o cuan do el empleado acepta
renunciar voluntariamente a camblo de esas prestaciones. La Sociedad reconoce estas prestaciongs
cuando se ha ecomprometido de forma demostrable a cesar en su empleo a los trabajadotes de acuerdo
con un plan formal detallado sin posibilidad de retirada o a proporcionar indemnizaciongs por cese como
consecuencia de una oferta para animar a una renuncia voluntaria, Las prestaciones que no se van a pagar
en los doce meses signtentes a la fecha del balance se descuentan a su valor actual,

4.21 Efectivo y otros activos liquidos equivalentes

Este epigrafe incluye el efectivo en taja, las cuentas corrientes bancarias v los depdsitos y adquisiciones
tempaorales de activos que cumplen con todos los siguientes requisitos;

- son convertibles en efectivo
- en el momento de su adquisicién su vencimiento No era sUperior a Lres meses

1o estin sujeros a un riesgo significativo de cambio de valor
[orman parte de Ta politica de gestidn normal de tesoreria de la Sociedad

e valoran por el nominal y a efectos del estado de flujos de efectivo se incluyen en este epigrafe los
descubiertos ocasionales que forman parte de la gestion de efectivo de la Sociedad.

@ valoran por el nominal v a efectos del estado de flujos de efectivo se incluyen en este epigrafe los
descubiertos ocasionales que forman parte de la gestion de efectivo del Grupo.

4.22 Patrimonio neto

El capital social esta representado por accones ardinarias. Los costes de emisidn de nuevas acciones u
opciones se representan directamente contra el patrimonio neto, COMO MENOTES FESETVAS. Cuando
cualquier sociedad del Grupo adquiere acciones de la sociedad (acciones propias), la contraprestacion
pagada, incluldo cualquier coste incremental directamente atribuible, se deduce del patrimonio neto
hasta su cancelacion, emisién de nueve o enajenacion. Cuando estas acciones se venden o se vuelven a
pmitir posteriormente, cualquier importe recibido, neto de cualquier coste incremental de la transaccion

directamente atribuible, se incluye en el patrimonio neto.

5. GESTION DEL RIESGO FINANCIERO

La Direccion de Navantia, S.A. 5.M.E. tiene establecidos los mecanismos necesarios para controlar el mvel
de riespo de los diversos instrumentos financieras de la Sociedad.

Los principales riesgos financieros a los que s encuentra expuesta Mavantia, SA. S.M.E. son:

» riesgo de mercado (que comprende riesgo de tpo de cambio v riesgo de tipo de inte res)
F riesgo de crédito
# riesgo de liquidez

La Direccion de Ia Sociedad trata de minimizar los posibles efectos adversos de estos riesgos sobre su
rentabilidad financiera, mediante un adecuada seguimiento y control de los mismos, cumpliendo con los
requisitng que se desarrollan en las Normas Reguladoras del Sistema de Autorizacidn y Supervision e
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Actos y Operaciones del Grupo SEPI de fecha 22 de febrero de 2013 y en ¢l Plan General, asl como, en la
normativa interna establecida al efecto.

5.1 Riesgos de mercado

a) Riesgo de tipo de cambio

Surge ante la variabilidad del mercado de divisas de aguellos paises en los que Navantia
interviene a través de sus programas internacionales, dado que las divisas en las que
operamos difieren de la considerada como funcional (eura),

La Direccidn de Navantia, S.A., S.M.E. trata de evitar el riesgo, presente o futuro, de que los
resultados o el patrimonio de la Sociedad se vean afectados por variaclones adversas en los
tipos de cambio. Con objeto de mitigar este riesgo, la Sociedad sigue fa politica de contratar
instrumentos financieros, principalmente mediante la compraventa a plazo de divisas.

b} Riesgo de tipo de interés

La fluctuacion de los tipes de interés en los mercados financieros tambien puede alectar ala
posicion acreedora o deudora de Navantia, dado que puede encarecer o abaratar el coste de
la financiacidn, o puede aumentar o reducir el rendimiento de las inversiones.

L.a Sociedad tiene exposicion controlada a los riesgos de variacidn en los tipos de interés ya
que su financiacion a largo plazo con coste financlero es exclusivamente con su Accionista
Unico, la Sociedad Estatal de Participaciones Industriales

5.2 Riesgo de credito

El rigsgo de crédito se produce por la posible pérdida causada por el incumplimiento de las
obligaciones contractuales de los clientes. En caso de que la empresa considene que se &5ta
incurriendo en un riesgo de este Upo, se exige ¢l aseguramiento de los cobros mediante la emision
de cartas de crédito confirmadas o la Ainanciacion al cliente con aseguramiento del crédito con
CESCE u otras compariias de seguro privado, entre otras opciones.

El andlisis del riesgo crediticio de la cartera de clientes se evalua desde el momento de 1a
slaboracian de las ofertas, utilizando para ello diversas fuentes o referencias, tales como el
histérico de relaclones comerciales con el cliente analizado; informacion de calidad crediticia
tomanda como referencia fuentes de informacion externa {Informa D&B; agencias de calificacion
de riesgos; CESCE; BPL Global, entre otras).

En funcion de la informacion obtenida v de los mecanismos de control del riesgo que & propio
contrato de construccidn o servicio otorgue a Navantia, se determina el nivel de riesgo crediticio
v las medidas de cobertura del mismo sobre un crHterio de racionalidad del balance coste/riesgo

Dentro de este apartado se recoge igualmente el denominado como Riesgo Pais, definido como Ia
probabilidad de que se produzca una pérdida financiera por circunstancias macroecondmicas,
politicas o sociales, o por desastres naturales, en un pais determinado en el gue Navantia
mantenga relaciones bien con clientes pablicos bien con clientes o suministradores privados. Es
el riesgo de crédite (riesgo de impago) que concurre en Ios residentes en un determinadao pais por
clreunstancias distintas del tiesgo comercial habitual. El riesgo pafs comprende el riesgo de
impago de la deuda externa soberana (resgop soherano), v de la deuda externa privada cuando el
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Con ¢l objetivo de reforzar de reforzar la capacidad financiera para afrontar los puevos contratos
destinados a la Defensa Macional, asl como para mantener las capacidades industriales de construccion
naval definidas como estratégicas, el Accionista Unico de la sociedad dominante ha procedido a otorgar

los siguientes préstamos participativos:

—
=1 My e euras
Iakcin Finalizacion in2a ] {0
1 Meavaciin Cantratas fimsnciacidn prpectos [+D 0, 2018 030420073 17 24H
| L Fréstama parapativo o304 2018 03.0:4.2023 L M)
3w Préstamo partici pativo 2107 E0IE 2307 20213 1051
4% Préstans partcipelivn 04122018 0312203 57 75
54 Préstamo particlpative 05032019 05.01 H24 215.01% 215000
i Préstame participative 04022019 SO 2L | AHAGD
n Navackhs Conratos financiacién provectos [+ 30042019 049204 4 Amn 47400
g Prostamo juirisi pativo 12,014 201232024 2495 el I RET
— Fovacisn Contratns inRncEscian firayeotes 1+D 0122019 70.12.2024 T 20,544
100 Préstamo participativo [novacian del 19) 2005 T0E0 29,05, 2025 L& a §29 Ml
11® Préstamn participativie ANOTE020 EHOT20Z5 150k 120 41030k
12F Prestami participative (novaciin de| 27 5 39] 23.12.2040 FLEERE [ ECETEE 139112
13 Novaciin Coniratas fisanciacion proyectis (+0 3L1Z2000 | 23122025 0010 W
142 Préstamo participativo | navaciin del 45) 0,07 2081 29072026 A AN fed M
152 Préstama participativn [inclipe novacian 5°) T3 L20ZY 233.14.8086 14672 14BAT3
15F Movacian Contratos Enanciacion proyectns 1=0 TL12021 g it ERAIT Fi127
Fid Prisgumn participative {novatin diel h'-]\- FAn3 2022 ZEROIFET k000 TR
i 1ae Préstamo partidpativa [novacion del 79 29,0, 04 2906 Z02T VLA | [BE I
14 Présumma participativa | ncliye novacan B 21122022 21122027 1 Bl A LAk OiK
20 Prisstamo participativo (ncluye nevacin 997107} 26.04.2023 26.08. 2028 157.248
71e Préstamn participativo (incluye movacion 11%) 24T 2023 2407 HI28 155 004
xzn Présmamo participativo | (oo oowacién 12%) 211320213 21122020 137751 r
L LAl4A410 1704410
—— — ——— —— — —

Dichos préstamos se sujetan plenamente al regimen juridico establecido en el articulo 20 del Real
Decreto-Ley 7,/1996, con sus efectos sobre la prelacion de créditos v el patrimonio neto contable, de
conformidad con dicha disposicion legal,

Todos los préstamos participativos mencionados tienen vencimiento a cinco afios, a contar desde la fecha
de entrega del importe del capital y devengan un tipo de interés fijo equivalente al Euribor a 12 meses
mas un diferencial de 100 puntos bisicos mas un interés variable calculado & un tHpo de interés anual
aplicado sobre el importe del Principal del Préstamao de 0,25%, siempre ¥ cua ndo el resultado feto sea
positive, En el gjercicio 2018 se estipuld en jos contratos que dichos préstamos participativos devengarian
un interés variable en funcion de determinados importes de facturacidn de Navantia (0.25% en el caso de
que la facturacion estuviera entre 1.00 0,000 v 1.500.000 miles de euros y 0,50% cuanda la Facturacian
fuera superior a 1,500,000 miles de euros). En el gjercicio 2018, la facturacion de la compafila supe ri los
1,000,000 miles de euros, por lo gue el interés variable fue del 0,25% habiéndose registrado los gastos
financierns devengados a este nuevo Lpo.

Asimismo, con fecha 5 de junio de 2019 se celebrd la novaciin modificativa de los prestamos
participativos vigentes a esa fecha por la que se maodifica el tipo fijo aplicado y la referencia contingente
en &l interés variable en los préstamos participativos concedidos, a fin de adaptar ¢l primero a las nuevas
condiciones de mercado y el segundo a un nuevo Indicador sobre el resultado neto, én lugar de sobre 1a
cifra de negocios.
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on cada caso. El resultado asciende a 112 miles de eurns en 2023 y 103 miles de euras en 2022, que
56 compensa con la poliza 447677 del mismo tomador.

" Los 169 miles de euros pérdida actuarial, se debe a la variacion de hipotesis ya que la variacion de
tatos implica una pérdida de 373 miles de euros y una ganancia de 174 miles de euros.

Los resultados anteriores tanto para el colectivo de convenio como para el de titulados superiores,
muestran la reconciliacion del balance 01,/01/2023 v 31/12/2023. Se ha estimado un activo de balance a
31/12/2023 para el colectivo de convenio de 74898 miles de euros y para el colectivo de titulados
superiores se ha estimado un pasivo de balance de 912 miles de euros.

La valoracion de la obligacién derivada de los compromisos a la jubilacion se ha realizado mediante el
método conocido como “Projected Unit Credit” (Unidad de crédito proyectado]. Este metodn permite
financiar las prestaciones en la medida que se van generando, entendiendo que se van generando a
medida que el empleado acredita un afo mas de servicio en la Empresa, y gque el compromiso estard
totalmente financiade en el momento que finaliza su vida laboral activa y el empleada alcance |a edad de

jubilacion.

La metodologia para determinar el valor razonable de los activos en ¢l compromiso con Técnicos
Superiores se ha establecido por la aplicacion de los parrafos 113-115 de {a Norma Internacional de
Contabilidad nimero 19, la cual establece que: "Cuando los activos afectos al plan incluyan polizas de
seguro aptas, que se correspondan exactamente, tanto en los impartes como en el calendario de pagos,
con algunas o de todas las prestaciones pagaderas dentro del plan, el valor razonable que se atribulri a
esas palizas de seguro serd el valor presente de las obligaciones relacionadas (1o cual estard sujeto a
cualguier reducciin que se requiera si lps importes a recibir por la poliza de seguro no son totalmente

recuperahles)”,

] Convenio Colectivi
[impartes on mites de guros]
i remetres 5 | Estimocian obligacion & j
Escenirio Hipiiteais gafarnal Hrwmsﬁmf .'i'fnfz-z'ﬂ"gg Vartaciom W
10 daeeial Cupdrd hiptesis 1.30% ThA42 . L
2. +50ph. Inicial + 0.5 pLby 1,60% 61909 - 16.00%
3 -50ph Tmictal - 6.5 p.b. 1,10% B7.762 16.00%

$e considera como hipotesis significativa en la svolucion del compromiso el diferencial entre el
incremento salarial y el incremento de los parametros de segunidad social. Efectivamente, cualguier
variacian de dicho diferencial, implicara aumentos o reducciones significatives en la obligacion que

dimana de este compromiso.

Se toma como escenario de partida “Escenario 1" ¢l escenario de valoracion a 31/12/2022 con las
hipotesis de valoracion recogidas en el cuadro de hipotesis. Para hacer el andlisis, $e establece un
diferencial entre salarfo v seguridad social de +/- 5{ puntos hasicos. Una variacion entre la evolucion del
salario y los parametros de seguridad social de - 50 pb. implica un aumento de la obligacion del 16%,
mientras que una variacion del diferencial en + 50 p.b, implica un decremento de la obligacion del 18%.
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mientras formahan parte del Grupo Fiscal que no hubieran sido aplicadas por el mismo y en la medida
que hubiera contribuide a su formacién, conforme al siguiente detalle:

SAES CAPITAL, 5.4, S.ME,

Bases imponibles negativas individuales generadas en ejercicios anteriores a la incorparacion al
Grupo Fiscal: ejercicio 2004: 551.610.69 euros.

Bases imponibles negativas a compensar aportadas al Grupo Fiscal SEP] gjerciclo 2015: 14.679.90
EUrDS,

Deducciones por doble imposicidn interna correspondientes a los ¢jercicios 2009 a 2014, por un
Importe total de 1.399.886,53 euros.

SAINSEL SISTEMAS NAVALES, S.AU,SME.

- Bases imponibles negativas individuales generadas en ejercicios anteriores a la incorporacion al
Grupo Fiscal: ejercicios 2001, 2004 y 2005: 4.282.315,63 euros.

- Bases imponibles negativas a compensar aportadas al Grupo Fiscal SEP| ejercicio 2013 44265717
EUFOE,

Deduccion por doble imposicion interna correspondiente al ejercicio 2015, por importe total de
220,05 purns.

Incorporacion en 2016, ajuste positivo de 184 millones de euros de una eliminacidn por avance de
obra en ejercicios anteriores, al haber quedado axcluida en el ejercicio 2017 del Grupo Fiscal 9/86.

En el sjercicio 2016 la Socledad ha ajustado bases imponibles negativas por valor de 524.331,10 euros,
resultando un saldo pendiente de ajustar en periodos futuros de 3.757.984,53 euros,

En el efercicio 2017 Ia Sociedad ha ajustado hases imponibles negativas por valor de 774097 20 euros,
resultande un saldo pendiente de ajustar en periodos futuros de 2983 887,33 eurns.

Can mative de las bases imponibles generadas en el ejercicio 2016 SAES CAPITAL, S.A, SM.E. genero un
crédito fiscal por importe de 4.578,62 euros, pero de acuerdo con el principio de prudencia NRV 13% 1..191
impuesto sobre benelicios, en el apartado 2.3, no se procederd a contabilizar diche impuesto en la r.nud.uia
gue no resulta probable que la empresa disponga de ganancias fiscales futuras que permitan la aplicaciin

de este aclivo,
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El 27 de julio de 2018 se realizd la escritura de formalizacion de la union temporal de empresas "Proyecto
plataforma Windfoat Atlantic” entre Navantia 5.A., S.M.E y Windar Renovables 5.1. El objeto de la UTE
Mavanta-Windar Windfioat, es la colaboracion entre ambas empresas pars desarrollar v ejecutar el
“Proyecte para la construccion de la plataforma flotante para el parque edlico de Windfloat Atlantic en
Portugal®, siendo el cliente EDP Renowables, 5GPS, 5.4,

El 10 de julio de 2019 se realizé la escritura de formalizacion de la unidén temporal de empresas "Proyecto
Kincardine Offshore” entre Navantia S.A., 5.M.E v Windar Renovables S.L. El objeto de la UTE Navantia-
Windar Kincardine, &5 la colaboracifin entre ambas empresas para desarrollar v ejecutar el "Froyecto para
la construccion de las cinco plataformas flotantes para el parque edlico de Kincardine Otfshore Wind®,
siendo &l cliente Cobra wind International LOT.

El 31 de julio de 2020 se realizd la escritura de formalizacion de la unidn temporal de empresas "T'royecto
Saint Brieuc” entre Navantia 5.A., SM.E y Windar Renovables 5.1 El objeto de la UTE Navantia-Windar
Saint Brieuc, es la colaboracitn entre ambas empresas para desarrollar y ejecutar el "Proyecio para la
construccion de sesenta y dos cimentaciones tipo jacket para el parque edlico marino Saint Bricuc”, siendo
el cliente Ailes Marine Sas.

El 17 de noviembee de 2021 se realizd la eseritura de formalizacion de la unidn temporal de empresas
"UTE Mapre" entre Navantia, S.A, H1 Iberia Ingenieria v Proyectos, S.L. ¥ Alava ingenieros, S.4. El abjeto
de la UTE Navantia-Mapre, ¢s la colaboracion entre ambas empresas para desarrollar y ejecutar el
“Proyecto de Sistema mantenimiento predictivo embarcados sobre activos de plataforma naval v disefio
de sensores inteligentes instalables a bordo para €l Cesadar”, siendo el cliente la Direccion General de
Armamento y Material, del Ministerio de Defensa,

El 28 de abril de 2022 se reallzd la escritura de formalizacion de la unidn temporal de empresas UTE
Windar Baltic Eagle & Vineyar”™ entre Navantia, y Windar Oftshore, S.L.1. El objeto de la UTE Navantia-
Windar Baltic, es la colaboracién entre ambas empresas para desarrollar y ejecutar el "Prayecto para i
construccion de 50 plataformas para Baltic Eagle y 62 para Vineyard”, siendo el cliente Windar
Renovaliles 5.4

El 14 de septiembre de 2022 se realizo la escritura de formalizacién de fa unidn temporal de empresas
“UTE Navantia Windar Moray West™ entre Navantia, y Windar Renovables 5.A. El cbjeto de la UTE
Navantia-Moray West, es la colaboracion entre ambas empresas para desarrollar y ejecutar el "Froyecto
para la construccién de 17 plataformas para Moray West", siendo el cliente Moray Oifshore Windfmm

(West) Limited.

El 23 de enero de 2023 se realizo la escritura de formalizacion de la union temporal de empresas
“Proyecto Le Treport Navantia S.A. SM.E " entre Navantia, y Windar Renovables, S.A. El objeto de la UTE
Navantia-Windar Le Treport, es la colaboracitn en la fabricacion y suministro de 62 cimentaciones Lipo
jackets para el parque edlico marino de Dieppe Le Treport, en Francia siendo el dliente Eoliennes en Mer
Dieppe Le Tréport.

El 24 de marzo de 2023 se realizd la escritura de formalizacién de la unidn temparal de empresas
"Proyecto East Anglia Three Navantia 5.A,, 5.M.E" entre Navantia, y Windar Renovables, S.A El ohjeto de
la UTE Mavantia-Windar EAST ANGLIA 3, 5 la colaboracion en la fabricacidn y suministra de 45
cimentaciones tipo monopile para el parque edlico marino de East Anglia Hub Offshore Windfarm en
InglaterRa, siendo el cliente East Anglia Three Limited,
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Los gastos financieros con SEPL en &l ejercicio 2023 Incluyen los gastos por intereses de los préstamas
participativos por importe de 67.355 miles de euros (13.885 miles de euros en el ejercicio 2022), los
pastos financieres de los préstamos H calificados por importe de 1.917 miles de euros (540 miles de euros
en 2022) y en el gjercicio 2022 destacaban 64 miles de euros de gastos financieros por préstamos de
financiacion general

La Sociedad dominante no tiene mas contratos significativos con su Acclonista Unico, a excepeion de los
referidos a los préstamos participativos y préstamos H que han sido referidos en las presentes coentas
anuales.

b)  Comitd de Direceian y miembras del Organo de Administracidn

El Consejo de Administracién de la Sociedad dominante a 31 de diciembre de 2023 [se encuentra
detallade en €l EINF), estd formado por 3 mujeres v 10 hombres incluyendo al Presidente de la Sociedad
[a 31 de diciembre de 2022 estaba formado por 2 mujeres y 10 hombres incluyendo al Presidente).

El importe de los sueldos, dietas y remuneraciones de cualquier clase, devengados en el curso del gjercicio
2022 por el personal del Comité de Direccidn de la sociedad dominante ha ascendido a 1,973 miles de
euros [1.876 miles de eurns en el ejercicio 2022), mientras que su retribuciin media, sin incluir la
retribucion vartable, es de 120 miles de euros (116 miles de euros en el gjercicio 2022).

Bl importe de las retribuciones satisfechas a los miembros del Consejo de Administracion de la sociedad
dominante en el ejercicio 2023 asciende a 132 miles de euros {en 2022 ascendierona 125 miles de euros).
La cuantia de las compensaciones por asistencia a los Consejos de Administracidn de Navantia es de 1
miles de euros por consejers (misma cantidad que el afio pasado). De este importe, de acuerdo con lo
estabilecido en la Ley 5/2006 de 10 de abril, de regulacion de los conflictos de intereses de los miembros
del Gobierno v de los Altos Cargos de la Admintstracién General del Estado, Navantia, S.A. SME ha
ingresado en el Tesoro Pablico 46 miles de euros correspondientes a las retribuciones de los Consejeros

afectadas por Ia citada Ley (32 miles de euros en 2022).

La Sociedad dominante ha satisfecho en el gjercicio 2023 un importe de 58 miles de eures en concepln e
prima del seguro de responsabilidad civil de los administradores y directivos, para cubrir las
reclamaciones por perjuitios que otasionaran a terceros las decisiones, por accion U omistones, gue
pudieran adoptar en el ejercicio de su cargo o de las que fueran legalmente responsables por su condicion
de administradores o directivos (en 2022 fueron de 68 miles de euros).

Durante los ejercicios 2023 y 2022 no se han concedido anticipos o créditos al personal del Comite de
Direccion ni a los miembros del Consejo de Administracion. La informacion sebre los miembros comunes
de ambos drganos de goblerno se recoge en la categoria mas representativa de sus funciones.

La Sociedad dominante mantiene polizas de seguro de vida ¢ invalidez para todos los miembros del
Comité de Direccion. Ademas de estas polizas de riesgo, das de [os miembros del Comité de Direccion son
beneficiarios de la poliza 447 836 (véase Nota 20 anterior), en el gjercicio 2023 no se ha satisfecho

importe alguno por esta poliza.

No existen obligaciones asumidas en materia de pensiones mi pdlizas de seguro de vida para los miembros
del Consejo de Administracion, que se deriven de [a ostentacion de este cargo.
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En el deber de evitar situaciones de conflicto con el interés del Grupa, durante el ejercicio los
administradores que han ocupado cargos en el Consejo de Administracion de ka Soctedad dominante han
cumplido con las obligaciones previstas en el articulo 226 del texto refundido de la Ley de Sociedades de
Capital. Asimismao, tanto ellos como las personas a ellos vinculadas, se han abstenido de incurrir en los
supuestos de conflicto de interés previstos en el articulo 229 de dicha norma, excepto en los Casos en que
haya sido obtenida la correspondiente autorizacion.

26. INFORMACION SOBRE MEDIOAMBIENTE

Durante el afio 2023 se realizaron inversiones por importe de 3.057 miles de euros [ 1.84% miles en222
v los pastos relacionados con la mejora y proteccion del medivambiente ascendieron a 6,615 miles de
euros (5.585 miles de euros en el ejercicio 2022).

A continuacion, se detallan las actuaciones mas relevantes llevadas a cabo durante el ejercicio 2023 énlas
areas productivas:

Ria de Ferrol
A continuacién, se indican las principales actuaciones levadas a cabo en el ejercicio 2023 en relacion con

los sistemas, equipos ¢ Instalaciones mds significativos incorporados al inmovilizado material (2,285
miles de euros), con el fin de minimizar el impacto medioambiental v mejorar el medio ambiente (1,061

miles de euros en 2022)

a] Saneamientoy renovacion de las cubiertas del Taller de Servicios a la Produceidn {en particular de la
cublerta baja del Taller de Madulos), del Edificio de Ingenlerfa, y de una caseta de Reparacionss por

un importe de 966 miles de euros.
b) Renovacion del alumbrado de las Naves 1, 2, 3 y 4 del Taller de Elaborado de Ferrol por un importe

de 80 miles de euros.
£] Acondiclonamiento de las olicinas de las Gradas del Programa F-110 por un impaorte de 110 miles

de euros.
d] Renovacién con presencia de fibrocemento de las fachadas de las Cabinas de Pintura y de las

cubiertas del Edificio de Oficinas de Reparaciones én Ferrol, asi como, del Taller de Madulos v de

Vestuario de 1as Gradas de Fene por un importe de 652 miles de euros,
e} Acondicionamiento de aseos y vestuarios del Centra Innovacion y Robotica, del Edificio de
Formacion, del Muelle n29, del Edificio de Turbinas, y del Taller de Prefabricado n® 1 por un

importe de 84 miles de euros.
f) 1% fase del Proyecto de recuperacion de suelos de la antigua escombrera de Reparaciones Fene por

un imporie de 257 miles de euros,
g] Incorporacion de una unidad mévil de equipo de buceo con remolque por un iImporte de 136 miles

di euros.

Las pastos incurridos en el ejercicio 2023 en |a Ria de Ferral cuyo fin ha sido la proteccion y mejora del
medio ambiente, han sido los siguientes:
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£l pasado mes de diclembre se firmé entre gl Ministerio de Defensa y Mavantia el contrato para la
construccion de 2 buques hidrograficos costeros para empezar a sustitulr la Mota actual del Instituto
Hidrografico de la Marina,

Navantia Reparaciones cerrid el aio 2023 con un total de 90 buques comerciales reparados en sus 3
centros de reparacion localizados en la Ria de Ferrol (21 bugues), fa Bahia de Cadiz (48 bugues), y 1a
Darsena de Cartagena (21 buques).

La actividad de reparaciones comerciales se complementd con los habituales servicios de reparacion ¥
varada, mantenimiento programado, y atencion a ohras incidentales, ofrecidos a las unidades de la
Armada Espafiola con base en el Arsenal Militar de Ferrol, Base Naval de Rota y Arsenal Militar de
Cartagena, asi como a ciertas unidades militares de armadas extranjeras.

Gran parte de los buques comerciales reparados durante el afio 2023 (41 de 90) correspondieron a
provectos de reparacion enmarcados en las principales lineas de especiallzaciin del Negocio de
Reparaciones: LNGs (17 proyectos), grandes cruceros (13 proyectos) y megayates {11 provectos),

Entre los proyectos mas significativos del ano 2023, destacan varias grandes obras de extensidn de vida
v de modificacion de unidades FSRU de almacenamiento y regasificacion de GNL dentro del sector de LMGs
[FSRU ENERGOS FREEZE ¥ FSRU EXCELSIOR), importantes obras de varada y modernizacion de grandes
unidades de las principales empresas internacionales de cruceros [ROYAL CARIBBEAN, CARNIVAL, etc),
incluida la primera varada del crucere mds grande del mundo (ICON OF THE SEAS). y trabajos
significativos de reparacian y modificacion de grandes megayates y superyates (VIBRANT CURIOSITY,
YASMINE OF THE SEA, BRAVO EUGENIA, etc).

b) Expectativas para el afio 2024

Respecto a Construccion Naval, se esta trabajando en la potencial formalizacion durante el afo, con el
Ministerio de Defensa, de los contratos para la construccion de 2 nuevos BAMs y un bugue ife
aprovisionamiento para ka Armada Espafiola.

Ademas, se ha acordado con el Ministerio de Defensa de Arabia Saudi el alcance de un nuevo contrato de
comstruccion de 3 corbetas, adicionales a las’5 unidades que estd terminando de suministrar Mavanila.

{1 Ministerio de Defensa de Australia ha invitado a Navantiaa participar €n un proceso competitivo para
canstruir 11 frapatas multipropisite, junto 3 otros astilleros de diferentes paises. La decisién se espera

para 2025.

ademis. se estd inmerso en la preparacion de varias ofertas para la construccion de submarinos basados
gn el SBO espanol, cuya 1% umidad fue entregada en noviembre de 2023, Entre las marinas gue han
mostrado mas interés por este disefio estin las de la India y Polonia, habiéndose entregado ya propuestas
réenico-comerciales sobre las que habri que trabajar y detallar mas durante este afio,

Las expectativas del Negocio de Reparaciones para ¢l ano 7024 son razonablemente positivas dada E?
considerable demanda de reparaciones comerciales en general, y muy especialmente dentro de las
principales lineas de especlalidad del negocio, con un nlimero importante de proyectos de reparacion de
LNGs, cruceros ¥ megayates ya comprometidos para el afio 2024, especialmente para el primer semestre,
y otros proyectos en fase de negociaciin comercial para el segundo semestre.
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Ademas, se estd a la espera de recibir la peticién de oferta por el mantenimiento de Ja 1 serie de corbetas

para Arabia Saudi y se ha firmado con la Armada Espafiola un acuerde niarco para el mantenimiento de
los motores de los bugues actualmente en operacian.

c] Expectativas a futuro:

Las oportunidades mas relevantes a futuro se prevé que serdin las correspondientes a las modernizaciones
de plataforma (Negocio de Servicios) y sistemas a bordo [Negocio de Sistemas) de los siguientes buques,
que van a alcanzar la mitad de su vida operativa;

&  Fragatas F-100 v cazaminas Claze Segura de la Armada Espafiola y

s Fragatas Clase Nansen, de la Marina noruega.

4. PRODUCCION

El nivel medio de ocupacion del personal propio de las diferentes lineas de actividad durante el afo 2023
ha aumentado al 86,1%.

Por negocios las ocupaciones fueron las siguientes: Construccion Naval y Reparaciones acabd el afo con
una ocupaclin media del 86,0%, Sistemas y Servicios mantuvo un 99,3% y Seanergies aumento a un
64,2%,

A principios del primer trimestre, se produce la firma del contrato con el Ministerio de Detensa de Reing
Unido del programa Fleet Solid Support (FS5), adjudicado a finales del afo 2022, para |a construccion de
tres bugues logisticos para la Flota Auxiliar de la Royal Navy.

En enero, Navantia invierte 43M€ en la modernizacion del astillero de Puerto Real para programas
navales y de edlica marina, Durante este mismo mes, Navantia lidera el proyecio e-park para la realizacian
del gemelo digital de parques edlicos marinos, con una inyeccidn de TME

En el mes de abril Iberdrola contrata a Navantia Seanergies-Windar la construccion de 45 monopiles para
su pargue East Anglia 3.

En mayo, Navantia, SAES y Perseo apuestan por desarrollar una linea de vehiculos submarings no
tripiiladns.

Durante el mes de julio, Navantia Seanergies y Windar firman un contrato con @rsted y PGE para fabricar
77 monopiles destinados al parque edlico Baltica 2 de 1.5 GW.

En agosto, Navantia Seanergies y Windar firmaron un contrata con un cliente europen para sumintstrar
21 monopiles con destino al norte de Europa.

A finales del tercer trimestre, el Consejo de Ministros autoriza el inicio del expediente de contratacion
para gue Navantia construya dos buques hidrograficos costeros [BHC) para la Armada por imporie de
158.6 millones de euros.
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En ol dltimo trimestre del afio, Navantia lanza la primera fase del proyecto de la Corbeta de Patrulla
Europea (EPC) con un valor de 8TME

En noviembre, Navantia se asocia con Austral y Civmec para ofrecer corbetas a Australia. ¥ a finales de
este mes, la Armada recibe el submarino 5-81 "lsaac Peral®, un hito histérico que sitda a Espana en la
vanguardia tecnolgica naval.

A final de afio, Navantia inicia la construccion de la segunda fragata F-110 y refuerza la aceleracion del
programa. ¥ el Ministerio de Defensa y Navantia firman la Orden de Ejecucion de dos bugues hidrograficos
costerns para la Armada,

3 RECURSOS HUMANOS

5.1 Informacidn relativa al personal y al marco laboral

Tras la Nnalizacion del periodo de vigencia del | Convenio Colectivo Intercentros de Mavantia en diciembre
de 2021, en la actualidad el convenio se encuentra en situacion de ultraactividad mientras no cemcluya la
negociacion de un nuevo convenio.

A lo largoe del afo 2023, ln Direccidon de la Empresa y los sindicatos han mantenido un proceso de
negociacion dingido a alcanzar un acuerda de convenio colectivo, alineado con los objetivos del nuevo
plan estratégico que permila asegurar un marco de estabilidad laboral para acompafiar el proceso de
transformacian que vive la compadia.

A tal fin, se impulst un procesa negociador con el objetivo de aleanzar un acuerdo de convenio colectivo
y de plan estratégico antes de las elecciones sindicales previstas para el mes de julio del pasado afio.

Tras las reunlones mantenidas, la Direccién de la Empresa presento a la representacidn sindical una
propuesta de preacuerds de convenio colectivo y de plan estratégico para su aprobacion y posterior
ratificacién por la plantilla de Navantia, siguiendo el mismo proceso que en anteriores negociaciones.

En respuesta a la propuesta realizada por la Empresa, y ante la division interna existente entre los
sindicatos con presencia en la comision negociadora, se decidia por la representacion sindical someter a
votacion en cada uno de los centros las propuestas de la Direccion {convenio colectivo y plan estratégico),
para dar [a correspondiente contestacion en base al resultado obtenido.

icha votacian tuve como resultado la no aprobacidn por la plan tilla del plan estratégico y del convenio
colectivo.

Ante esta situacion, y una vez celebradas las elecciones sindicales y tras la constitucion del nuevo comiké
intercentros, tanto la Empresa como la representacion social van a refomar 3 partir del presente mes de
febrern de 2024 el proceso de negociacion del convenio con el fin de llegar a un acuerdo a la mayor

brevedad posihle.
52  Evolucion de la Plantilla

La plantilla del Grupo Navantia a 31 de diclembre de 2023 asciende 2 .939 personas (4.547 en el afio
anterior). Bl desglose de plantilla por sociedad corresponde con;
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¢ Colaboraciones con los centros de formacidn a través de distintos programas de Formacion
Profesional Dual {120 estudiantes finallzados) v también con alumnos de Formacion Frofesio nal
tradicional gue completan sus estudios con pricticas en Navantia (100 estudiantes finalizados).

6. INVESTIGACION Y DESARROLLO

El Grupo Mavantia, y principalmente la Sociedad dominante, mantienen su valuntad de inversion continua
en investipacion, desarrollo e innovacidn, en el convencimiento de ser una de las palancas claves para
reorlentar la compafiia hacia 1o superacion de las dificultades y afrontar los cambios globales del mercado

de construceidn naval

6.1 Orientacion del 1+D+1 en Navantia

Mavantia aspira en 2030 a ser una empresa sostenible, a la cabeza del mercado internacional de
construccién naval, que proporcione soluciones integrales tecnologicamente avanzadas en sistemas y
entornos complejos. Para ello, Navantia aplica recursos en investigacion, desarrollo e innovatidn, en
respuesta a los nuevos retos teenoldgicos a los que se enfrenta la industria de construccidn naval en un
esrenario de competencia global y en un entorno cambiante cada vez mis complejo.

En 2023 se revisaron las lineas prioritarias de [+D+i asocladas & buques de superficie, submarinos,
energias verdes, sistemas y procesos, segin la estrategla de [+D+ aprobada para 2024-2030. Estas lineas
prioritarias se agrupan en las dreas tecnologicas de Bugue inteligente, Fabrica Digital, Sistemas
conectados colaborativos de Datos y Servicios derivados, Estas areas, a su vez, guedan envueltas por

principios de sostenibilidad y descarbonizacion,

il moedelo de innovacion se basa en el conocimiento tecnoldgico, mas ablerio y colaborativo, proyectado
en tres horzontes y orientado al cliente. Presenta los sipuientes retos v prioridades fundamentales:

a] RETOS:

s Refuerzo del liderazgo en Defensa nacional

o Maximizacion de la eficiencia operativa y transformacion digital

« Presencia relevante en Europa con participacion en los principales foros de L+ D+i
+ Impulso a la innovacion disruptiva: "Mo nodon”

« Implantacién de nuevas herramientas para Vigilancia Tecnologica

lmplantacion de metodologias de innovacion apilies

b) PRIORIDADES:

e Desarrollar nuevos conceptos de bugues e incrementar la comunalidad a través de los nuevos
materiales, la modularizacion v la estandarizacion para hacerlos mas competitivos
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Mejorar las operaciones a través de |a digitalizacidn, la robotizacién de los procesos productivos
y la explotacidn de los datos, desarrollando el Plan de Transformacian Digital (Industria 5.0)

Desarrollar nuevas capacidades diferenciadoras en los sistemas, con el foco en |a inteligencia
artificial, la realidad virtual y aumentada, gemelos digitales, sistemas hiperconvergentes y el 56

Potenciar la capacidad de integracion ¥ desarrollo de sistemas navales y terrestres; asi coman la
integracion de vehiculos no tripulados en las plataformas y sistemas

Desarrollar y desplegar la ingenieria de sistemas basada en modelos, asi como unificar |as
herramientas de ingenieria, produccion y gestion

Diversificar las capacidades industriales hacia el mundo de las energias verdes, con especial foco
en la energia edlica marina, los combustibles verdes v su cadena de valor, asi como los medios de
apoyo asociados

Optimizar la vigilancia tecnoldgica y consolidar una red robusta de colaboradores, socios
estratégicos y cadena de suministro, como base para el desarrolio de la inmovacion abierta

Para enfrentarse a estos retos, en 2023, se ha puesto en marcha un programa de Misiones interias
de Innovacion donde se establecen el contexto v las hojas de ruta de cada linea de desarrollo
tecnoldgico para todas las dreas de innovacion, Los objetivos de Misiones se agrupan en tomo a
acho (8) espacios de innovacidn o tematicas sobre los que poner el foco para dirigir las propuestas
de provectos que deben dar servicio a un usuario final.

Se han creado centros de excelencia, COEX, enfocados, en sus areds de conocimiento, a
experimentar ¥ desarrollar los proyectos, ensayos y pruebas de nusves conceplos [ Pai],
aplicacion de nuevas teenologias, desarrollo de prototipos (MVF) antes de sy implantacion ¥
soluciones desplegables,

En paralelo, se incentivard la cultura innovadora a traves de diferentes eyventos comn
Hackathanes, programas de retos, newsletters, ete.

Desarrollo e innovacion en productos y servicios

En €l drea de nuevos productos, los proyectos de I+D+i estin orientados a soluciones eficientes, de alw
valor afadido, tecnolégicamente avanzados y adaptados a las normativas vigentes. Los proyectos se
orientan, en particular, a desarrollar y cubrir las demandas del buque digital inteligente del futuro con
mayor capacidad para realizar misiones multidominio. Los bugues podrin funcionar de manera segura,
sostenible y eficiente independientemente de combustibles fosiles en escenartos de no combate

En lo que se refiere a la linea de Sistemas, ademds de poner en marcha nuevos desarrolios que amplien la
gama actual de productos, se exige un esfuerzo de ingenieria continuo para actualizar y refrescar |a
tecnologia de los sistemas existentes, amenazados por la obsolescencia y sujetos alos cortos ciclos de vida
propios de las Tecnologias de Informacién y Comunicaciones, Los bugues de superficie y submarinos
serdn apoyados durante su ciclo de vida par modelos y datos para incrementar su disponibilidad y obtener
un menor coste de ciclo de vida, donde los Gemelos Digitales serdn las piezas clave.
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La diversificacién por el crecimiento en enengias verdes se orientard hacia el desarrollo de tecnologias
marinas de nueva peneracion y el ecosistema asociado de manera que Navantia logre un posicionamigilo
endZend y sea referente en el sector de las plataformas llotantes,

En el area de servicios, durante el periodo se ha potenciado 1a aplicacién de tecnologias como "Big Data”
v analitica de datos al mantenimiento inteligente,

6.3  Innovacion en procesos: implantacion del Plan de Transformacion Digital

El despliegue del Plan de Transformacién Digital ha permitido sentar las bases necesarias para el
desarrollo de productos inteligentes, procesos operativos robotizados y servicios inteligentes de
pperacion ¥ sostenimiento.

Se ha seguido trabajando en el desarrollo de la plataforma digital con Siemens y Accenture, continuando
la validacion de fos médulos de disefio en el entorno de Produccion y desarrollande aplicaciones de
software para cubrir necesidades especificas en el disefio naval. Estd definida una arquitectura de
referencia v sé ha continuado con la nugracion a un ERP (Enterprise Resource Planning) de nueva
generacitin, integrado con la plataforma digital, para redefinir los procesos de negocio ¥ hacerlos mis
oficientes. Se ha finalizade los disefios de detalle y construccidn y se ha implantado una éstrategia de
ciberseguridad que asegure la proteccidn de los datos y de las comunicaciones.

5e continia trabajandeo en proyectos tan importantes como el gemelo digital, dando pasos firmes hacia el
gemelo digttal del sostenimiénto con proyectos que acercan a una propuesta de Servicios Inteligentes. Se
han realizado pruebas a bordo de proyectos tecnoldgicos de alecance minimo como la optimizacion de
rutas de escape y la gestion automatizada del control de presencia de personal embarcado contemplando,
on ambos casos, el Sistema de Servicios Integrados (551), el 'sistema nervioso’ que convertird a la fragata
F-110 en un buque digital proporcionando una infraestructura digital, segura e Inteligente que da soporte
y cobertura Integral a multiples servicios y funcionalidades.

En la linea de procesos, se estin implantando cambios en el proceso de soldeo desde la fase de diseno
hasta la fabricacion y posterior control de calidad para e desarrollo de células robotizadas multiproposito
de la fabrica digital de bloques como la céfula automa tizada de previas.

El amplio proceso de transformacion digital en el que se encuentrainmersa la Fabrica de Motores ha dado
un paso mas, digitalizando procesos tan complejos y peenciales como el de montaje. bancos de pruebas o
gankral de reglstros,

Navantia ha desplegado puntos conectados en todos sus centros en donde Ios operarios del taller sin
acceso digital pueden acceder al sistema de Navantia con su propio perfil y realizar sus gestiones, ast como
consultar las noticias v la documentacion corporativa.

£n 2023 se produjo la resolucidn del PERTE para la industria naval, que propicia la colaboracion publico-
privada y que se centra fundamentalmente en la transformacion de su cadena de valor dentro de los
imbitos de diversificacion, digitalizacion y sostenibilidad, sin olvidar la formacion y reciclaje profesional
comp eje transversal, El PERTE brinda la oportunidad para avanzar hacia ¢l reto de la transformacion del
sector y de toda la cadena de valor donde se espera que surjan las sinergias que impulsen esos proyectos
punteros, digitales, sostenibles e integradores para la transfarmacién y modernizacion del sector,
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Nawvantia y la Universidad de A Corufia (UDC) contindan desarrollando el ACUERDO de Centro Mixto de
Investigacion (CEMI] Astillero del futuro, en el marco de la convocatoria, publicada en el DOG por ha
Axencia Galega de Innovacion (GAIN) v que tiene por objeto la colaboracion tecnoldgica entre Navanbia y
la UDEC. Las actividades del CEMI <& encuadran en el desarrollo del 1+D+ en conexion con las lineas del
PTD correspondientes a Procesos Operativos ¥ Productos Inteligentes, aplicadas a la inversion de la
Fabrica Digital de Blogues de Ferrol con el objetivo final de convertir la planta de Navantia sltuada en la
via de Ferrol en un astillero 5.0 tractor de la digitalizacidn del sector, Las 3 lineas fundamentales de
sctuacion son: Innovacion de producto, Gemelo digital (GD) de planta y proceso, GD de producto,
Inspeccion v control de calidad, robotizacion y automatizacion, trabajador digital, logistica de planta ¥
trazabilidad.

Dentro del 4mbito de [+D en Defensa nacional participa activamente en comités y grupos de trabajo con
otras mdustrias espafiolas a travis de 1a asociacion TEDAE, en la que Navantia actua como delegado en el
Comité de 14D de Defensa, v con el Ministerio de Defensa a través de DGAM/PLATIN,

En el ambito europen, Navantia es miembro industrial de la asociaciin europea ASD [AeroSpace and
Defence Industries Association of Europe). EL ASD a través de sus grupos sectoriales, tlerra, mar y dire, ha
gjercido un papel crucial canalizando la info rmacién aportada por la industria tanto a la Agencia Europea
de Defensa (EDA] como directamente a la Direccitn de Defensa de Ia Comisién Europea (DGDEFIS) para
la determinacion de objetivos a nivel europea en cuanto a las capacidades prioritarias a perseguir.
Mavantia es actor fundamental en el grupo sectorial naval (ENIG) donde gjerce funciones de subdelegadao
del grupo, participa en el grupo sectorial de tierra (ELDIG) asi como en el comite técnico (DRDT) que
coordina todas ks iniciativas para el establecimiento de prioridades en las tecnologias y capacidades que
se proponen desde la Industria de Defensa Europea. Su contribucion como Constructor de plataformas y
cistermas navales con alto contenido tecnoldgico en las discusiones y estudios acometidos por ASD esta
siendn gratamente valorada tanto por la EDA como por los responsables de Defensa de la Comisian
Europea en aras de fortalecer el ecosistema que comprenden con la Industria, Instituciones Académicas

¥ pequenias empresas.
Navantia es miembro de la delegacion espanola para el NIAG (NATO Industry Advisory Group).

Mavantia también participa en el grupo de 14D de Sistemas Navales, CapTech Naval System, de la Agencia
Europea de Defensa, EDA. En este grupo, en los que participan responsatles de los Min:sterios de Defensa,
o discute tanto en la vision de la Industria sobre las tecnologlas criticas en el dmbito de la Defensa,
concretamente en el sector maritimo, como el establecimiento de una hoja de ruta gue lleve dichas
tecnologias al nivel de madurez necesario para ser integradas en las actuales plataformas militares.

En 2023 Navantia ha comenzado el desarrollo de seis proyectos del EDF (“European Defence Fund”) en
colahoracion con la industria europea.

s EPC Buropean Patrol Corvette
s EDINAF. Digitnl Naval Foundation
e DTHOR. Digital Ship Structural Health Monitoring

s EDOCE BEuropean Defence Operational Collaborative Cloud
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» HYDEF. European Hypersonic Defence Interceptor
= (SINNG Quantum-based Simultaneous inertial Navigator
Asi mismo, en 2023, Navantia fue adjudicataria de los siguientes proyectos del EDF;

s SWAT-SHOAL SWArm and Teaming operation of manned & unmanned underwater vehicles
SHOAL

s EUROGUARD EUROpean Goal based mUlt mission Autonomous Reference naval plattorm
Development,

= E NACSOS EU MAval Collaborative Surveillance Operational Standard

El apoyo del Fondo Europeo de Defensa (EDF) permitira a Navantia consolidar su liderazgo en los ambilos
estratégicos clave para su negocio, como la digitalizacidn de plataformas navales o el desarrolle e
integracion de vehiculos no tripulados y armas de nueva generacidn.

En el ambito europeo civil, Navantia también es miembro de la asociacion y plataforma sectorial
“Waterborne” donde junto con la Comisién Europea se ha colaborado en el desarrollo de la estrategia de
la ¢PP (Co-Programmed Partnership) “Zero emissions Waterborne Transport” asi coma en la “Strategic
Research Agenda® de [+D que marca la tendencia de los contenidos publicados en las futuras

convocatorias del programa marco.

Por altimo, Navantia en colaboracién con los principales astilleros europeos {apgrupacion EUROYARDS)
participa de manera periddica en talleres de digitalizacién en el dmbito maritimo y en beneficio de todo
&l sector de la construccion naval,

A nivel pacional, la participacion en el programa TRANSmisiones del CDTI, dio lugar por un lado a fa
adjudicacion del programa TIFON (Tecnologias Inteligentes Para la Fabricacton, & Disefo v las
Operaciones en Entornos Industriales) que lidera la compaiiia AIRBUS y por otro el programa
“s EADETEC: Servicio Avanzado de Deteccion Temprana de Eventos de Ciberseguridad™ que propone el
desarrolle de un sistema de ciberseguridad de Big Data para la deteccion de eventos de cibersepuridad =n
sistemas industriales [T/OT e loT en Tiempo Real.

El SEADETEC, nos ha side adjudicado por el INCIBE [lnstituto Nacional de Segu ridad) en el marco de una
¢ompra Piblica de lnnovacion [CPI) en modalidad de Compra Publica Precomercial [CPP). La validacion
del sistema de ciberseguridad se realizard mediante una prueba de conceplo en un entorno real,
integrandose en el sistema de navegacion y puente integrado de Mavantia, MINERVA.

7. ASPECTOS SOCIETARIOS Y ECONOMICO FINANCIEROS

7.1 Aspectos Econémicos y Financieros

El importe neto de la cifra de negocios para el grupo Navantia. durante el afo 2023 ha alcanzado un
importe de 1.433.716 miles de euros, lo que implica un incremento del 7 % respecto al walar del ejercicio

anterior,
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Dicha cifra de negocio en 2023 ha sido originada principalmente por los siguientes contralos:

Direccién de Construccion Naval: contrato Submarino clase 5-80 236.734 miles de euros, F-110
209,720 miles de euros, Arabia 128863 miles de euros, proyectos de Reparaciones Nacional para la
Armada por importe de 91.326 miles de euros, y Gaseros #4468 miles de euros.

Direccion de Sistemas y Servicios: contrato de Arabia 76858 miles de eurns, contrato de
mantenimieito de DDG 74.009 miles de euros, y el contrato del AADR Support 44.416 miles de euros.

Direccion de Energias Verdes; contratos Le por importe de 106.650 miles de euros.

Los resultados del ejercicio 2023 después de impuestos del Grupo han ascendide a un mporte dé
(121850) miles de euros.

El Patrimonto Neto del Grupo. asciende a 31 de diciembre de 2023 a (1.581.557) miles de euros:

El patrimonio neto contable a diciembre reglstra un valor negative de 1.581,557 miles de eurps, mientras
que el patrimonio neto a efectos mercantiles se sitia en 266,588 miles de euros, va que de acuerdo con el
Articulo 13 de la Ley 372020, de 18 de septiembre de medidas procesales organizativas para hacer frente
A1 COVID-19 en el 4mbito de la Administracién de Justicia, no se considerardn las perdidas del ejerciclo
2021 para el calcilo de disolucién de la sociedad.

Sepl, ha otorgado a Navantia préstamos participativos que, a 31 de diciembre de 2023, ascienden a
LA34.410 miles de euros,

Respecto a las compariias filiales cabe destacar:

SAINSEL:

La cartera de pedidos a 31 de diciembre es de 14,3 millones de euros. El importe neto de la cifra de
negocios fue de 10,582 miles de euros, Io que supone un incremento del 39% sobre la cifra del afo
anterlor, Bl resultado del sfercicio antes de impuestos ha sido de -7BR mil euros, El patrimonio neto se
sitiia en este momento en 2.012 miles de euros, siendo el 15% del activo total,

SAES:

La cartera a 31 de diciembre es de 58,8 millones de euro. El importe neto de la cifra de negocios fue de
14203 miles de euros, lo que supone un incremento sobre la aifra del afo anterior del 7%. El resultado
del efercicio antes de impuestos ha sido de 1,056 miles de euros, El patrimonio neto se sittia en este
momento en 5.076 miles de eurcs, siendo el 33% del activo tatal,

SAES CAPITALSA., SM.E:

El importe neto de la cifra de negocios fue de 183 mil euros, El resultado del ejercicio antes de impuestos
ha sido de -314 mil euros. El patrimonio neto se sitda en este momento en 3.939 miles de euros.
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El CONSE]O DE ADMINISTRACION DE NAVANTIA, S.A., S.M.E. en sesion celebrada el dia 4 de
marzo de 2024, formula las Cuentas Anuales Consolidadas comprensivas del Balance
Consolidado, Cuenta de Pérdidas y Ganancias Consolidada, Estado de Cambios en el
Patrimonio Neto Consolidado, Estado de Flujos de Efective Consolidado y Memoria
Consolidada, asi como el Informe de Gestidn Consolidado y la Propuesta de Aplicacion de
Resultados de la Sociedad Dominante, correspondientes al ejercicio 2023 y lo firman de
conformidad:

Ricardo Dominguez Garcia-Baguero (Presidente) Enrique Moreno de Acevedo Sanchez
Enrique Tejuca Gonzilez Miguel Alonso Berrio

Ricardo Herndndez Lopez .Anic;‘;n Rosique Nigto

Manuel Romasanta Pavan Emilio José Garcia juanatey

Marta Obrero Loma Roberto Moisén Gutiérrez

Maria José Mufioz Martinez M2 José Lafuente Fernandez

NAVANTIA, S.A., SME.
Miguel Orozeo Jimenesz
Secretario del Consejo de Administracion
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